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TUCORE MACHINERY in Our Homes 
than in Many an Old-time Factory 


THERE IS MORE machinery in our homes today than in many an old-time 
factory: electric motors in vacuum cleaners, refrigerators, sewing machines, 
mixers, oil burners and washing machines; electric heating devices in stoves, 
toasters and heaters; complicated electrical equipment operating radios, 
thermostats and other devices. 

All these increase the danger of accident around the home. 

Yet, strange to say, most of the injuries around the home are not caused 
by this modern equipment. They are caused by the age-old law of gravitation. 
Falls on stairs, rugs, from chairs and stepladders and tripping over objects in 
the dark always have been, and still remain the most dangerous hazard in 
your home. 

However, it makes no difference whether your wife’s injury be caused by 
the most modern electrical device or by the age-old law of gravitation, her 
Travelers Accident policy will pay the doctors, hospital and nursing bills and 
other medical expenses up to the limit of $1,000. 


THE TRAVELERS INSURANCE COMPANY 
HARTFORD, CONNECTICUT 
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N.A.LLA. Program 
Completed for 
Milwaukee Parley 


Airline Head, Publisher, 
Opinion Sampler, Two 
Commissioners on Card 


William A. Patterson, president of 
United Airlines, will be among the three 
outstanding leaders in their respective 
fields to address the second general ses- 
sion of the annual meeting of the Na- 
tional Association of Insurance Agents 
at the Hotel Schroeder, Milwaukee, Oct. 
10, President Fred A. Moreton an- 
nounced in releasing the completed pro- 
gram for the gathering. The associa- 


tion will present a public relations forum 
of prominent speakers representing 
business, publishing and research to in- 
terpret the part played by these activi- 
ties in their relations with the public. 

H. D. Read, vice-president of Opinion 
Research Corporation, Princeton, N. J., 
will discuss, “The Dominant Factor— 
Public Opinion.” Arthur H. Motley, 
vice-president and publisher of ‘“Ameri- 
can Magazine,” one of the Crowell-Col- 
lier publications, will present ‘““The Pub- 
lisher’s Viewpoint.” Averell Broughton, 
the National association’s public relations 
counsel, will review the progress of the 
public relations program in his talk, 
“Progress Since Pittsburgh.” Repre- 
senting the membership of the associa- 
tion will be the chairman of the public 
relations committee, Wade Fetzer, Jr., 
of Chicago, serving as chairman of the 
forum, the theme for which is “Sound 
Foundations for Sound Public Rela- 
tions.” 

The first general session Monday aft- 
ernoon, Oct. 9, will be featured by the 
report of the administration by Presi- 
dent Moreton. Other speakers at this 
session will be Morvin M. Duel, insur- 
ance commissioner of Wisconsin, and 
Robert B. Umberger, executive vice- 
president of Industrial National Bank, 
Chicago, who will discuss “The Banker 
and the Insurance Man in the Auto 
Trade.” In the morning, the eastern, 
midwest, southeast and far west terri- 
torial conferences will be held. The 
state directors will meet in open session 
that evening, continuing their discus- 
sions from their first meeting Sunday 
afternoon. 

Oct. 10 will start off with another 
open meeting of state directors, followed 
by the public relations forum that after- 
noon. The annual dinner will be held 
that evening, when Maj. Albert J. Stowe, 


personal - representative of Maj. Gen. 
Clayton Bissell, assistant chief of staff, 
military intelligence, will make the 


principal address on “Be Vigilant . 
and Mum!” The Sparlin cup, the Con- 
necticut association membership trophy 
and the Woodworth memorial award 
will be presented at the dinner. 
Highlighting the third conference ses- 
sion Wednesday morning, will be the 
Business Development Office’s “Pattern 
for Production.” The theme for these 
discussions will be postwar planning. 
Allan IT. Wolff of Chicago will preside 
and the scheduled speakers and their 
subjects are Hamilton C. Arnall, New- 
nan, Ga., “Postwar Planning for Rural 
Agents;” Richard H. McLarry, Dallas. 
“Postwar Planning for Management;” 
Roy A. Duffus, Rochester, N. Y., “Post- 
war Planning for Sales;” and James C. 
O’Connor, editor “Fire, Casualty & 


Eastern Hurricane Loss 
Extent Still in Doubt 


NEW YORK—Even by the middle of 
this week estimates of the amount in- 
surance companies will pay as a result 
of the Sept. 14 hurricane are extremely 
tentative. One authority, pressed for 
even a vague estimate, said he thought 
the storm would cost the companies be- 
tween $10 million and $15 million. 

If this proves anywhere near accurate 
it will mean that the companies will pay 
about as much as or perhaps more than 


they did in the 1938 hurricane, when 
they paid out about $10 million. The 
Texas hurricane of July 27, 1943, cost 


+ insurance companies about $12 mil- 
ion. 

Claims are coming in to the companies 
at the rate of several thousand a day and 
have not yet begun to taper off. It is 
believed that the total number of claims 
will run between 40,000 and 50,000. Fire 
Companies Adjustment Bureau has al- 
ready received about 18,000 for handling 
and will probably get at least 20,000 in 
all. An equal or greater number will 
probably be handled by the companies 
through their agents, special agents, or 
other adjustment facilities. 


Texas Averaged $160 


In the Texas hurricane the average 
loss paid was about $160, excluding loss 
adjustment expense. In this year’s 
northeastern seaboard storm the aver- 
age claim appears to be running consid- 
erably higher than $160, as there are 
some large losses included. Even at a 
$160 average, 50,000 claims would be $8 
million. 

As the loss reports have come in there 
has been a constant upward readjust- 
ment of the total claim estimate. The 
procedure used in Memphis is being fol- 
lowed, with companies bringing in field 
men from the middle west and other not 
too distant points outside the storm area. 
This is to give more prompt service than 
would otherwise be possible. In the 
Memphis storm this plan was found to 
be an excellent good will builder. 

The manpower shortage has seriously 
hampered any attempts to obtain an ac- 
curate estimate of the total loss the in- 
surance companies will pay. Many 
agents, wishing to get their claims in as 
quickly as possible so as to be near the 
head of the line in getting their claims 
paid, have sent in nearly all their claims 
without any estimate of loss. One of 
the larger companies estimates that only 
about 10% of its loss reports from 
agents have given any figures as to the 
probable extent of damage. 

Another thing that injects a large fac- 
tor of uncertainty is that many other 
agents are not reporting their losses 
until they have been able to round up 
builders to get accurate estimates. The 
building business having been virtually 
knocked out by the war in most locali- 


Surety Bulletins’ of THE NATIONAL 
UnpeRwRITER, Chicago, “Postwar Plan- 


ning for Change.” 

The final conference session Oct. 11 
will feature addresses by Commissioner 
Newell R. Johnson of Minnesota, presi- 
dent National Association of Insurance 
Commissioners, whose subject will be 
“Going Which Way?” and Ben C. Mc- 
Cabe, International Elevator Company, 
Minneapolis, president National Tax 
Equality Association, who will talk on 
“Subsidized Competition.” The new 
officers will be installed at this session. 
The annual meeting will officially close 
with a session of state directors that 
evening. Two meetings of the execu- 
tive committee are scheduled for Oct. 
12. 


ties, the few carpenters, electricians, ma- 
sons and roofers who are left are 
swamped with work in the badly dam- 
aged areas. 

Because of adjustment problems, par- 
ticularly with awnings, that had arisen 
in the week following the storm, there 
was a special meeting of 16 members of 
the National Board’s committee on ad- 
justments, including those constituting 
the special disaster committee. While it 
was of course recognized that claim pay- 
ments are up to the individual companies 
involved and the companies have com- 
plete freedom of action regarding loss 
adjustments, it was felt that under poli- 
cies where coverage is a controversial 
question it would be helpful in the or- 
derly handling of adjustments if mem- 
ber companies would inform their ad- 
justers what types of claims they would 
recognize. 

In view of the large number of states 
that have adopted the new dwelling 
form retroactive to Sept. 1, it was 
brought out that most companies will 
recognize hurricane losses in accordance 
with the terms of the new form, where 
the assured wishes. Also, though awn- 
ing losses are specifically excluded in 
New Jersey, some companies felt that 
uniformity required that they give “fav- 
orable consideration” to awning claims. 
Some companies that had previously de- 
nied awning claims due to the Sept. 14 
hurricane have instructed their adjusters 
to reopen them. 

Another question which came up was 
the question of specific windstorm poli- 
cies in contrast to the somewhat broader 
windstorm coverage afforded under the 
extended cover endorsement. It was 
brought out that some companies are 
prepared to adjust these losses in ac- 
cordance with the terms of the wind- 
storm portion of the extended coverage 
endorsement. The importance of the 
companies’ instructing their adusters as 
to their wishes in handling these various 
controversial types of loss was empha- 
sized at the meeting. 


Few Auto Losses 


In spite of the greatly increased sales 
of comprehensive insurance in the past 
few years, very few automobile claims 
have been reported. One company that 
had several hundred automobile claims in 
the 1938 storm had less than a dozen re- 
sulting from the Sept. 14 hurricane. The 
main reason seems to have been the effi- 
cient warning service of the weather 
bureau. Car owners were able to get 
their machines under cover before the 
storm hit. Relatively few automobiles 
had to be left exposed to rising waters 
or falling trees. 

Because of the difficulty of getting car- 
penters and other repair men it is ex- 
pected that adjusters will make many 
cash settlements with owners where dam- 
age to houses or outbuildings is not such 
as to let rain come in. In these cases 
the owner can let the repairs ride until 
later on when contractors are available 
and may perhaps charge less than they 
would for doing a rush job. 

The breaking of wires by falling trees 
on the insured’s property has brought up 


some interesting questions with respect 
to use and occupancy. So far as is 
known the wires were down off the 


premises as well so there was no basis 
for claims but the cases called attention 
to the possibility of claim where the 
break in the power supply wires was 
entirely on the insured’s premises. 


May Be Delay in Claims 


It may be some time before all claims 
are in, as much of the damage was to 
summer homes along the shore which 
were closed for the season. Most owners 
of such homes lack the extra gasoline 
to go and find out what happened to 
their property. Because of this situa- 
tion and wanting to get prompt handling 
of their claims, it appears that quite a 
few agents have sent in a claim on every 
risk they had in the area that was cov- 
ered for wind damage. 

Apparently most awning claims in New 
Jersey are going to be paid, even though 


(CONTINUED ON PAGE 15) 





Calls for Leaders 
to Meet Present 
Crisis in Business 


F. R. Bell Gives Forthright 
Views at West Virginia 
Agents Convention 


NEW OFFICERS ELECTED 


President—C. V. Feller, Mullins. 
State national director — Frank R. 
Bell, Charleston. 


Secretary—C. T. McHenry, Charles- 
ton. 

Executive committee—T. J. Neff, 
Wheeling, chairman; D. Watte, 


Beckley; W. G. Caperton, Charleston; 
Thos. Clare, Parkersburg; F. S. Me- 
Intosh, Huntington; Lynn Hall, Fair- 
mount; C. B. Whetsell, Elkins. 


By J. T. MALONEY 


HUNTINGTON, W. VA.—The 45th 
annual convention of the West Virginia 
Association of Insurance Agents packed 
into one busy day a business and speak- 
ing program usually covering two full 
days. The time of 
the convention was 
cut in half as a 
wartime economy. 
The annual dinner 
and customary en- 
tertainment was 
eliminated the en- 
tire day being given 
over to transacting 
the necessary busi- 
ness of the associ- 
ation. nee 

The association 
elected six regional 
vice-presidents: E. 
G. Jackson, Ches- 
Morgantown; Miss 
Mannington; G. C. 


Feller 


Cc. V. 


ter; W. A. Sanders, 
Loraine C. Clayton, 
Sullivan, Huntington; C. W. Murphy, 
Matoaka, and W. W. Darnell, Mt. 
Hope. R. D. Watts, Beckley, heads the 
conference committee, whose members 
are C. W. Thornburg, Huntington, and 
Ray Evans, Bluefield, retiring president. 

When Mr. Evans opened the conven- 
tion he explained the day’s sessions were 
for the purpose of discussing problems 
confronting the business which de- 
manded cooperation of all officers, com- 
mittee members and individual agents, 
problems that could not wait. 

He introduced the new executive sec- 
retary and treasurer appointed since the 
last convention, C. T. McHenry of 
Charleston. 


Confusion Reigns 


As a result of the Supreme Court de- 
cision, Frank R. Bell, Charleston, state 
national director, said in his report, con- 
fusion reigns among the companies, 
commissioners, agents, and to a certain 
extent among members of the public. 
The companies, he said, are groping in 
the dark, and the organized agents are 
impatiently waiting for the proper lead- 
ership to take the business out of the 


wilderness. The agents have a tremen- 
dous stake in this controversy, he de- 
clared. 


“Tf we are to assume that all of the 
brains in our industry are located in the 
large home office centers, as has been 
indicated throughout this federal court 
controversy, I think it is time that these 

(CONTINUED ON PAGE 12) 
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Life Business 


Affected More 
Than It Believed 


Harrington Explores 
Possible Effects of 
Supreme Court Decisions 


CINCINNATI—A 
life may not be as 
safe from prosecution by the Depart- 
ment of Justice under the federal anti- 
trust laws as it believes itself to be was 
expressed here by Commissioner Har- 
rington of Massachusetts at a meeting 
of the Cincinnati chapter of Chartered 
Life Underwriters. 

Mr. Harrington called attention to the 
temporary national economic commit- 
tee’s monograph 28, which stated “that 
the principal legal reserve life insur- 
ance companies have entered into 
formal agreements and ‘gentlemen’s un- 
derstandings’ to fix the rates of ordi- 
nary insurance, group insurance, rein- 
surance, and annuities as well; and 
have, by intercompany conferences, es- 
tablished a uniform basis for surrender 
values, settlement option provisions and 
the underwriting of large risks. In ad- 
dition, they have sought to control the 
transfer of business as between one an- 
other, to regulate the exchange of medi- 
cal information and to control commis- 
sions and agency practices... The 
evidence is adequate to demonstrate that 
as a result of these activities, competi- 
tion has been seriously limited in many 
important areas of the business.” 


warning that the 
insurance business 


Should Reexamine Cooperation 


In view of this statement, Mr. Har- 
rington said, “if all of the practices dis- 
cussed have not been changed, action 
by the Department of Justice might be 
instituted against a group of insurance 
companies, their agents, or cooperating 
bureaus, alleged to have entered into a 
conspiracy to violate the Sherman or 
Clayton acts. It would be well for the 
life insurance business to reexamine all 
of its cooperative activities and to de- 
cide whether or not practices hitherto 
legal under state laws should be aban- 
doned or changed,” he said. 

“Only last week,” he continued, “the 
national council of the National Asso- 
ciation of Life Underwriters protested 
against relaxation of the present agency 
practices agreement with respect to the 
licensing of part time agents in urban 
centers. While this protest is well in- 
tended and distinctly in the public in- 
terest, continuance of the agreement 
should be carefully considered in the 
light of the application of the anti-trust 
act to the business of life insurance. 

(CONTINUED ON PAGE 8) 


Rochester Trims Buffalo 

In the “Quiz of Two Cities,” a weekly 
radio feature between teams of various 
organizations representing Rochester 
and Buffalo, held every Sunday after- 
noon over Stations WHAM and WBEN 
of those respective cities, the team rep- 
resenting the Rochester Insurance Wo- 
men’s Association and the Underwrit- 
ers Board of Rochester defeated a simi- 
lar team from the Buffalo men’s and 
women’s insurance organizations. Rep- 
resenting the winners were Grace 
Keenan, president Rochester Women’s 
Insurance Association, and Dorothy 
Childs, while the Underwriters Board 
of Rochester was represented by Roy 
A. Duffus and Robert E. Friedlich. As 
a result of the contest, the Rochester 
girls’ organization is richer by $27, al- 
though Buffalo won the jack-pot ques- 
tion and $23, 


Damage to Awnings Sellers, Manager of War-End Prospect ; 


Last Extended Cover 
Change May Bring Them 
In, Many Variations 


NEW YORK—Claimis arising out of 
the east coast hurricane have focused at- 
tention on the confused situation of 
coverage of awnings under the extended 
coverage endorsement and windstorm 
policies. Many residential assured suf- 
fered no damage except to awnings. 
The situation may be particularly com- 
plicated in New York because the latest 
extended coverage endorsement was re- 
cently adopted here with virtually no 
publicity. 

In most states where the new dwel- 
ling and contents form is in force, the 
form and the new extended coverage 
endorsement are so worded that awn- 
ings are covered without additional 
charge. Under older forms, however, 
which applied to most of the hurricane 
losses, awnings are not covered unless 
there is specific insurance on them, usu- 
ally at a rate of about $2 per $100. Few 
assured carried this and few agents and 
brokers took the trouble even to suggest 
it, or to point out that awnings were 
excluded without it. 


Wording of Forms 


The windstorm section of the old ex- 
tended coverage endorsement provides: 
“Unless liability therefor is specifically 
assumed by endorsement, this company 
shall not be liable for any loss or dam- 
age to metal smokestacks, awnings, 
signs... .” Most dwelling and house- 
hold furniture forms did not specifically 
cover awnings. Some stated “signs and 
awnings covered against fire damage 
only” or “signs and awnings not cov- 
ered against loss or damage by wind- 
storm or hail.’ In some territories, 
particularly the Middle West, the forms 
provided that awnings were covered 
only if the 80% or higher coinsurance 
clause ,was made part of the policy. 
Since coinsurance is rarely included in 
dwelling or household furniture, these 
forms for all practical purposes also ex- 
clude awnings. 

The latest extended coverage endorse- 
ment modifies this condition somewhat, 
stating, “Unless liability therefor is as- 
sumed in the form attached to this pol- 
icy, or by endorsement hereon, this 
company shall not be liable for damage 
to the following property: ... (b) 
windmills, windpumps or their towers, 
cloth awnings, signs....’ The new 
dwelling and contents form adopted in 
New England just before the hurricane 
includes “awnings and signs” in the 
household contents item, so there should 
be no question about coverage. In some 
Middle Western states, the new forms 
even state specifically that this assump- 
tion shall be sufficient to comply with 
the requirement of assumption of lia- 
bility. 

On commercial and manufacturing 
risks, there is considerable variation in 
underwriting rules about signs and awn- 
ings, but most of the complaint has 
come from dwelling assured. 


New York Situation 


The present New York dwelling form 
states that it covers “signs, storm doors 
and sash, awnings and screens, belong- 
ing to the insured, while in, or attached 
to the described building or elsewhere 
on the premises.” The 1944 extended 
coverage endorsement was adopted as of 
Sept. 1, though the notice was dated 
Sept. 15 and the step was not publicized, 
with many New York insurance men 
not having learned of it. 

Under the old extended coverage en- 
dorsement, it is questionable whether 
the mention of awnings in the form was 
sufficient “specific assumption by en- 
dorsement” to comply with the extended 
coverage provision. Under the new ex- 


Years, Dies 


COLUMBU S—tTruitt B. Sellers, 
manager of the Ohio and West Virginia 
Inspection Bureaus, and dean of all in- 
spection managers in the middle west, 
died in Mt. Carmel Hospital, Columbus, 
He had been ill 2% months. He had 
been associated with the Ohio Inspec- 
tion Bureau since 1898 and had been its 
manager for 42 years. 

Mr. Sellers was a native of Lebanon, 
O., and when he was a child the family 





TRUITT B. SELLERS 


moved to Cincinnati. After banking ex- 
perience in Covington, Ky., he joined 
the Ohio Inspection Bureau in 1898 as 
an inspector under J. W. Cochran, who 
had established the bureau in 1894. In 
1902, on Mr. Cochran’s retirement, he 
became manager of the bureau and also 
took charge of the West Virginia bu- 
reau, which was established that year, 
continuing in both capacities until his 
death. About 360 fire companies now 
subscribe to the two bureaus. 

He has been a potent factor in the 
business, not only through his conduct 
of the two bureaus but because of the 
large number of men he trained who 
now occupy a prominent position in 
company rating bureau and local agency 
ranks. About 20 of them attended the 
dinner given in Columbus in 1938 honor- 
ing Mr. Sellers’ 40th anniversary with 
the bureau. 

A brother, E. M. Sellers, is manager 
of the Indiana Inspection Bureau of 
Indianapolis. 

Russell D. Hobbs, manager of the 
Western Actuarial Bureau, went to Co- 
lumbus when informed that Mr. Sellers’ 
condition was critical and he arrived the 
morning that Mr. Sellers died. Mr. 
Hobbs remained for the funeral that 
was held Saturday. 


tended coverage form, it undoubtedly is 
sufficient. The New York liberalization 
clause automatically gives assured the 
benefit of any subsequent changes in the 
contract, so these awning losses will 
probably be paid, although some compa- 
nies are understood to be studying the 
matter before committing themselves. 


Cites Possibility of 
Minority Rule Prevailing 


The Hartford “Times” in an editorial, 
“One More Sound Step,’ makes the 
interesting observation that if a minority 
of Congress should succeed in prevent- 
ing enactment of the Bailey- Walter bill 
to exempt insurance from the federal 
anti-trust laws that would be minority 
government all along the line. The 
revolutionary decision of the Supreme 


Accentuates Auto 
Finance Issue 


Agents, Insurers Ponder 
How to Hold Gains— 
State Farm Opens Drive 


A. I. Dreifus, Detroit local agent, in 
reporting as chairman of the automobile 
study committee at the annual meeting 
of the Michigan Association of Insur- 
ance Agents, made a statement that at- 
tracted much attention. He said that 
the greatest reconversion problem fac- 
ing the local agent is the insurance on 
financed automobiles. Due to the ces- 
sation of new car production most mo- 


torists today possess full ownership of 
their automobiles and the local agents, 
he pointed out, have insured more mo- 
tor vehicle units than ever before. The 
great threat is that when automobile 
manufacturing starts again the finance 
company will again dominate the insur- 
ance transaction and that local agents 
will see millions of dollars of automobile 
premiums evaporate at a time when the 
automobile business will be entering 
upon perhaps its greatest era. 

As the European war moves towards 
the finish and attention is more and 
more concentrated on questions of re- 
conversion, this matter of automobile 
financing and its insurance implications 
is receiving more and more attention. 
Although much of the activity has con- 
sisted of no more than convention 
speeches and insurance men exhorting 
each other to induce the banks to engage 
in automobile financing, there are some 
material developments along this line 
and a number of projects have either 
already been started or are about to get 
under way. 


State Farm Undertaking 


What appears to be one of the most 
significant and determined undertakings 
to challenge the finance company grip is 
that of State Farm Mutual Automobile 
of Bloomington, Ill. That company last 
year had more automobile premiums 
than any other company in the field and 
its premiums plus those of the affiliated 
State Farm Fire gave the State Farm 
group No. 1 position in group standing. 
Hence any move that it makes is bound 
to command attention. 

G. F. Alcott is directing the State 
Farm project. He has the title of as- 
sistant director of conservation. He has 
been with State Farm six years and 
previously was with General Motors 
Acceptance Corporation and Universal 
Credit Company. 

State Farm has developed a very 
elaborate presentation of its program in 
the form of large pages in an easel. Mr. 
Alcott has been giving the presentation 
at state conventions of his company in 
Utah, California, Washington, Oregon 
and Montana. The easel is being dis- 
tributed to some 500 of its district 

(CONTINUED ON PAGE 8) 





Court in the S.E.U.A. case was ren- 
dered by a minority of the court. The 
Walter bill was passed in the House 
by a vote of better than five to one and 
it seems likely that it will be passed 
in the Senate but it is likely that Pres- 
ident Roosevelt will veto the bill and 
it would probably be impossible to get 
a two-thirds vote in both houses to 
reenact it over a veto, the Hartford 
“Times” observes. Hence that would 


mean that minority rule would prevail 
on the insurance question both in Con- 
gress and in the Supreme Court. 
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| No Adon on States 


Rights Bill Until 
After Election 


Eyes on Chicago Parley 
of Commissioners and 
Industry This Week 


WASHINGTON—The fate of the 
3ailey-Walter insurance states rights 
bill must await the return of Congress 
after the November election. That body 
went into a “political” recess last week 
after passing reconversion legislation 
and receiving the Senate judiciary com- 
mittee’s recommendation that the Wal- 
ter bill be passed. 

What will happen after election is al- 
most anybody’s guess. It is believed, 
however, much will depend upon the 
outcome of the insurance commission- 
ers’ committee meeting in Chicago late 
this week, and upon the November elec- 
tion. Some observers here speculate 
whether the commissioners will wonder 
whether in view of the Senate committee 
having disregarded their request for a 
conference on the N. A. I. C. legislative 
program, it will be worth while carry- 
ing on. 

While the Senate committee did pay 
no attention to Commissioner Harring- 
ton’s request for time, some observers 
here believe the commissioners made a 
mistake in not having submitted their 
recommendations with supporting mate- 
rial formally to the committee immedi- 
ately after their hearings and the St. 
Louis meeting at which the program 
was adopted. Apparently the views of 
the N. A. I. C. were not received by the 
judiciary committee until the day on 
which it ordered the Walter bill out. On 
that day a copy of the N. A. I. C. report 
was submitted with a letter from Har- 
rington of Massachusetts, chairman of 
the interested N. A. I. C. committee. 
The committee, however. was then in no 
mood to read and digest the N. A. I. C. 


report. 
The bill can not come up, in the or- 
dinary course of events, for considera- 


tion in the Senate until mid-November. 
Talk around the judiciary committee is 
that Senate consideration may be given 
possibly in November or December. 


Influence of McCarran 


Whether the bill will be called up in 
the Senate in November or December 
will depend to a considerable extent 
upon Senator McCarran, judiciary com- 
mittee chairman, it is believed. If he 
wants to push it, he can do so. Insur- 
ance observers believe that following 
the report from his committee, he could 
have pushed the bill on the Senate floor 
and perhaps gotten it passed, in the pre- 
recess and pre-election mood of the Sen- 
ate. 

Practically synchronizing with the 
meeting of its new insurance committee, 
the U. S. Chamber of Commerce, re- 
viewing the insurance situation with re- 
spect to the court decision, the Depart- 
ment of Justice, Congress and _ the 
y I. C., says that the Senate com- 
mittee report following House passage 
of the Walter bill “definitely shows 
congressional intent to stop the trend 
of the Justice Department in anti-trust 
matters.” 


Doctrine of Stare Decisis 


The chamber calls attention that the 
department has attacked railroads, the 
chemical industry and the press, as well 
as the insurance industry, under the 
anti-trust laws and that “the Supreme 
Court has shown a definite tendency to 

(CONTINUED ON PAGE 6) 


- Continued Flow of 
Supplies to War 
Fronts Imperative 


With the expansion of military activi- 
ties, it is imperative “that we exert our 
utmost effort to provide an increasingly 
abundant flow of goods and materials 
to every battle front,” President Roose- 
velt declared in his proclamation desig- 


nating Oct. 8-14 as Fire Prevention 
Week. | 
Pointing out that the waste occa- 


sioned by preventable fires reaches a 
staggering total each year, Mr. Roose- 
velt urged “every citizen to devote spe- 
cial thought and effort during Fire 
Prevention Week to detecting and elim- 
inating fire hazards within his own con- 
trol and to prowiding adequate protec- 
tion against the waste of our fighting 


power through destruction by fire. I 
also request state and local govern- 
ments, the Chamber of Commerce of 
the United States, the National Fire 


Waste Council, business and labor or- 
ganizations, educational and civic groups 
and the various agencies of the press, 
the radio, and the motion-picture indus- 
try throughout the country to lend 
themselves to the stimulation of the 
public purpose to reduce and eliminate 
losses by preventable fire. I also direct 
the Department of Agriculture, the War 
Production Board, the protective serv- 
ices of the War and Navy Departments, 
and other appropriate agencies of the 
federal government to give the widest 
possible support and assistance to every 
effort to inform and instruct the public 
as to the possibilities and importance of 
the fire-prevention program.” 


Zone 4 Officials Meet 


The insurance comissioners 
4 are in session at Madison, 
week, the host commissioner 
Commissioner Duel of Wisconsin. Com- 
missioner Johnson of Minnesota, presi- 
dent National Association of Insurance 
Commissioners, is in attendance. Some 
of the commissioners will be in Chicago, 
Sept. 29, at the meeting of the federal 
legislative committee of the commission- 
ers association. 


of Zone 
Wis., this 


being 


Give Majority. Minority 
Reports on Walter Bill 


The majority report of the Senate ju- 


diciary committee favoring passage of 
the Walter bill to exempt insurance 
from the federal anti-trust acts, asserts 


there is no foundation for the charge of 
the Department of Justice that the pro- 
ponents of the bill, under the guise of 
preserving the rights of the states, seek 
to weaken federal anti-trust laws by ex- 
empting a great business from their op- 
eration. The majority states there is 
no foundation for such a charge since 
insurance has never been subject to the 
anti- trust laws. 

“Rather,” the report states, “it would 
seem that the Department of Justice, 
by criminal prosecution, seeks to dis- 
place state regulation with federal regu- 
lation by having federal anti-trust laws 
made applicable to insurance, thereby 
destroying state regulation.” 

The report expresses the belief that 
Congress does not desire that the fed- 
eral anti-trust laws be applied to insur- 
ance even though Congress itself should 
deem it necessary or expedient to regu- 
late insurance and this for the reason 
that insurance is unique and requires co- 
operation and accord forbidden by fed- 
eral anti-trust laws. 


Avoiding Conflict Between Laws 


The bill does not disavow any consti- 
tutional power in Congress nor does it 
prevent the Supreme Court from declar- 
ing any constitutional power in Con- 
gress. “Certainly,” the report states, “if 
Congress has the power to regulate the 
insurance business it also has the power, 
if it sees fit, to permit that regulation to 
continue through the states. The bill is 
to permit such continuance without con- 
flict between state and federal laws.” 

The majority report points out that 
the Department of Justice takes the po- 
sition that the recent case of Parker vs. 
Brown precludes the necessity of enact- 
ing the Walter bill in order to preserve 
state regulation. The report states that 
Parker vs. Brown dealt with a state 
commission authorized by state statute 
to enforce a program in conformity 
with, if not supplementary to, a federal 





Wind Wrecks Movable Coal Bridge 








Above is shown the wreckage of a 
movable coal bridge on the property of 
the C. Reiss Coal Co., Green Bay, Wis., 
after a 68 mile per hour wind hit and 
partially destroyed it. The bridge is 435 
feet long. 

When the operator noticed the storm 
coming up on Aug. 15, he had the regu- 
lar wedges set in place at the front end 


Rae 


’ 


¢ 


NY 


r 


but before he could get 


of the bridge, 
the wedges placed at the rear, the storm 


broke. Although the regular “brakes” 
were set the fact that only part of the 
wedges were in place, resulted in a 
twist under the impact of the wind. The 
bridge collapsed in the middle, killing 
the operator. There was $400,000 in- 
surance, and loss is estimated at 50%. 


statute. Obviously, the report states, all 
state regulation concerning insurance 
does not and would not fall in such a 


category. 

The Department of Justice also urged, 
according to the report, that the federal 
government should interfere with state 
regulation where the latter is not ade- 
quate, acccording to a standard deter- 
mined by the Department of Justice. 
The committee is not impressed by such 
argument, the report states. If the 
states are to be permitted to regulate 
they should be permitted to regulate as 
they each see fit. 


Should Not Be Circumscribed 


“The committee believes that it con- 
sidering the nature of the business of in- 
surance, its closeness to policyholders 
in the several states, the established sys- 
tems of regulation and control by the 
states and the experience and: attitude 
of state insurance commissioners on 
regulation by the states should not be 
circumscribed by the establishment of 
any control over their power of regula- 
tion or the exercise by them of that 
power. 

“Even though Congress has been de- 
clared to have the right to regulate in- 
surance and may wish to exercise that 
right, the committee feels that the 
standard of regulation at present should 
not include the prohibition of the Sher- 
man and Clayton acts as urged by the 
Department of Justice. 

‘The committee concurs in the views 
expressed in the U. S. Supreme Court 
decision in Osborn et al. vs. Ozlin et al. 
and feels that Congress should not per- 
mit a broadening of the anti-trust laws 
which will result in rendering insurance 
open to the caprices of free competition 
for it is as a matter of common knowl- 
edge to those who are informed that in- 
surance is something quite different from 
the ordinary commercial transaction. 
Essentially it is a personal promise of 
indemnity by the insurer to the insured. 
It is not a commodity grown, produced, 
manufactured, transported, or traded i 
at market. Uniformity as to _ rates, 
forms of policies and the like is not only 
desirable in insurance but is necessary if 
the business of insurance is to be con- 
ducted to meet the needs and require- 
ments of all businesses and all persons.” 


Precedent Smashing Decision 


The committee stated that the safe- 
guards which offer protection for every 
home and almost every life in America 
“have been disturbed by the precedent 
smashing decision” of the Supreme 
Court in the S.E.U.A. case. The Wal- 
ter bill if enacted will set at ease the 


disturbing uncertainties caused by that 
decision. 
The contention that the passage of 


of certain 
the major- 


the bill will deprive labor 
rights is a false supposition, 
ity report states. 

The report points out the states have 
regulated insurance for more than 90 
years and although the Sherman act has 
been in effect for more than 50 years 
heretofore no federal department or 
agency has sought to upply the federal 
anti-trust laws to insurance. Congress 
has the clear duty, according to the re- 
port, to reaffirm its purpose and intent 
that federal anti-trust laws be not ap- 
plicable to insurance. It has been 
charged, the committee pointed out, that 
the enactment of the Walter bill will 
grant an exception of the insurance 
business from anti-trust laws. Constru- 
ing the intent of Congress when the 
anti-trust laws were enacted the legisla- 
tion could have no such effect because 
it was never the intention of Congress 
nor even the courts until recently to 
have anti-trust laws apply to insurance. 
The committee unequivocally takes the 
position that if insurance is to be made 
subject to the anti-trust laws it should 
be done by an express act of Congress 

(CONTINUED ON PAGE 23) 
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U. S. Chamber Unit 
Eyes Marine Points 


Insurance Committee 
Wants Change in the 
Tax Law 


WASHINGTON —In its first meet- 
ing Sept. 21, the new insurance commit- 
tee of the U. S. Chamber of Commerce 
adopted two recommendations of the 
committee’s special marine section. 

First, citing large losses incurred by 
marine underwriters, banks, shippers, 
shipping lines, exporters and importers 
following the former war in connection 
with foreign trade, it was recommended 
that the chamber organization work 
with insurance, shipping and other in- 
terests concerned with foreign trade to 
re-emphasize safe measures and proce- 
dures with respect to insurance, packag- 
ing of goods, use of reliable steamship 
lines, proper credits, sales terms, etc., in 
an effort to avoid repetition of losses in 
the coming post-war foreign trade boom 
such as marked conditions a quarter 
century ago. 

Second, calling attention that marine 
insurance, like certain other lines of 
business operates under _ long- profit 
cycles embracing periods of subs tantial 
or catastrophic losses, it was recom- 
mended that Congress be asked to pro- 
vide more adequately for balancing op- 
erating losses against income, before im- 
come taxes, by amending section 122(B), 
internal revenue code, by substituting a 
six-year-carry-forward for the present 
two-year carry-forward, but retaining 
the present two-year carry- -back provi- 
sion. 

The chamber’s Aieabianie meeting 
Sept. 22, adopted the first recommenda- 
tion and accepted the second for refer- 
ence to the federal finance committee. 
No Action in Aviation Field 

The aviation section of the insurance 
committee not having met, that subject 
was not touched upon at the committee 
meeting, it was stated. It is understood, 
however, that aviation insurance prob- 
lems are subject of study in the chamber 
org inization, and a meeting of the avia- 
tion insurance section is expected before 
long. 

Veterans’ rehabilitation and employ- 
ment was on the insurance committee 
agenda. A subcommittee headed by Wil- 
liam McKell, New York Casualty, is at 
work on this matter and will report la- 
ter to the full committee, it is stated. 

Chairman James Madden of the com- 
mittee was authorized to appoint sub- 
committee, neither the subject nor per- 
sonnel of which is yet announced. 

The committee gave consideration to 
its program of activities for the coming 
months, to be more fully developed by 
the chamber insurance department of 
which Paul Hardesty and Ed Hilton at- 
tended the committee meeting. 


Address by Eric Johnston 


The committee 
Chamber President 
General Manager 
Johnston discussed post-war problems 
and trade prospects and how simple 
they should be in comparison with those 
of other nations. Bradford reported on 
activities of the chamber insurance de- 
pariment, its manager and staff. 

In connection with recommendation 
No. 1, the committee’s marine section 
reported that marine underwriters and 
others, in foreign trade after the last 
war were in many cases saddled with 
large claims which had little foundation 
in fact but which had been certified to 
by underwriters’ agents or paid by 
foreign settling agents. The committee 
expressed the belief that repetition of 
heavy losses and other mistakes of the 
1920's can be avoided after this war, if 
its recommendation is carried out. 

The committee called attention to 
possible early end of the German war 

(CONTINUED ON PAGE 24) 


was addressed by 
Eric Johnston and 
Ralph 3radford. 
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Eastern Storm 
Prompts Study of 
Election Clause 


Renewed attention is likely to be 
given to the general question of the so 
called liberalization clause as a result of 
the eastern hurricane. Technically the 
presence or absence of this clause might 
mean the difference between collecting 
for loss or damage to awnings by cer- 
tain assured, although as a practical 
matter the insurers seem to be swinging 
to the decision to accept all such claims. 

There has been much experiment with 
liberalization clauses and much discus- 
sion of them in connection with the use 
of renewal certificates. The fact that a 
liberalization clause was incorporated in 
several jurisdictions in the renewal cer- 
tificate caused agents to become inter- 
ested in the use of such certificates. 
They felt that they were giving their 
assured better terms under a renewal 
certificate than they would be giving if 
they furnished a new policy upon re- 
newal. 


Variety of Phraseology 


A variety of phraseology is contained 
in the liberalization clauses in different 
parts of the country. Some of the earlier 
clauses which are said still to be in use 
particularly in eastern jurisdictions are 
regarded by many critics as dangerous. 
For instance, the following clause is 
frowned upon by a number of those who 
have studied the question. 

“Tf during the life of this policy con- 
tract any lawful revision of this policy 
or any generally authorized revision of 
the form or any of the endorsements at- 
tached thereto is made by or on behalf 
of this company which would extend or 
broaden the terms of this contract or 
any of said endorsements without addi- 
tional premium charge such extended or 
broadened terms shall inure to the 
benefit of the insured.” 

Exception is taken by the critics to 
the phraseology “any generally autho- 
rized revision” on the theory that this 
language is so general and inclusive that 
it would enable the assured to summon 
a great variety of evidence in an attempt 
to pin liability on the company. Also 
exception is taken to the provision “on 
behalf of this company” because of the 
possibility that some action taken by a 
single agent might be held to apply to 
all policies issued by the company. 

Some students of the question say that 
in the first place a liberalization clause 
should be strictly a company grant; it 
should pertain to the same type and 
character of risk and there should be a 
territorial limitation. Also it is con- 
tended that the assured should be re- 
quired to accept either the new form in 
its entirety or the old form attached to 
the policy which he has in his posses- 
sion and that he should not be permitted 
to select, for instance, a broad provision 
in the new form and at the same time 
take advantage of some term in the old 
form that might be more advantageous 
to him than what is provided in the new 
form. That is, he should be required 
either to stand on the old form in its 
entirety or the néw form. In this con- 
nection there are some who say that 
some other designation than liberaliza- 
tion clause should be used. To refer to 
it as a liberalization clause might con- 
vey the notion that it does permit the 
insured to make the best hand he can for 
himself out of the two forms rather than 
being required to stand on one or the 
other. The suggestion has been made 
that it be referred to as the election 
clause. 

A question is also being raised as to 
the justice of giving the privilege of se- 
lection of terms only to those policy- 
holders whose contracts are renewed by 
certificate. This, it is pointed out, might 
operate to the disadvantage of an as- 
sured who gets a full new policy upon 
renewal. 

A clause that is generally approved is 
one that is being used by most com- 
panies in Chicago and Cook county and 


Cause of Detroit 
Bowling Alley 
Fire Analyzed 


DETROIT—The flash fire that de- 
stroyed the interior of the Mt. Elliott 
Recreation building at 7820 Mt. Elliott 
is believed to have been caused by steel 
wool contacting exposed electric wires 
in fixtures loosened from the walls while 
workmen were removing varnish with a 
highly inflammable varnish remover and 
steel waste. Twelve bowling alleys and 
the interior woodwork was destroyed, 
while smoke and water damaged the 
restaurant and cocktail lounge in the 
front of the building. Loss is estimated 
at $40,000 by Fire Marshal Hall. 

Ignited fumes in the building caused 


the fire to flash through the entire 
structure in a few seconds. Fourteen 
persons escaped by a narrow margin. 


Solid brick walls were undamaged. In- 
surance totalled $57,000 on the building 
and $4,000 on contents, carried by Dear- 
born National, Quaker City, Farmers, 
National of Hartford, Franklin, Em- 
ployers Fire and North British & Mer- 
cantile, placed by the George Comer 
agency. No company carries more than 
$8,000 of the risk. Jefferson Adjustment 
is handling the loss. Sgt. James Tropes, 
Camp Walters, Tex., is the owner and 
his brother Joseph is manager. 

The National Board in its recent spe- 
cial interest bulletin on fire hazards of 
bowling alleys recommended that bowl- 
ing alley resurfacing or. refinishing oper- 
ations and all cleaning operations in- 
volving the use of flammable solvents 
be entrusted to an outside concern spe- 
cializing in this kind of work. 

Such refinishing operations should 
never be carried on while any portion 
of the establishment is in operation or 
open for business. All fires, open flames 
or other sources of ignition should be 
extinguished or removed before opera- 
tions are started. 

While such operations are being car- 
ried on and for some time thereafter 
the area in which the alleys are located 
should be thoroughly ventilated. During 
these operations the air conditioning 
system should be shut off 

While such operations are under way 
there should be readily available for use 
in emergency an adequate number of 
fire extinguishers suitable for use on 
Class B fires. 


CHICAGO LOSS $50,000 


The Bowl-Haven bowling alleys at 
1542 Devon avenue, Chicago, were de- 
stroyed by fire Tuesday, along with a 
saloon and the two-story building hous- 
ing them. There was $70,000 insurance 
on fixed equipment in the building and 
$12,000 use and occupancy. The loss 
is estimated at more than $50,000. West- 
ern Adjustment is handling the loss. 

The fire originated in the space above 
the ceiling and below the roof and the 
supposition is electric wiring was the 
cause. The fire occurred after employes 
had finished cleaning the eight alleys 
on the second floor for the night and 
had descended to the first floor where 
there are also eight alleys. The ceiling 
and the roof are burned out. The in- 
surance is handled by W. A. Alexander 


& Co. 


has ‘the ‘Mention of the Chicago ‘Beard. 
It reads: 

“Tf, during the period this insurance is 
in force this company adopts any en- 
dorsements, forms, or forms of policy 
which are applicable in the locality in 
which the described property is situated, 
to risks of the kind and character cov- 
ered by this insurance, so as to extend 
or broaden ‘the coverage, without addi- 
tional premium charge, then such ex- 
tended or broadened coverage, from the 
date of such adoption by this company, 
shall at the option of the insured inure 
to the benefit of the insured hereunder; 
subject, however, to all the stipulations, 
provisions and cenditions which are a 
part of or which apply to such change.” 


—=—— 


Asks Use of Report 
on Multiple Line 


Underwriting 
NEWARK — While study continues 


on the subject of multiple line underwrit- 
ing, the report should be put into effect 
that was submitted by the eight man 
committee appointed by the National 
Association of Insurance Commissioners 


from members of the industry, W. D. 
O’Gorman, vice-president of O’Gorman 
& Young here, told the New Jersey 


Field Club. The report is by no means 
a recommendation for real or full multi- 
ple line underwriting but it represents 
the committee’s idea of perfectly safe 
improv ement in underwriting, obtainable 
just as rapidly as enabling legislation 
permits, and without undue disturbance 
in existing business, he said. Mr. O’Gor- 
man is a member of the committee. 

Of the five recommendations, only two 
constitute novelties or innovations, he 
said, foreign underwriting by American 
companies and the reinsurance between 
fire and casualty companies. 

In Connecticut, multiple line under- 
writing is possible under the charters 
granted to quite a few well-known com- 
panies. Oddly enough, some of those 
very companies have objected to multi- 
ple line underwriting even to the extent 
recommended by the committee, but it 
is not noticeable that they have ever 
asked that the multiple line power be 
withdrawn “so that it would seem but 
fair that other companies all over the 
country might have the sameé powers.” 

D. Sullivan, Crum & Forster, presi- 
dent, presided. H.W. Kohler, America 
Fore, secretary, reported for the execu- 
tive committee. F. L. Bross, Yorkshire, 
asked for support of the 25th anniver- 
sary dinner of the New Jersey Special 
Agents Association Oct. 11, in Newark. 


$1 Million F Fur 
Storage Loss 


Loss is estimated at $1,000,000 in the 
fire that Monday night attacked the At- 
lantic State cold sorage warehouse at 
Springfield, Mass., in which some 25,000 
fur coats were stored. It appears to be 
a total loss. The customers’ coats of 
about six furriers were stored there. 
One of the furriers had insurance with 
American Central. Another had Auto- 
mobile, which was the principal insurer 
of the Yale Cold Storage Warehouse at 
New Haven, where the loss was $3,- 
000,000. The 10% off premises cover 
of the new dw elling form will come into 
play prominently in the Springfield loss. 


Home, Employers Mutual 
Liability Get PX Cover 
NEW YORK-—Successful bidders on 


the insurance for post exchanges in the 
army fifth service command are Home 
and Employers Mutual Liability. The 
two companies also successfully bid pre- 
viously on post exchange insurance in 
the third service command and the mili- 
tary district of Washington, D. C. The 
fifth service command covers Ohio, 
West Virginia, Kentucky and Indiana. 
Nine companies bid for the business. 





New Ohio Farm Schedule 


The Ohio Inspection Bureau has 
promulgated new rules and rates for 
farm coverage, effective Aug. 28. The 


new standard term rule, in effect in many 
midwest states, has not yet been adopted 
in Ohio. 

As in several other states the hail 
coverage now goes in with windstorm, 
to bring the farm policy up to date with 
the new 1943 fire form. There is some 
reduction in fire and extended coverage 
rates in combination, a new livestock 
rule, and the incubator and brooder 
charges have been revised. 
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He looked death square iu the face! 


What does he think of the Red Cross? He could tell us 


plenty of what that organization has done for him. At best, 
it wasn’t any fun for him over there. No days off, no relax- 
ation—just going on and on—cold, dirty and damp— 
tired and hungry. Suddenly, out of nowhere, up would pop 
a Red Cross clubmobile bringing hot coffee and dough- 
nuts, personal supplies and a touch of home to 


him and other American troops in the mudholes. 


That particular night, when he was wounded, he knew 
that he looked death square in the face—you can feel 
those things. But the blessed blood plasma eventually 
brought him back. And during his convalescence Red 
Cross workers made his life more cheerful by writing 
his letters for him, providing recreation, and by easing 

the worry over his personal problems. The Red 


Cross? It’s the symbol of life in the midst of death. 


This is the seventh of a series of advertisements dedicated to the American Red Cross by 


THE HOME INSURANCE COMPANY, NEW YORK 
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No Aeon on Gee Rights Bill Until After Election 


(CONTINUED FROM PAGE 3) 





expand the federal powers by broaden- 
ing the scope of the commerce clause 
and expanding government power under 
the anti-trust statutes.” 

Directing attention to a long-time ju- 
dicial policy, the chamber says: 

“For a great many years the 
have recognized the doctrine of stare 
decisis, defined as ‘to abide by or ad- 
here to decided cases or to abide by 
former precedents.’ Many now feel that 
both the Attorney General and the Su- 
preme Court have thrown aside this doc- 
trine which enabled business to rely on 
existing law. 

“It is apparent by the action of the 
House and the Senate judiciary commit- 
tee on the insurance bill that Congress 
does not relish any encroachment on its 
powers by the Justice Department. The 
Supreme Court’s decision specifying that 
the business of insurance is commerce 
did not change the expression of the 
congressional intent that the regulation 
of insurance that has existed for more 
than 75 years should be left to the sev- 
eral states. 

“State control of insurance is thereby 
sustained by the Senate judiciary com- 
mittee as well as the House in the face 
of opposition of both the Attorney Gen- 
eral and the Supreme Court. 

“The Supreme Court’s decision threw 
state insurance regulation into turmoil 
due to the fact that without remedial 
legislation the long-established regula- 
tory and taxing powers of the states 
would be partially destroyed.” 

Insurance observers here expect the 
Chicago meeting of state commissioners 
and industry representatives will give 
consideration to a draft bill prepared by 
Commissioner Garrison of California, 
reported designed to meet the needs of 


courts 


the situation created by the Supreme 
Court decision. 

It would not surprise these observers 
if a new bill were to emerge as a result 
of the Chicago conference and be intro- 
duced in Congress after election, de- 
signed as a substitute for or amendatory 
of the Walter bill. 

Meanwhile, it is reported, stock fire in- 
terests think the latter measure will 
pass, perhaps with amendments sug- 
gested by the commissioners or others 
interested. 

Attorney General Biddle and Solicitor 
General Fahy filed with the Supreme 
Court a memorandum opposing the 
S.E.U.A. petition for rehearing. 

Referring to the S.E.U.A. adverting 
to the District of Columbia fire rating 
law, the memorandum calls attention 
that it provides that no agreements, by- 
laws, rules, regulations, rates, premi- 
ums, schedules or rating methods of the 
bureau shall be effective until approved 
by the superintendent of insurance here. 

Further, that the bureau companies 
must conform to requirements approved 
by the superintendent and that devia- 
tions will be permitted when filed with 
the bureau and superintendent and ap- 
proved by the latter. 

These provjsions, the government 
memorandum says, show that the D. C. 
act does not manifest intent of Con- 
gress inconsistent with the anti-trust 
law on which the court decision was 
based, “for nothing in the decision or in 
the government’s argument suggested 
that the establishment of a cooperative 
rating bureau which could not establish 
rates without the prior approval of pub- 
lic authority violated the Sherman act.” 

“The District of Columbia act thus 


does not show that Congress favors con- 
certed action in the insurance business 
i the 


of the sort involved in instant 
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cases. 

“On the contrary, the particular act 
indicates an unwillingness to permit the 
insurance companies to regulate them- 
selves.” 

North Carolina has filed a brief ask- 
ine that the S.E.U.A. case be reheard 
and it is understood that the state of 
Washington will do likewise within a 
few days. These two states will bring 
the total states supporting the rehearing 
to 41. 

According to the report here, the at- 
torney-general of Georgia prepared the 
brief of the 38 state attorneys general 
in support of the rehearing petition, as 
he is reported to have done in the case 
of the attorneys general brief in the 
original case before it was decided by 
the Supreme Court. 

Government lawyers were interested to 
note the signature of West Virginia to 
the latest brief. This indicates to them 
disagreement between the insurance com- 
missioner of that state and its attorney 
general. The former is said to have taken 
the position that insurance is interstate 
commerce and subject to the anti-trust 
law, and his assistant appeared before 
the Senate judiciary committee a num- 
ber of months ago in opposition to the 
sailey-Walter bill. " 

The bill drafted by California's Com- 
missioner Garrison is regarded in anti- 
Walter bill circles as a satisfactory sub- 
stitute. The Garrison bill is reported to 
cover the ideas of Senator O’Mahoney, 
leading foe of the Walter bill. He is 
understood to have conferred with Gar- 
rison during the drafting process and it 
is reported O’Mahoney would be disposed 
to accept the Garrison proposal if neces- 
sary to beat the Walter bill. 


Opposition Is Voiced 


However, it is reported 
hind the Walter 
Garrison project. It 
Walter bill “as is” before feelings 
aroused by the court decision have a 
chance to cool off, it is said. 

It is the Department of Justice view 
that a majority of the whole court mem- 
bership held with the government on the 
constitutional question that insurance 
comes under the commerce clause, though 


the group be- 
bill will have none of the 
wants to pass the 


Justice Jackson apparently did not like 
the idea of it coming under the anti- 


trust laws. 

It is also the government view that 
when cases cited to support the conten- 
tion that constitutional qestions should 
be decided only by a majority of the full 
court membership were under considera- 


tion by the court, there was either a 
vacancy on that body or members were 
absent due to illness. Therefore, the 


argument for rehearing is declared in 

government circles as fallacious. 
Neither condition existed in the S.E.U.A. 

case from which Roberts and Reed with- 


drew, it is pointed out. Roberts with- 
drew also from the Polish National Al- 
liance case, and government lawyers do 


not believe he will participate in consid- 
ering the S.E.U.A. rehearing petition. 
They are not quite so sure about Reed, 
recognizing that, according to report, 
his position is different now from what 
it was when arguments were heard in 
the S.E.U.A. case. Then his son was a 


New Dwelling Form 
and Extended Cover 
in Cook County 


The Cook County Inspection Bureay 
has adopted the new dwelling and con- 
‘tents form and the new extended coy- 
erage endorsement, as of Sept. 21. This 
new form is virtually identical with the 
one recently adopted for the balance of 
Illinois and a number of other middle 
western states and is based on the 
model form recommended for general 
use by the Insurance Executives Asso- 
ciation. It includes the 10% extension 
of dwelling coverage to apply on out- 
buildings and on rental value and 10% 
extension of contents insurance on prop- 
erty away from the premises and on 
improvements and betterments and au- 
tomatic reinstatement up to $250. 

As in other territories, the household 
contents form may be written for resi- 
dents of apartments, hotels and dwell- 
ing quarters in mercantile buildings. 

Cloth awnings are covered completely 
under the dwelling and contents form, 
including windstorm perils where ex- 
tended coverage is written. On apart- 
ment and mercantile buildings, awnings 
are still covered against windstorm only 
when the 80% or higher contribution 
clause is included. 

Automatic reinstatement up to $100 
is now authorized on other risks and 
the fallen building clause waiver may be 
added without additional charge. Un- 
limited vacancy and unoccupancy is per- 
mitted on minimum tariff risks with no 
further charge, and the priorities rule 
is dropped as to risks classified as 
dwellings. Use and occupancy rules have 
been broadened to authorize ordinary 
payroll coverage under the contribu- 
tion form for 120, 150 and 180 days, in 
addition to the standard 90 day period. 

An amendment of form has been pub- 
lished for apartment and some other 
building risks, bringing the coverage 
into line with the new rules and thus 
avoiding reprinting a large number ot 
forms. 


The Fire Prevention Association of 
Ohio will inspect Athens Oct. 19. Em- 
mett Cox, Western Actuarial Bureau, 
Chicago, will speak. 


member of the Cahill law firm represent- 


ing the insurance interests. More re- 
cently, however, young Reed has moved 


over to another New York law firm, ac- 
cording to information here. However, 


government people say they don't believe 
Reed would “switch” his position on par- 
ticipation in J 


the S.E.U.A. that 


case on 











REGISTERED MAIL INSURANCE—All Risks 


The CHARTER OAK Fire INSURANCE COMPANY 
‘ Hartford, Conneffticut. 


ONE OF THE TRAVELERS COMPANIES 
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New Constitution 
Drafted for lowa 
Agents Association 


DES MOINES—The executive com- 
mittee of the lowa Association of Insur- 
ance Agents approved a redraft of the 
constitution and by-laws which would 
set up 12 districts in the state, estab- 
lish an executive committee of eight 
members, and increase dues for some 
members in one premium bracket. The 
new constitution will be submitted for 
approval at the annual meeting in Des 
Moines Nov. 8-10. Dick Bell of Atlan- 
tic, regional vice-president, and Leon 
Morse of Council Bluffs, former state 
president, presented the new constitu- 
tion, which is aimed primarily to con- 
form with that of the National associ- 
ation. 

The state is now divided into six dis- 
tricts and theoretically the four regional 
vice-presidents, the executive vice-presi- 
dent and the president each supervise one 
district. Under the new proposal 12 
districts would be set up, with a dis- 
trict director supervising each district, 
relieving the officers of this duty. The 
aim is to bring association activities 
more directly to the members. 

Officers would be a president, vice- 
president, secretary-treasurer, state na- 
tional director and four members of the 
executive board, all to be elected by the 
members. The board would name the 
12 district directors, who could attend 
board meetings but would not have a 
vote. 

The vice-president would be chairman 
of the executive board instead of the re- 
tiring president as now. 


New Schedule of Dues 


Under the new proposal the $10 mini- 
mum bracket for dues would start at 
$10,000 premiums instead of $25,000 at 
present. No change would be made 
above the $25,000 bracket. A member 
with $25,000 premiums, now paying $10 
dues, would pay $20 under the new 
plan and for $10,000 premiums or less it 
would be $10, the minimum. 

Plans for the annual meeting call for 
an informal meeting the first night, a 
full day session the second day and the 
election and a business session on the 
third day. A large insurance buyer will 
be secured to give his viewpoint. Ad- 
vance registration was urged because of 
the hotel situation in Des Moines. The 
full program will be announced later. 

The association manager plan was 
discussed, with favorable reaction re- 
ported from several local boards. A full 
report on the plan, which would set up 
a full-time manager for the association, 
will be given at the annual meeting. 

The committee believes a bill on the 
New York standard fire policy will be 
presented to the next legislature in Jan- 
uary and its adoption is expected. The 
legislative committee, headed by How- 
ard Burleson of Cedar Rapids, reported 
it had been working with the companies 
and the insurance department on the 
matter. The department has held the 
new policy must be approved by the 
legislature. The committee also dis- 
cussed the N. A. I. A. public relations 
program and plans to hold meetings 
Over the state with groups of agents to 
work out details of the plan. Dates will 
be announced later. 


Cox Elected in “Winnipeg 


WINNIPEG—T. G. Cox, Canadian 
urety, was named president of the In- 
surance Institute of Winnipeg at the 
annual meeting. Robert Rankin, Phoe- 
nix, is vice-president; G. E. Budden, 
Western Canada Underwriters Associa- 
tion, secretary, and C. R. Francis, Can- 
adian Fire, treasurer. 
O. Rowland, Grain Insurance & 
Guarantee, was announced as the winner 
of the casualty course scholarship. 


James Forman, 84, of the pioneer Vic- 
toria, B. C., insurance firm of Heister- 
man & Forman, died there. 


Announce Speakers 
for Kansas Agents 
Meeting at Wichita 


The annual meeting of the Kansas As- 
sociation of Insurance Agents at Wich- 


ita Oct. 18 and 19 will feature a forum 
discussion on coverages and talks by 
Averell Broughton, New York, public 


Association of 
H. O’Connor, 
secretary Insurance 
W. V. Murchie, St. 
manager Dun & Bradstreet, 


relations counsel National 
Insurance Agents and E. 
Chicago, executive 
Economics Society. 
Joseph, Mo., 


will speak at the dinner Oct. 18. 

J. C. O’Connor, Chicago, editor “Fire, 
Casualty & Surety Bulletins” of THE 
NATIONAL UNDERWRITER, will lead the 
forum. The panel will represent fire 
companies, casualty companies, large 
city and rural agent: C. E. Stiehl, Lon- 


don & Lancashire, Topeka, H. W. Hoff- 


man, Phoenix Indemnity, Lawrence, 
Dwight Smith, Wichita, and R. L. 
3udge, St. John. 


There will be two luncheon meetings. 


At one, Miss Marjorie Wilson will dis- 
cuss group study courses, assisted by 
J. C. O’Connor. The other will be de- 


voted to public relations. E. H. Browne, 
Jr., Kansas City, secretary Kansas asso- 
ciation, will preside, assisted by Mr. 
Broughton and George Stoskopf, vice- 
president of the association. 





Loman Reports Wide Interest 
in C.P.C.U. Courses 


INDIANAPOLIS—Dr. H. J. Loman, 
dean of the American Institute for Prop- 
erty & Liability Underwriters, met with 
a small group of those who are inter- 
ested in the C.P.C.U. course and dis- 
cussed plans for the coming year. Dr. 
Loman said the interest manifested is 
most encouraging for a good showing of 
students this year. There were more 
classes last year than the year before 
and classes now are getting under way 
from coast to coast. He said 66% 
passed the 1943-1944 examinations and 
65% the year before. 

John F. Lance, chairman of the In- 
dianapolis committee, presided at the 
meeting. It was announced that W. R 
Caskey, Indianapolis, manager of Trav- 
elers, is instructor for the insurance prin- 
ciples and practice course, Part 1, and 
Prof. Harold F. Lusk for insurance busi- 
ness and law, Part 4. Classes in both 
these divisions started Monday, with 21 
registered for Part 1 and 16 for Part 4. 


L. & L. Head Office Man Is 
Making U. S., Canadian Trip 


Thomas Wallas, deputy general man- 
ager of London & Lancashire, recently 
arrived in this country. He is proceed- 
ing immediately to Canada, where he 
will visit all the company’s branches 
and will return to the United States to- 
wards the end of October, when the 
“aero ag offices in this country will 
be visited. Mr. Wallas is expected back 
in the east about the beginning of No- 
vember. 

Gilbert Kingan, U. S. manager, of the 
London & Lancashire Fire and president 
of London & Lancashire Indemnity, and 
Vice-President W. W. Gilmore of the 
Pacific Coast department, plan to travel 
to Seattle and join Mr. Wallas, going 
from there to San Francisco to visit 
the Pacific Coast department and then 
will go to Chicago to visit the western 
branch. 


Aviation Gas Control Change 


The war production board order 
shifting control of aviation gasoline for 
private flying from OPA to the civil 
aeronautics administration is all to the 
good from an insurance angle. OPA 
was threatening to curtail civilian flying 
very drastically because of reports of 
use of gasoline for pleasure flights. Its 
action might have caused the laying up 
of a number of planes and perhaps in- 
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troduced a moral hazard, with owners 
having money tied up in planes and 
being unable to use them. With con- 
trol of gasoline under the CPA, sup- 
plies are assured for student training 
and all legitimate purposes. 

Actually there is a surplus of aviation 


gasoline of the type used in [ight 
planes. It is a by-product of high- 
octane gasoline used for military air- 
craft and is not suitable for any type 
of engine but light aircraft, nor for 
automobiles. 


Leslie, Thomas, Clarke and 
Rodgers R. I. Speakers 


William Leslie, general manager Na- 
tional Bureau of Casualty & Surety Un- 
derwriters, and W. Ray Thomas, Pitts- 
burgh, vice-president National Associa- 
tion of Insurance Agents, will be speak- 
ers at the dinner of the Rhode Island 
Association of Insurance Agents Oct. 
23. The meeting will begin at 3:30 at 
Crown Hotel in Providence. Among 
afternoon speakers will be Arthur 
Clarke, secretary Massachusetts Associ- 
ation of Insurance Ageits, who will 
speak on the four new dwelling forms, 
and Wallace Rodgers, who will repre- 
sent the public relations department of 


the N.A.I.A. 


N 


Committee to Reappraise 
Cal. Insurance Laws 


SAN FRANCISCO—A special com- 
mittee to reappraise California insurance 
laws in view of the Supreme Court de- 
cision was appointed by Governor War- 
ren as follows: Commissioner Garrison, 
chairman; Charles C. Hannah, Fire- 
man’s Fund; Francis V. Keesling, West 
Coast Life; Neal Harris, Oakland, rep- 
resenting the California Association of 
Insurance Agents; State Senator James 
J. McBride; Assemblyman Frank J. 
Waters; Attorney general Robert W. 
Kenny; Eugene L. Stockwell, attorney, 
Los Angeles; Bertrand J. Lynch, Los 
Angeles; Professor Arthur M. Cathcart, 
Palo Alto 


Fleischhauer N. Y. Manager 


A. T. Fleischhauer has been named 
manager of the New York metropolitan 
and countrywide brokerage department 
of Fireman’s Fund, succeeding John 
Clark, who has become first vice-presi- 
dent. He has been Connecticut special 
agent at New Haven six years. He en- 
tered the business 15 years ago with 
Phoenix of London. 





The “Pictograph’s” visual sales aids 
gets the A. & H. apps, $3.00. The A. & H. 
Bulletins, 420 E. 4th St., C inc innati 2, Ohio. 
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NNOUNCING... 


THE ESTABLISHMENT OF AFFILIATED 
OFFICES IN NEW YORK AND 
: MEXICO CITY 


Offices in New York and Mexico City now still further 

increase the convenience and promptness of our specialized 
j Latin American insurance service to brokers, agents and 

companies throughout the Western Hemisphere. 


The affiliated office in New York was formerly known 


de Ultramar S. A 


their employees. 





as the Holborn Pan-American Corporation. The office in 
Mexico City was formerly known as Retro,S. A. Oficinas 
, of Havana has acquired all shares of 
these previous organizations, and the services of most of 


Messrs. John S. Gilbert, Robert Arens, and Robert Van 
Iderstine, formerly of those organizations, 
i nected with ULTRAMAR, 


are not con- 


however. 


As Foreign Managers for prominent United States and 


Latin American 


highest order. 





IN HAVANA: Oficinas 





insurance Companies 
i syndicates handling all types of insurance, we are now— 
through our expanded international organization of offices, 
agencies and correspondents, and with the aid of our broker- 
age department—in an even better position than heretofore 
to guarantee complete foreign insurance service of the 


IN NEW YORK: 


and underwriting 


Your patronage is earnestly solicited. Kindly address 
our New York office. 


de Ultramar j 
S. A. Edificio La Metropolitana, 
Habana, Cuba. Phone: M - 9869. 


Oficinas de Ultramat 
S. A. of New York. 80 John 
Street, New York 7, N. Y. Phone: 
WHitehall 3-9690. 


IN MEXICO CITY: Oficinas de Ultramar 


INTERNATIONAL 
INSURANCE 


| 
| 
' 


de Mexico S. A. Isabel La Catolica, 
No. 45, Mexico, D. F. Phone: i 
Mex. L-1063. | 
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War. End Seennels Jinauteaiins Auto Finance laoue 
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agents. Mr. Alcott has been in touch 
with bankers throughout the country 
and has aroused much interest. 

It is pointed out that State Farm 
recognized the possibilities of coopera- 
tion with banks and commenced an ag- 
gressive program in 1939 which was the 
year in which the American Bankers 
Association first established a consumer 
credit division. At that time, according 


to Mr. Alcott’s presentation, only 4,000 
out of 15,000 banks were active in au- 
tomobile financing. However, by 1941, 


he states, a relatively small number of 
active banks handled 40% of the $5 bil- 
lion consumer credit that was extended. 
He states that State Farm agents have 
brought 91,000 policyholders to local 
banks for car loans exceeding $40 -mil- 
lion. Some 2,500 banks were cooperat- 
ing with State Farm, he states. 

Nevertheless the domination of the 
sale of property coverage on automobiles 
by auto finance companies still persisted 
and it is estimated that 65 to 70% of all 
fire-theft-collison insurance representing 
two out of every three policies was be- 
ing written by finance companies up 
through 1941. 


Finance Line Disappears 


After we entered the war car produc- 
tion stopped cold, monthly auto instal- 
ment payments came to an end and for 
the first time insurance buyers felt no 
compulsion toward finance company in- 
surance. Mr. Alcott states that 90% of 
auto insurance written by finance com- 
panies has disappeared. 

However, the almost astronomical 
postwar possibilities are too profitable 
for finance companies to overlook. In- 
surance — too much additional 
revenue for them to neglect. 

Mr. Alcott points out that as finance 
companies interest rates were forced 
down by competition they put more 


emphasis on writing insurance. Fire 
and theft was broadened to comprehen- 
and later collision was added. To- 
day a finance company’s commission on 
the sale of insurance often amounts to 
more than its profit from financing the 
car. He points out that in 1941 Gen- 
eral Exchange had premium income of 
$3914 million. He states that the post- 
war plans of finance companies include 
the licensing of automobile dealers as 
insurance agents. That will give every 
dealer and his staff a direct dollars and 
cents incentive to push insurance. 

In his presentation he includes a 
statement by Orville Davies, vice-presi- 
dent General Exchange, before the Vir- 
ginia hearing on licensing dealers: “It 
is our purpose to make the insurance 
business as large and principal a part of 
the dealer’s business as circumstances 
will permit.” 


May Have 200,000 Dealers 


sive 


Mr. Alcott predicts that dealers will 
solicit insurance on the cars they sell 
for cash as well as those financed, will 
actively solicit renewals on a large scale 
basis, will try to sell insurance on as 
many other cars as possible in their com- 
munity and will be interested in writing 
B. I. and P. D. where state licenses per- 
mit. There may easily be 200,000 dealer 
people in the automobile field with a 
direct cash interest in selling insurance, 
he states. 

Mr. Alcott states that the minimum 
immediate need for new cars alter the 
war is 1314 million and he predicts that 
the actual demand will be much greater. 

It is estimated that four million new 
cars can be produced in the first full year 
of production. For every new car sale 
there can be expected two used car sales 
or another eight million. Thus the to- 
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tal sales possibilities in the first year of 
full production are about 12 million. 

Mr. Alcott pointed out that almost 
every one of State Farm’s one million 
policyholders will become a prospect for 
a new or used car immediately after the 
war. 
Method of Payment 

The question arises whether people 
will pay cash for cars, whether they will 
cash their war bonds or whether they 
will finance the purchase and buy out of 
earnings. Mr. Alcott’s presentation ad- 
vances the belief that the financing 
method will predominate. It is pointed 
out that force of habit is powerful, and 
will cause many to finance post war pur- 
chases. Others will comply with the 
campaign to hold their bonds to prevent 
an inflationary trend; still others will 
hold their bonds and savings as a nest 








egg and will buy out of earnings and 
others will use their savings to tide 
them over the reconversion period. 

It is estimated that with new cars 
costing from 20 to 30% more and with 


trade-in values down, more car buyers 
will require financing than orn the 
war. Also the dollar volume on each 
new car financed may be double what 
it would have been before the war. 

This means, Mr. Alcott points out, 
that the banker will receive interest on 
thousands of dollars more for the same 
number of contracts. 
Banker Is Natural Ally 

There is a silver lining to this situa- 
tion if the local agent will work with his 
natural ally, the banker, the presentation 
observes. He predicts that 90% of the 
banks will be active in the consumer 
credit field and eager to loan to preferred 
risks 

The local agent can introduce the 
banker to the type of customer he pre- 
fers. At the same time the agent is 
helping the customer to save money on 
the cost of his new car, the cost of his 
financing and of his insurance. The 
agent helps the customer to establish his 
credit at the bank with the same dignity 
and trust as the larger borrower. The 
policy vholder will be a prospect for bank 


financing of other needs such as farm 
machinery, home building and remodel- 
ing, home furnishings and equipment, 


clothing, land and business. Frequently 
the banks will gain new depositors. 

State Farm Life, it is pointed out, 
furnishes a group life policy for banks 
covering the balance due in the event of 
the customer’s death. 


Makes Survey on Intentions 

State Farm is making surveys to de- 
termine what percentage of policyholders 
will be in the market for a new car when 
the war ends, whether they plan to pay 
cash, cash their bonds or finance; how 
many will buy whatever cars are avail- 
able; how many will prefer to wait for 
changed models; what their experience 
has been with finance companies and 
with banks and financing and “do they 
know they don’t have to trade their in- 
surance when they trade their cars?” 

Every State Farm premium notice is 
carrying enclosures pointing out there 
is no law to compel the motorist to 
trade insurance when he trades his car 
and the savings that can be made when 
he buys his post war car by letting the 
agent arrange for bank financing. 

An information booklet containing ma- 
terials and facts of interest to bankers 
has been prepared entitled, “The Post 
War Trend in a Billion Dollar Busi- 
ness.” Also, State Farm will run ad- 
vertisements in bankers’ publications 
and when the time is ripe it will carry 
a story direct to the public in such pub- 
lications as the “Saturday Evening 
Post,” “Collier’s” and “Liberty.” 

State Farm is not seeking to preempt 
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the bank financing plan for its exclu- 
sive advantage. It is making no effort 
to seal up the business for itself with 
bankers that it induces to enter the field. 
As a matter of fact, State Farm is hope- 
ful that other insurance interests will 
promote similar campaigns, believing 
that the more agencies that are empha- 
sizing the same points the more success- 
ful the effort is likely to be. 


Lag in Delivery Will Help 


Mr. Alcott feels that after the war 
due to the lag in delivery of new cars 
after the order has been given, the local 
agent will have an unusual opportunity 
to provide his services and that of the 
banker. When cars were plentiful, the 
prospective car buyer usually was able 
to get delivery from the showroom floor. 
He was excited at the prospect of get- 
ting a new car and was impatient with 
any delay. Hence he was willing to 
sign all the necessary papers on the 
spot including arrangements for financ- 
ing and insurance. While he may have 
preferred to have dealt with his local 
banker and insurance agent that desire 
was not strong enough to cause him to 


delay acquiring the car. 
After the war there is certain to be 
a lag between the time the order is 


given for a new car and the time of de- 
livery. Thus the timing will be in favor 
of the local agent and the bank. News 
that a certain man has put in an order 
for a car is likely to get abroad and the 
agent can have an opportunity to inter- 
view him in rather leisurely fashion. 

Mr. Alcott finds that many _ banks 
have given a great deal of study to the 
question and have definite postwar plans. 
For instance, some banks have estab- 
lished the system-of having the prospec- 
tive car purchaser sign a promissory 
note in advance of the time that the 
order is given for the new car, this note 
including a promise that when the car 
is delivered the borrower will come back 
and make a chattel mortgage. When the 
promissory note is issued the bank 
credits the borrower’s account with the 
amount and the customer then gives his 
own check to the dealer at the time of 
delivery. 


Life Business 
Affected More 
Than It Believed 


(CONTINUED FROM PAGE 2) 


The underwriters’ association also took 
an affirmative step when they revised 
their legislative procedure for the pur- 
pose of informing themselves concern- 
ing federal legislation and its effect on 
the business of life insurance.” 


Will Need to Watch Legislation 


It will be absolutely necessary in the 
future, he said, to follow carefully all 
federal legislation enacted under the 
commerce clause of. the constitution, to 
determine definitely the effect of such 
legislation on the conduct of the busi- 
ness. If the practice sought to be regu- 


BUILDING COSTS 


HAVE INCREASED APPROXIMATELY 


$% 17% 33% 


INT YEAR IN3 YEARS IN 5 YEARS 





CHECK INSURANCE AGAINST VALUES 


MARSHALLanpd STEVENS 
INSURANCE APPRAISALS 
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lated by the federal government through 
legislation is already adequately regu- 
lated by the states, he said, those who 
believe in the continuance of govern- 
ment close to the people should mili- 
tantly oppose such legislation. 


SUBJECT TO FTC 











The life insurance business definitely 
becomes subject to the provisions of the 
federal trade commission act, Mr. Har- 
rington asserted. There is, he said, 
quite a similarity between the powers 
granted this commission and the powers 
presently conferred on insurance com- 
missioners by state legislatures. This 
duplication of supervisory authority is 
significant. The .possibilites for inter- 
ference with orderly conduct of busi- 
ness and conflict between state and fed- 
eral authority are prolific. State laws, 
as a rule, he said, contain some pattern 
which directs and warns those to whom 
the law apply as to how they may com- 
ply with such laws. The powers of the 
federal trade commission are not con- 
fined to such practices as would be un- 
lawful before it acted, but it is their 
“duty to discover and make explicit 
those unexpressed standards of fair 
dealing which the conscience of the 
community may progressively develop.” 


Brokers May Be Illegal 


In view of the fact that many state 
laws hold the insurance broker to be a 
representative of insured, the applica- 
bility of the Robinson-Patman act to the 
insurance business would prohibit pay- 
ment of commissions by an insurance 
company to brokers, he said. This ap- 
plication of the law largely rests on the 
probability that the Supreme Court may 
construe insurance to be a commodity, 
but Mr. Harrington believes it more 
than likely the court would hold the 
act applicable to insurance on the 
ground that it is a commodity. 

Mr. Harrington wonders if the states 
can continue to differentiate between 
domestic and foreign companies in 
taxation without being charged with 
unduly burdening commerce. This is a 
field in which the general public, 
whether,purchasers of insurance or not, 
are likely to be affected as a result of 
the decision. In Massachusetts, for 
example, he said, in order to validate 
the premium tax, it might be necessary 
to reduce the tax on foreign companies 
to 1%, with a loss of approximately 
$2%4 million to the state, or increase the 
tax on domestic companies, resulting in 
an increase of more than $1 million in 
domestic company taxation on Massa- 
chusetts premiums only. In event of a 
tax reduction, citizens of Massachusetts 
would have to make up the difference; 
in the event of an increase the burden 
must be borne by the purchasers of in- 
surance. The situation in some other 
states is more extreme, he said. 





Rules for Disposing of 
Surplus Aircraft Set Up 
W. ASHINGTON— New _ regulations 


governing the pricing of surplus aircraft 
by the Reconstruction Finance Corpora- 
tion and Foreign Economic Administra- 
tion have been issued by W. L. Clayton, 
surplus war property administrator, ef- 
fective Sept. 21, after consideration of a 
report from the surplus aircraft advisory 
subcommittee headed by L. Welch 
Pogue, chairman of the Civil Aeronautics 
Board. 

Surplus class C planes for personal 
use in private flying are subject to com- 
petitive bidding or sold upon outright 
offer of the OPA ceiling price. A large 
proportion of these planes have already 
been sold. Primary trainers may be sold 
under the competitive method, or at 
fixed prices for which minimums are 
set up by the regulation. 

Class B, transport aircraft, prices are 
related to the low est manufactured cost 
of the planes made in greatest quantity 
during the first six months of 1944. 

For Class A aircraft, made up of 
tactical and military planes, that may 
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Ceiling Exemption 
for Salvage Held 
Extremely Broad 


NEW YORK—tThe extremely broad 
scope of the OPA order which makes 
ceiling prices inoperative for damaged 
goods which an insurance company is 
disposing of as the result of a loss ad- 
justment was emphasized by R. M. Huy- 
ler of the America Fore in a discussion 
of ceiling prices at the monthly meeting 
of the Automobile Claims Association. 

Mr. Huyler said that the order was 
broad enough to include automobiles 
or for that matter anything which an 
insurance company might be disposing 
of as the result of settling a loss. He 
called attention to the fact that the 
circuit court of appeals in Lincoln 
Savings Bank of Brooklyn v. Brown 
(137 F (2nd) 228, 230, 231) defines “com- 
modiy,”’ which is the term used in the 
OPA exemption order, to mean any- 
thing having the attribute of tangible 
existence. 


Charging for Estimates 


Another point which was discussed 
was the tendency of automobile repair 
shops to charge for making estimates. 
The feeling of those present seemed to 
be this was to be expected in view of 
the tight manpower situation among re- 
pair shops and that it was not out of 
line fer a shop to make such a charge 
where it did not subsequently get the 
repair job. However, it was obvious that 
the few cases that have come to light 
where a repair man tried to tack on an 
estimate charge even though he got the 
repair job were considered unjustifiable. 

Kenneth Maines, Appleton & Cox, 
the association president, conducted the 
meeting. 


Honor 4 Minn. Men 
Who Head National 
Insurance Groups 


MINNEAPOLIS—A testimonial din- 
ner honoring four Minnesota men who 
currently head national insurance organ- 
izations is being arranged for Oct. 9 in 
Minneapolis. The guests of honor rep- 
resent four different branches of the in- 
dustry. They are: 

Newell R. Johnson, president National 
Association of Insurance Commissioners. 

Leonard C. Lund, chairman fire mar- 
shals section of the National Fire Pro- 
tection Association. 

H. P. Skoglund, North American Life 
& Casualty, president Health & Accident 
Underwriters Conference. 

Thomas G. Linnell, Minneapolis gen- 
eral agent, most loyal grand gander 
of the Blue Goose. 

A group of prominent Twin Cities in- 
surance men, is arranging the dinner 
which will be open to all insurance men 
in the state. There will be no speech- 
making outside of remarks that may be 
made by the honor guests. 


be suitable for specialized industrial or 
priv ate use, the regulation sets minimum 
prices based on estimated sales value of 
salvageable spare parts plus scrap value 
of unsalvagable residue. Most of this 
type of aircraft will be unsuitable for 
flight use and will therefore be trans- 
ferred to class E, unabsorbed surplus, to 
be used for educational experimental and 
memorial purposes, salvage and scrap. 
Class D, aircraft equipment and com- 
ponent parts, is to be sold when prac- 
ticable through normal trade channels 
in accordance with established proce- 
dure. 


The Association of Insurance Women 
of Kansas City held its first fall meeting 
and dinner Sept. 25. Mrs. M. Moss Davis, 
who is active in civic affairs, spoke on 
“Citizenship Responsibilities.” 
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Precision 
Pension Planning 


by 


GUARDIAN 


The 


Guardian's 


Home Office Pension 


Planning Section Is Simplifying Pension 


Work for 


Underwriters and Building 


Individualized Pension Plans for Buyers 


Devoted exclusively to pension plan- 


ning it is helping underwriters... 


I. 


By centering responsibility upon 
Home Office specialists for analysing 
pension problems, building partici- 
pation schedules, calculating costs, 
and preparing individual proposals. 


By freeing the underwriter of these 
details—thus enabling him to con- 
tinue without interruption his nor- 
mal production and servicing of 
individual insurance. 


To the buyer The Guardian offers... 


I. 
2. 


Individually tailored pension plans. 


Unusual flexibility, through six new 
insurance and annuity contracts— 
designed exclusively for pension use. 


THE GUARDIAN LIFE 


INSURANCE COMPANY OF AMERICA 


HOME OFFICE — NEW YORK 


A MUTUAL COMPANY 
GUARDIAN OF AMERICAN FAMILIES FOR 84 YEARS 


ESTABLISHED 1860 




















“Write our 
INLAND MARINE 


policies, too, in 
PACIFIC NATIONAL” 
,..AND | KNOW WHY! 


Our agency is progressive. We 
want to give our clients the bal- 
anced protection that Pacific 
National provides. That com- 
pany is always out ahead, an- 
ticipating tomorrow’s trends 
today. They’ve helped us get 
many new accounts, and their 
service to agents is tops! *For 
example, Pacific National not 
only writes a modern, complete 
Personal Property Floater but 
also furnishes a printed sales- 
man that’s a knockout! It’s a 
colorful, dramatic folder with 
application form attached — 
called, “Enjoy Peace of Mind.” 
My Boss gets plenty of new busi- 
ness with it. You ought to send 
for a copy. 


ABOUT THAT FOLDER: If the 
Personal Property Floater is 
written in your state, why not 
act on the young lady’s sugges- 
tion? Request sample copy from 
our Inland Marine Department. 
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NATIONAL 


FIRE INSURANCE 


COMPANY 


HOME OFFICE: SAN FRANCISCO 

EASTERN DEPARTMENT: PHILADELPHIA 

OFFICES IN PRINCIPAL CITIES 
COAST TO COAST 
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Minn. Field Group 
Installs New Head 


Roy B. Nienhauser, vice-president of 
R. M. Neely Co. of St. Paul, will be in- 
stalled as president of the Minnesota 





— — 











R. B. NIENHAUSER 
Underwriters Association at a general 
meeting in Minneapolis Oct. 2 


Eberly America Fore 
Indiana Special Agent 


C. R. Eberly has been named special 
agent for American Eagle and Conti- 
nental for Indiana, assisting State Agent 
E. P. Carson. His headquarters will be 
in Indianapolis. 

Mr. Eberly was formerly connected 
with the Fire Insurance Rating Bureau 
at Milwaukee, later serving as an engi- 
neer with the sixth service command at 
Milwaukee, and has spent some time in 
the field as a special agent. 

He was employed early in 1944 by 
America Fore as a resident engineer. 


Estabrook to Head Office: 
Michel Is Successor 


Fire Association has transferred H. 
M. Estabrook to the head office at Phila- 
delphia, where he will supervise the 
group’s operations in New England. 
Frederick L. Michel succeeds Mr. Esta- 
brook as special agent of the group for 
eastern Massachusetts and Rhode 
Island. 

Mr. Estabrook entered insurance in 
1921 with the Boston general agency of 
Patterson, Wylde & Windeler. He went 
into the eastern Massachusetts and 
Rhode Island field in 1937. He is chair- 
man of the executive committee of the 
New England Insurance Exchange. 

Mr. Michel, a native of Illinois, with 
the exception of 18 months in govern- 
ment service during the present war, has 
spent his entire business career with the 
Fire Association group in office and field 
positions. 


Assigning Ohio Speakers 

The Ohio Stock Fire Insurance 
Speakers Association is cooperating 
with the Fire Prevention Association in 
the assignment of speakers for Fire Pre- 
vention Week. T. J. Ocasek, Under- 
writers Service, will address the Cham- 
ber of Commerce at Mount Vernon Oct. 
11 and Carl H. Roggenkamp, Security 
of Iowa, will talk before the Lions Club 
at Ashland Oct. 12. E. O. Pierce, St. 
Paul, spoke before the Akron Insurance 
Board the past week on “Education for 
Safety.” At the request of the Colum- 
bus fire department, members of the 


Fire Prevention Association of Ohio 
will inspect plants in that city. The in- 
spections will cover the entire week. 


SWIS Plans in Ohio 


Between 200 and 





300 members of the 


Fire Prevention Association of Ohio 
will assist in SWIS inspections of in- 
dustrial facilities in Ohio. State Fire 


Marshal Gill has been named state di- 
rector of the SWIS program with Fred 
I. Sipp, Hartford Fire, as assistant state 
director. The evaluation committee in- 
cludes: 

Cleveland, E. O. 
chairman; O. F. 


Pierce, St. Paul, 
Gibbs, Atlas; and 


Adam Lehr. 

Columbus, Fred H. Reiss, Employers, 
chairman; C. W. Little, Sun; J. W 
Huntington, Mill Mutual. 


Cincinnati, West Shell, 
chairman; R. W. Hukill, 
can; Albert C. Hawes. 


local agent, 
Great Ameri- 


Grand Nest Meet Reviewed 


Most Loyal Gander S. A. Dunn, 
Hartford Fire, reviewed the highlights 
of the grand nest meeting of the Blue 
Goose at a meeting of the Alamo Blue 
Goose in San Antonio. He praised 
highly the entertainment provided by 
the Denver pond. 


A letter from Pfc. D. Maury Pollard, 


Jr., Commercial Union, now with the 
160th medical training branch, Fort 
Lewis, Wash., 


was read. 


Inspect Jackson, Mich., Oct. 13-14 

_The Michigan Fire Prevention Asso- 
ciation will inspect Jackson Oct. 12 and 
13, and not, as stated in last week’s is- 
sue, Oct. 13 and 14. 

C. B. Herrick, most loyal gander of 
the Michigan Blue Goose, has an- 
nounced that there will be an outing at 
the Jackson Country Club Oct. 11. A 
buffet luncheon will be served at noon. 
There will be golf in the afternoon and 
a dinner at night. R. E. Vernor, man- 
ager fire prevention department of the 
Western Actuarial Bureau, will be in 
Jackson Thursday to address. the 
schools, and Emmett Cox of the same 
organization, will be there on Friday to 
talk to the schools and deliver the prin- 
cipal address at the luncheon meeting. 


McCurdy Joins Fire Association 


Fire Association has appointed W il- 
liam L. McCurdy as special agent in 
southern California and south San Joa- 
quin Valley with headquarters in Los 
Angeles. 

Mr. McCurdy started with the Pacific 
Board at Los Angeles in 1932, resign- 
ing in 1935 to become special agent for 
Edward Brown & Sons. In 1939 he 
joined the Employers group as fire spe- 
cial agent for southern California, re- 
signing in 1942 to enter the internal 
security section of the army, from which 
he was honorably discharged in 1943. 
He resumed his former duties with Em- 
ployers Fire, from which position he 
resigned last June. 


K. C. Blue Goose Luncheon 


KANSAS CITY—About 50 attended 
the first luncheon of the season of the 
Heart of America Blue Goose. Suther- 
land Miller of the war prisoner relief 
department of the International 
Y.M.C.A., gave a talk on the treatment 
of Americans in prison camps in Ger- 
many and Japan. After reaching the 
camps the treatment is very good, he 
said. 


Honor Mang’s Quarter Century 


SALT LAKE CITY — George P. 
Mang, state agent of Home, who has 
just completed 25 years with the com- 
pany, was honored at a dinner attended 
by the office staff and a few specially 
invited guests. He was presented a 25- 
year certificate and silver service medal 
by Special Agent W. J. H. Montgom- 
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ery. A pen and pencil set from the 
office staff was presented by Special 
Agent Alfred R. Busch. 

Mr. Mang started with Home at the 
age of 17 as clerk in the automobile 
department. He served in various ca- 
pacities at the home office and was spe- 
cial agent at Great Falls, Mont., and 
in Seattle before being transferred to 
Salt Lake City as state agent in 1929, 
His territory includes Utah, southern 
Idaho and eastern Nevada. 


Kansas Fire Prevention Plans 


Using the slogan, “Let’s Sweep the 
State of All Fire Hazards,” Secretary 
V. E. Herbert of the Kansas Fire Pre- 
vention Association has bulletined the 
members offering 13 suggestions for 
Fire Prevention Week organization in 
the assigned cities of the state, every 
member being responsible for the or- 
ganization of local programs in one or 
more towns. 


Sunflower Puddle Opens Season 


Nearly 50 turned out for the opening 
luncheon of the Sunflower Blue Goose 
puddle at Wichita. Lt. Vernon B. 
Steenrod, former North America state 
agent, on leave from his base at San 
Francisco, spoke briefly on navy life. 
A new member introduced was M. W. 
Whitelaw, new Western Adjustment 
manager, formerly of Dodge City. Plans 
for the fall stag were discussed. 


Report on Kan. SWIS Inspections 

V. E. Herbert, assistant state director 
of the Kansas SWIS, reports 250 in- 
spections completed up to Aug. 31, with 
a large number to be screened by the 
valuation committee at its meeting this 
week in Wichita. Additional assign- 
ments are being made at the request of 


Maj. A. Picken, regional protection 
officer. Emmett T. Cox, Western Ac- 


tuarial Bureau, Chicago, attended. 


To Hear C. of C. Man 


The Ohio Fire Underwriters Asso- 
ciation will meet in Columbus Oct. 10. 
William A. Mills, secretary of organiza- 
tion relations, Ohio Chamber of Com- 
merce, will speak on “Postwar Plan- 
ning Right Here in Main Street.” 


Justice Frederick Miller of the Iowa 
supreme court will speak before the 
Iowa Blue Goose at its meeting in Des 
Moines, Oct. 2. 


A. T. Luck, formerly in the insurance 
business in Los Angeles, has been re- 
tired after 30 years service with the ma- 
rine corps, and has become manager 
of the life and accident and health de- 
ooo of the W. I. Hollingsworth & 
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SEMINAR STARTS 


Harry L. Wylie, management consult- 
ant and professor of management at 
Northwestern University, is leader of a 
10-week management seminar on per- 
sonnel administration for insurance rep- 
resentatives that commenced in Chicago 
Tuesday evening, and will be held once 
a week for a period of ten weeks. A 
similar seminar was held last year. 
Meetings are being held in the Atlantic 
Hotel and include dinner. The organi- 
zations participating are Aetna Fire, 
W. A. Alexander & Co., Allstate, Amer- 
ica Fore, Continental Casualty, Em- 
ployers Mutual Liability, Fireman’s 
Fund, Hartford Accident, Engelhard, 
Krogman & Co., Osborn & Lange, 
Standard Fire of New York, Lumber- 
men’s Mutual Casualty, Millers National, 


Pennsylvania Casualty, Sterling and 
Zurich. 
CRITCHELL-MILLER LUNCHEON 


The Critchell-Miller agency, Chicago, 
gave a luncheon Tuesday in honor of 
three members of the staff who have 
completed 25 years or more of service: 
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Edward D. McKay, superintendent of 
the loss department, who has been with 
the agency a total of 33 years; William 


T. Harris, special agent on the south 
side, 25 years, and Edward F. Selle of 
the cashier's department. They were 


prese nted watches. The agency's Twenty- 
Five Year Club now numbers 15. 

The luncheon also honored Miss Adda 
Kohlhas, who has been an employe of 
more than 20 years in the life insurance 
department, who is leaving to take a 
position with the G. A. Brodine agency 
in Rockford, Ill. Lyman M. Drake, Jr., 
was in charge of the affair. 


EMPLOYMENT PROCEDURE 


Guy Fergason of Fergason Personnel, 


Chicago, has evolved an application 
blank and in interviewer’s guide for 
use by insurance companies with em- 


coyment applicants, in cooperation with 


Harry L. Wylie, management consultant 
and member of the faculty of North- 
western University. There is also an 


operating manual for employment execu- 
tives covering interviewing and selection 
of employes. 

The application blank is designed to 
give the employment executive a quick 
picture of the applicant’s qualifications; 
it lists 61 casualty and fire insurance 
positions ve applicant to check his 
experience in each, and has questions 
that give an insight into the applicant's 
temperament. Space is provided for his 
army record. The blank has a 14 point 
check chart to measure ability to make 
decisiows and to plan and execute, emo- 
tional stability, promptness, reliability, 
etc. 


ALESHIRE 


O. E. Aleshire, former Chicago local 

gent and ex-president of the Chicago 
sme of Underwriters, and late fc 
president of the Modern Woodmen of 
Rock Island, Ill., who has retired from 
that office, has purchased an apartment 
building at 6901 Oglesby avenue, Chi- 
cago, where he will reside. Mr. Ale- 
shire is out of insurance but he visits his 
agency, Parker, Aleshire & Co., in the 
Insurance Exchange building, Chicago, 
now and then. He is now engaged in 
writing a history of the Modern Wood- 
men from 1926 to the present time. 
There is a large amount of material. 


NOW IN CHICAGO 


VERNIER BACK TO OLD POST 


Walter H. Vernier returns to the Pa- 
cific National Fire to take charge of its 
Chicago branch and also to be Illinois 
State agent. He left his position July 1 
to go with Rollins, Burdick, Hunter 
Company in-Chicago. Ralph Bergstrom, 
who had been with the office, was put in 
charge of the Chicago office and now 
becomes assistant manager. Vice- -presi- 
dent W. L. Wallace of Philadelphia was 
in Chicago this week arranging for the 
new setup. F. N. Belgrano, Jr., chairman 
of the Pacific National, who was former 





OFFICE MANAGER 


Here is a man with a good accounting background 
and 10 years insurance office management experience. 
Knows forms, procedures and has had broad personnel 
experience. This man has a lot of ability. 


FERGASON PERSONNEL 


Insurance Personnel Exclusively 


166 W. Jackson Blvd., Chicago 4, Ill. HAR. 9040 

















MICHIGAN STATE AGENCY WANTED 


Well established insurance organization is open 
for connection as state agents for stock fire, 
auto and casualty insurance. All replies confi- 
dential. Address W-98, The National U~4er- 
writer, 175 W. Jackson Blvd., Chicago 4, Ill. 














AVAILABLE 


Home Office Accountant, fire and allied lines, 
would consider change. Can handle 7 
statistics, taxes and collections. Address W-91, 
The National Underwriter, 175 W. Jackson Blvd., 
Chicago 4, Ill. 








national commander of the American 
Legion, attended its convention in 
Chicago. 


Honor Terry, 25 Years Mo. 
Inspection Bureau Chief 
ST. LOUIS—Employes of the Mis- 


gouri Inspection Bureau on Friday will 
honor Manager Paul W. Terry, who on 
Oct. 1 will observe his 25th anniversary 
as manager of the bureau, his 62nd 
birthday and also his wedding anniver- 
sary. He will be presented a_ scroll 
signed by all of employes of the bureau. 

Mr. Terry started in inspection work 
as a clerk and electrical inspector for 
the old Missouri Inspection & Survey 
3ureau in Kansas City, 43 years ago. 
In 1911, when the St. Louis and Kan- 
sas City bureaus were consolidated, he 
came to St. Louis as chief rater under 
Manager James A. Waterworth. He 
continued in that capacity until 1913 and 
when the stock fire companies withdrew 
from the state following a dispute with 
Missouri state officials he went to 
Arkansas. 

Later when the companies returned to 
Missouri he came back to St. Louis as 
chief rater and superintendent of the 
St. Louis city division. In 1917 he be- 
came manager of the Kansas inspection 
bureau but returned to St. Louis in 1919 
as co-manager of the Missouri Inspec- 
tion Bureau with Mr. Waterworth and 
about 1930, on Mr. Waterworth’s death, 
he became sole manager. 


McLarry Drafts Insurance 
Program for “Ad” Agencies 


“A Proposed Insurance Program for 
Advertising Agencies” has been pub- 
lished and copyrighted by the South- 
western Association of Advertising 
Agencies, Dallas, with the cooperation 
of the Dallas Insurance Agents Asso- 
ciation. The 24-page mimeographed 
treatise was written by Vice-president 
Richard H. McLarry of the Texas As- 
sociation of Insurance Agents, a past 
president of the Dallas Exchange, in re- 
sponse to an urgent request of the ad- 
vertising agency organization for com- 
plete and reliable information as to the 
insurance coverages available to and ad- 
visable for their members. One of the 
larger advertising agencies. involved in 
a lawsuit, wrote, “we are suffering un- 
shirted hell because of our lack of 
knowledge of our need for insurance 
coverage.” 

The general comment says: “There 
are available today various forms of in- 
surance coverages to meet the require- 
ment of every type of industry. The 
difficulties, therefore, do not arise be- 
cause of a poor insurance market, but 
because of the frequent poor judgment 
in purchasing insurance. Advertising 
agencies, as such, do not all operate in 
an identical manner. Certain insurable 
hazards might exist in one agency that 
do not exist in another. The recom- 
mended insurance program must there- 
fore be rather general in nature, but it 
can be safely stated that if the recom- 
mended program is followed, it will meet 
the insurance requirements of the aver- 
age agency.” 

A similar treatise for commercial 
printers, prepared by Mr. McLarry, was 
printed and distributed by the Dallas 
Graphic Arts Association a year ago 
but is now out of print. 


Okla. Blue Goose Party Oct. 20 


The Oklahoma Blue Goose will have 
a party at the Twin Falls Golf & Coun- 
try Club, Oklahoma City, Oct. 20. 
Chairman Ed. Johnson has arranged for 
golf in the afternoon, followed by a din- 
ner dance and games. Arrangements 
have been made for 100. 

U. S. Senator Moore of Oklahoma ad- 
dressed the pond and many invited 
guests at the luncheon Sept. 25. Rich- 
ard Bilpos, Oklahoma City attorney, 
spoke on cargo insurance. 


Fires occur in American homes on the 
average of one every two minutes. 


Holds Lloyds May Write 
“V-Day” Cover in California 


SAN FRANCISCO—The California 
Retailers Association has issued a bulle- 
tin to its members calling attention to 
the desirability of reviewing their pres- 
ent insurance policies with agents or 
brokers to determine coverage against 
losses as the result of “V-Day” cele- 
brations. Some mercantile assured in 
San Francisco have already requested 
specific interpretation as to such phrases 
as “riot and civil commotion,” “vandal- 
ism and malicious mischief” and the 
provisions of the supplemental contract 
and extended coverage endorsement. At 
least one large assured has secured en- 
dorsements to its plate glass and riot 
and civil commotion policies in which 
the companies accept liability under 
such circumstances not only for “V- 
Day” but for any other such damage. 

The Surplus Line Association has is- 
sued a bulletin advising that following 
conference with the contact committees 
of the casualty and fire organizations, 
the suldeel was referred to Commis- 
sioner Garrison and a ruling received 
that such insurance may be exported, 
providing such contracts are written on 
the following general conditions: (1) to 
cover all damage to property not other- 
wise specifically insured which may re- 
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sult from the acts of celebrants during a 
stated period; (2) to be written for a 
non-cancellable period of one year to 
cover such loss or damage occurring 
during the period of not exceeding 72 
hours following such announcement of 
the conclusion of either the European 
or Pacific wars, or both, if occurring 
within the policy period; (3) this cover- 
age will apply as excess insurance over 
and above existing specific insurance 
Lloyds representatives say that most 
of the inquiries that they have received 
concerning “V-Day” cover are from ho- 
tels. Lloyds is not accepting insurance 
on night clubs, saloons or drug stores. 


Thorn to Address Exporters 

NEW YORK—H. C. Thorn, New 
York City marine manager of North 
America and president of the American 
Institute of Marine Underwriters, will 
speak on marine insurance for exports 
at the export traffic transportation and 
insurance session Oct. 9 at the National 
Foreign Trade convention here. 

The program will run_ three 
Oct. 9-11. A number of marine insur- 
ance men will be on hand, as the for- 
eign trade council includes most of the 
large buyers of cargo insurance. The 
export traffic, transportation and insur- 
ance session Oct. 9 is the only one at 
which insurance discussion is scheduled. 


days, 








Ly, st year a 2-story 
~S double dwelling suf- 
ON fered a terrific explo- 
sion which caused its 
collapse. The house then burst into 
“| flames, which entirely destroyed some 
surrounding dwellings and seriously 
damaged others. Members of both resi- 
dent families were absent at the time. 
An investigation, started immedi- 
ately, produced a witness who de- 








The Committee on Incendiarism and Arson of the National 
Board of Fire Underwriters cooperated closely with pub- 
lic authorities in bringing this arsonist to punishment, as 
it has done, and is now doing, in countless other cases 
all over the country. During the past quarter century, 
thanks to the successful operation of this Committee, 
arson has become a pursuit so hazardous and unprofit- 
able that it seldom is undertaken on an organized basis! 









scribed a man seen running out of a 
nearby alley after the explosion. This 
man was identified as an associate 
of a notorious character, believed to 
be head of an equally notorious or- 
ganization. He was also an enemy 
alien with a police record, including 
charges of murder. An owner and 
occupant of the building in which the 
fire originated, he was tried, convicted 
and properly sentenced. 
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THERE’S VIRTUE 
IN NOVELTY 


{ Mcesinn the sales-appeal 
fresh and lively is not always 
the casiest course to follow, 
but we have found it to be one 
of the most resultful. The cur- 
rent serics of window posters 
for Camden Asents, for ex- 
ample, is a radical departure 
from the previous series. The 
theme—fire prevention through 
the elimination of carelessness 
—remains the same; but we 
attack the problem from a fresh 
viewpoint with an appeal in 
the lighter vein that can not be 
misunderstood even by those 
whose understanding is geared 
to the comic strips. Camden 
Agents report high attention- 
value for these posters. And 
attention is the first step to 
successful selling. Would you 
like to be a Camden Agent? 
Let’s talk it over. 





CAMDEN FIRE 


INSURANCE ASSOCIATION 
CAMDEN, N. J. 


“A Company is Known by the 
Agents it KEEPS” 











FieNATIONAL 


Calls for Leaders to ] Meet Senet Citate 
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brains are being put into action in an business. 


unbiased, unselfish way, looking towards 
solving the No. 1 problem for the full 
benefit of all those directly interested in 
the business and certainly at the same 
time not overlooking the insurance buy- 
ing public,” he declared. The producing 
forces have contributed largely to the 
success of the insurance companies, he 





RAY EVANS 


said, and pointed out that up until very 
recently the company executives had not 
consulted the agency forces. 

Past history in legislative matters, 
both state and national, he asserted, is 
evidence that when the proper solution is 
found to the present problem, the agents 
will have to carry the ball in the legis- 
lative halls. Agents have been called on 
many times in the past by attorneys 
“operating under attorneys of the Na- 
tional Board” and Association of Casu- 
alty & Surety Executives to fight for or 
against federal or state legislation affect- 
ing insurers, he said. Agents have given 
liberally of time and effort when called 
upon, but when they seek some little 
legislative protection from, say, promis- 
cuous appointment of agents by compa- 
nies, agents are faced with these same 
attorneys and always defeated in the 
effort, he charged. This is a deplorable 
situation and shows a lack of unity and 
purpose that does not augur well for any 
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“In future requests of this 
kind I shall not respond except when 
called upon by the National Association 
of Insurance Agents, and then only after 
that association’s executive committee 
has explored the subject thoroughly and 
has given it their stamp of approval 
when national issues are involved.” 

Since the federal controversy started, 
state commissioners have been more 
alert and aggressive in supervising in- 
surance, he said. He _ pointed to the 
rate reductions ordered by commission- 
ers in New York, Pennsylvania, Mich- 
igan, Indiana, Wisconsin, and Virginia, 
and said the reductions for those few 
states total something like $25 to $30 
million. If'the other 40 odd states fol- 
low this course, much grief might fol- 
low with some companies, many agents 
and the public, he said. It is a very seri- 
ous situation. 


Scores Insurance Bureaucracy 


Mr. Bell said that in the early days 
when various territorial rating bureaus 
were set up there was some justification 
for their being regional in character. 
There were not many national accounts 
at that time, but these have greatly in- 
creased and will increase in the future, 
he predicted. Such assured are continu- 
ally harassed by the dozen or more rat- 
ing formulas. This is confusing to 
property owners, to the companies them- 
selves and the agents, he declared. The 
companies have set up certain machinerv 
to handle national accounts as a result 
of competition, he said, and have often 
thrown to the winds the local rating 
schedule, thereby violating individual 
states statutes. 

He suggested that the business is go- 
ing to have some kind of federal control. 
He urged that company executives and 
agents countrywide get tomether and 
face the facts, use their intelligence and 
decide on a course of action that will 
clear up the present confusion. 


Warfield Speaks 


The insurance commissioners are do- 
ing a fine job and should be applauded 
for it, but thev should not have to take 
on the job of leading the companies out 
of the wilderness created by the Su- 
preme Court decisions, Guy T. Warfield, 
Jr., Baltimore, member of the executive 
committee of the National association, 
said in his talk. The leadership should 
come from the companies themselves 
and if they fail, they will have lost their 
chance to lead in the future, Mr. War- 
field asserted. He expressed the fervent 
hope that leaders would arise among the 
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companies and said that agents should | 


pledge every effort to assist them in 
their task. The agents themselves must 
face their responsibilities. They have a 
chance to influence the judgment before 
it is made, he said. 

Mr. Warfield said that the theme of 
the Milwaukee meeting would be em- 
phasis upon unification, and he praised 
the results of the recent meeting of the 
liaison committee of agents and com- 
pany executives in New York. That 
meeting was a great success and augurs 
well for the future. He said that the in- 
surance business has been slow to de- 
velop intelligent public and inter-indus- 
try relations, as is evidenced by the lack 
of consideration given agents by the 
companies for years in the past when 
changes were put into effect. This con- 
cept of authority on the part of com- 
pany executives is now changing, he 
said. This is fortunate for both the 
agents and the companies, he believes. 


President Will Veto 


Congressman Hubert Ellis, Hunting- 
ton agent, spoke on legislation, state and 
national. He expressed the opinion that 
if the Senate passes a bill exempting in- 
surance from provisions of the Sherman 
anti-trust law, the President will not 
sign the bill. 

“Agents and companies are in a boat 
on a stormy sea so it behooves both in- 
terests to get together on everything 
possible in their common interest,” 
Stanley Morris, insurance attorney of 
Wheeling, said. In the discussion fol- 
lowing his address he paid tribute to 
the 1943 New York standard fire policy, 
saying he did not see how a contract 
more liberal for insureds could have 
been devised. He expects an accelera- 
tion in loss ratios in every state as a 
result of its use. Legislation must be 
passed before it can be adopted in this 
state. Fire insurance trial lawyers could 
not have been consulted when it was 
drawn up, he said, for it has surrendered 
all the standard technical defenses at- 
torneys have used to defend fraudulent 
claims. With the new policy a fraud 
case will have to be tried on its merits 
as a fraud. Litigation over fire policies 
has been greatly reduced in the last 15 
years, Mr. Morris said, as the agents are 
doing a more intelligent job of selling. 
For the same reason criticism of the 
business has decreased. 


Discusses Prevention Week 


Agents who want to hold fruitful fire 
prevention weeks in their cities should 
seek the cooperation of their junior 
chambers of commerce, Thos. Neff, 
Wheeling, said. Such bodies have facili- 
ties for bringing into action movie the- 
atres, schools, boy and girl scout organi- 
zations and similar groups that spell 
success for fire prevention week. 

A 15% increase in membership of the 
association during past few months was 
reported by C. T. McHenry, executive 
secretary, Charleston. He outlined a 
comprehensive program for building 
membership along quality lines. The 
plan also is to foster local boards in 
cities where none exist now. He ex- 
plained plans for compiling lists of eligi- 
ble members. 

Though efforts to secure adoption of 
an agent’s qualification law were not 
successful during the past vear, there 
are bright prospects of passage of the 
new bill recently drawn for that purpose, 
W. G. Caperton, Charleston reported. It 
has the approval of the companies. 


Address of Harlan Justice 


Harlan Justice, deputy insurance com- 
missioner and formerly a member of the 
association, spoke at the morning ses- 
sion. He explained the use of a new 
questionnaire which includes a sworn 
statement from applicants for agent's li- 
cense. The association members helped 
the insurance department prepare this 
questionnaire. This new system of 
qualifying agents has cleared an enorm- 
ous amount of detail in the department 
and reduced detail for the companies. At 
the same time it provides the depart- 
ment with really up to date information. 
There are a few less than 3,500 people 
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licensed to sell insurance in the state 
now, while four years ago there were 
7,500 licensed, Mr. Justice said. 
When addressing the afternoon 
sion, E. B. Sims, insurance commis- 
sioner paid a vociferous tribute to the 
efforts of the administration to bring in- 
surance under federal supervision. Any 
law passed now to exempt insurance 
from provisions of anti-trust laws is ob- 
viously unconstitutional, he said. He 
cited as a need for federal supervision 
the activities of mail order accident and 
health writing companyies which up to 
now have not been curbed properly. 


Ask for Outbuilding Cover 


The association’s conference commit- 
tee was requested to discuss with the 
companies adoption of an amendment to 
fire policies which will provide a 10% 
outbuilding coverage in this state. 

Included in memorial resolutions 
passed was tribute to Capt. Chas. H. 
Feller, son of newly elected president 
Cc. V. Feller. Capt. Feller was killed in 
action near Paris while fighting as 
squadron leader of Thunderbolts a few 
months ago. Lt. Herbert Nash, Jr., 
grandson of Charles W. Thornburg, 
Huntington agent was shot down over 
Germany in a B17 Bomber and Set. F. 
L. Summers, Jr., son of past President 
F. L. Summers, Parkerburg, who died 
while in the army in this country. 


COMPANIES 


Mansfield Heads 
Gulf and Atlantic 


E. L. Flippen, recently elected presi- 
dent of the First National Bank in Dal- 
las, has resigned as president of Gulf 
and Atlantic, and T. R. Mansfield, ex- 
ecutive vice-president, has been elected 
to succeed him, effective Dec. 1. 

Mr. Mansfield is one of the original 
organizers of the Gulf and has been con- 
tinuously identified with the company 
during its 19 years. Mr. Flippen assumed 
the presidency during the financial strin- 
gency of 1931 and under his administra- 
tion the companies have grown into na- 
tional importance, operating in 20 states 
through 2,500 local agents. Mr. Flippen 
will continue as director of both com- 
panies. 


ses- 





First Secretary of Company 


Mr. Mansfield and Geo. W. Jalonick, 
Jr., organized the Gulf in 1925 and the 
former became its first secretary, later 
being advanced to the vice-presidency. 
About five years ago he became the ex- 
ecutive vice-president. 

Mr. Mansfield entered insurance as an 
office boy with I. Reinhardt & Son in 
1907. He became agency supervisor, 
then went with Republic in 1918, becom- 
ing secretary in 1922. He resigned in 
1925 to help organize Gulf. Mr. Mans- 
field is president of the Texas Fire & 
Casualty Executives and a member of 


the board of governors of the West 
Coast Automobile Insurance Confer- 
ence. 


Dunn Crum & Forster Director 


Crum & Forster has elected Eugene 
A. Dunn, vice-president, a director. Mr. 
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Dunn has spent his entire business ca- 
reer with Crum & Forster. 


Directors of General Security of New 
York, the fire reinsurer, have elected Al- 
bert H. Gordon of Kidder, Peabody & 
Co. a member and director of the ex- 
ecutive committee, replacing John E. 
Rousmanier, who died recently. 


NEW YORK 
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MUTUAL AGENTS’ 

The arrangements committee for the 
1944 conventiton of the National Asso- 
ciation of Mutual Insurance Agents, to 
be held at the Hotel New Yorker, New 
York City, Oct. 16-18, consists of George 
Phelan, New York City, chairman; H. 
J. Rendich, New York City; E. F. 
Wright, Valley Stream, Long Island; 
R. P. Holden, New York City; C. C. Nel- 
son, Morrisville, Pa.; C. G. Hunter, Mo- 
ravia, N. Y.; P. J. Brown and R. A. 
3rock and W. J. Constable, all of New 
York City. 

The New 
a special meeting Oct. 17 at 2 p. m. 
the New Yorker. 


York association will hold 
at 


LONDON ASSURANCE MEN IN U. s. 

Arthur E. Morgan, managing direc- 
tor of London Assurance, and Assistant 
Manager Pollen have arrived in New 
York from the head office and plan to 
visit several insurance centers in this 
country. After two or three weeks in 
New York they will visit Chicago and 
St. Louis en route to San Francisco, 
Mr. Morgan is also head of the Insur- 
ance Institute of London. 


FIGURES FOR EIGHT MONTHS 


Incurred losses assigned to the com- 
mittee on losses and adjustments of the 
New York Board in August totaled 
$677,674, a decrease of 36.3% compared 
with losses of $1,065,042 in August, 1943. 
The latter figure includes riot losses of 
Aug. 1 and 2, 1943. Excluding these, the 
August, 1943, total was $179,945. 

For the first eight months, losses 
were $3,348,379, a 6.6% decrease as com- 
pared with 1943, inclusive of riot losses. 
Excluding 1943 riot losses, the 1944 
eight months figure is an increase of 
23.8%. 

F. N. M. Squires, chief inspector of 
the bureau of electricity, has been 
named successor to the late Joseph C. 
Forsyth on the electrical license board 
of the city of New York. 


BROUGHTON ON PROGRAMS 


Averell Broughton, public relations 
counsel National Association of Insur- 
ance Agents, in addition to being a fea- 
tured speaker at its annual convention, 
will talk before the Kansas and Indiana 
meetings. 


Ask Curb on Binding Wind Risks . 


The New England Advisory Board 
of the New England Associations of 
Insurance Agents has asked the Eastern 
Tornado Association to establish a uni- 
form rule giving a time limit before a 


tornado during which time insurance 
may not be bound. 


At the first fall meeting of the Insur- 
ance Women of Pittsburzh 16 new mem- 
bers were admitted. The board recom- 
mended that the regional meeting of the 
various insurance women’s clubs of Penn- 
sylvania should not be held this year. 
The educational course will be held 
jointly with the Pittsburgh Insurance 
School. A course now being worked 
out in the name of the Insurance Women 
of Pittsburgh. 


is 


Statement of the Ownership, Manage- 


ment, Circulation, etc., Required by the 
Acts of Congress of August 24, 1912, and 


March 3, 1933, 
Of The National Underwriter, published 
weekly, with one additional issue in 
April, at Chicago, I11., for October 1, 1944: 
State of Illinois, | 


County of Cook. j 85: 2 . 
Before me, a notary public, in and for 
the state and county aforesaid, person- 


ally appeared Howard J. Burridge, who, 


having been duly sworn according to 
law, deposes and says that he is the sec- 
retary of The National Underwriter Co., 
publishers of The National Underwriter, 
and that the following is, to the best of 
his knowledge and belief, a true state- 
ment of the ownership, management (and 
if a daily paper, the circulation), etc., of 
the aforesaid publication for the date 
shown in the above caption, required by 


the Act of August 24, 1912, as amended 
by the Act of March 3, 1933, embodied 


in section 537, Postal Laws and Regula- 
tions, printed on the reverse of this 
form, to wit: 

1 That the names and 
the publisher, editor, managing 
and business managers are: 

Publisher, The National 
Co., Chicago, Il. 

Editor, C. M. Cartwright, Evanston, Il. 

Managing Editor, Levering Cartwright, 
Evanston, Ill 

Business Manager, H. J. 

Hinsdale, Il. 

2. That the owner is: (if owned by a 
corporation, its name and address must 
be stated and also immediately there- 
under the names and addresses of stock- 
holders owning or holding one percent 
or more of total amount of stock. If not 
owned by a corporation, the names and 
addresses of the individual owners must 
be given. If owned by a firm, company, 
or other unincorporated concern, its 
name and address as well as those 
each individual member must be given.) 


addresses of 
editor, 


Underwriter 


Burridge, 


he National Underwriter Co., Chi- 
cago, New York, Cincinnati. 

Southern Ohio Savings Bank & Trust 
Company, Cincinnati, Ohio, trustee for 
Elizabeth W. Herschede and John F. 
Wohlgemuth. 


Cc. M. Cartwright, Evanston, Ill. 
H. J. Burridge, Hinsdale, Ill. 


G. W. Wadsworth, Highland Park, Il. 
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R. E. Richman, Boston, Mass. 

3. That the known bondholders, mort- 
gagees, and other security holders own- 
ing or holding 1 percent or more of total 
amount of bonds, mortgages or other se- 
curities are: (If there are none, so state.) 

None. 

4. That the 
above, giving the 


paragraphs next 
names of the owners, 
stockholders, and security holders, if 
any, contain not only the list of stock- 
holders and security holders as they ap- 
pear upon the books of the company, but 
also, in cases where the stockholders or 
security holders appears upon the books 
of the company as trustee or in any 
other fiduciary relation, the name of the 
person or corporation for whom such 
trustee is acting is given; also that the 
said two paragraphs contain statements 
embracing affiant’s full knowledge and 


two 


belief as to the circumstances and con- 
ditions under which stockholders and se- 
curity holders who do not appear upon 
the books of the company as trustees, 
hold stock and securities in a capacity 
other than that of a bona fide owner, 
and this other person, association, or 
corporation has any interest. direct or 


indirect in the said stock, bonds or other 
securities than as so stated by him. 

5. That the average number of copies 
of each issue of this publication sold or 
distributed, through the mails or other- 
wise, to paid subscribers during the six 
months preceding the date shown above 


Masecevaseaba (This information is re- 
quired from daily publications only.) 
he National Underwriter Co., pub- 
lisher, by Howard J. Burridge, sec- 
retary. 
Sworn to and subscribed before me 
this 16th day of September, 1944 
J. Cc. O'Connor, Jr.. 
(Seal) Notary Public. 


(My commission expires Sept. 27, 1945.) 








Dominion of Canada, are especially 
impressed by Parliament Hill, on 
which the public buildings are situ- 
ated. There, the Parliament Building 
is a commanding sight with its beau- 


tiful clock tower rising above the 


natural scenery. 


Visitors to Ottawa, capital city of the 

















The PHOENIX-LONDON GROUP has also impressed its many 
hundreds of policyholders with service—Dependable as Time—year 


after year. One reason why more and more agents are investigating 


this substantial Organization that is highly qualified to furnish 


complete protection with broad, diversified coverages in the casualty, 


fire and marine fields. 


‘Phoenix- 
London 


GROUP 
55 FIFTH AVENUE: NEW YORK 








PHENIX ASSURANCE CO. Lid. 
IMPERIAL ASSURANCE COMPANY 
COLUMBIA INSURANCE COMPANY 
UNITED FIREMEN’S INSURANCE CO. 
THE UNION MARINE & GENERAL INSURANCE CO, Ltd. 
LONDON GUARANTEE & ACCIDENT CO., Ltd. 
PHOENIX INDEMNITY COMPANY 






































14 FieNATIONAL UNDERWRITER September 28, 1944 Septet 
far discharged are more likely to return veterans who have thus far returned to wester 
than the general run of the veterans. their old jobs with insurance companies — 

‘ at 3 2 : genet: ago, 
From McNutt’s estimates it would is probably more significant than has “y ac 
seem that the high percentage of war been supposed. Depar 

Value of Educational Work . ; a Bt 
2 eine a il been | 

; Mo. 
Whienever any educational project is duct a eourse, both occupational and Mr. 
set in motion, in insurance there is al- cultural, so that students could spend — 
: . Pyne um 

ways a most valuable result. At times part of their time at college and part c ; ss : ° ake ; Co! 

re Korts + licht th se ales at each, “Wibhe: wean meiieneed alee the John L. Clarkson of Bartholomay & Fire for 27 years, retiring from active Colum 

> eftorts -nlig > se ‘a Pork. s as patterne - - . er: ATs ‘ : » 
sigh bapa - ee side ns any : er : Clarkson agency of Chicago, who vol- field work in January, 1942. Mr. Crane at the 
business may not have been so effective Armour Institute engineering course ynteered in the naval service in the is enjoying good health. His family will writer: 

because there was not sufficient mo- which was founded years before and fol- early days of the war and was made hold a reunion on his birthday. = u 

: P ‘ ‘ea : am Ske pean al’ ade ; *. n 
mentum, enthusiasm or preparation be- lowed the same _ idea. 30th these lieutenant commander in charge of re- = = = — 
hind th it. However, nothing courses have proved immensely valu- (T!tns in the Chicago division, has _. 

» ve > , ve g ts ses ave - nse € - . sc -r 
aR Se OVeme! ree ere ee D £ been promoted to commander and is D FAT HS there 
has been done along educational lines able to the business. Young men have transferred to New Orleans in charge as an | 

but that there has been some lasting thus had the advantage of greater edu- of the 8th district. : He W 

improvement cational facilities that have helped them = ; ; Theodore F. Hummel, 80, with Actna velopn 

yverme ation é = z ave helpe - / 2c . ° . A : 

a Sela nas : x 2 : 7 = John Benson, San Antonio special Fire in Cleveland for 37 years, died at quent 

Even the old time Fire Underwriters greatly in their later work. Unfortu- agent of New York Underwriters, has his home in Chagrin Falls. He was re- secrete 

Association of the Northwest that met nately the Northwestern Universiy anche from Memphis, nga ng el garded as an authority on marine in- ventior 

° oe ° e ° ° . . Tr aerwe ) pera ym. ~ as . ‘ee 2 tire re 20 .4 

in Chicago left its impress on the busi- course was discontinued. The Armour @¢TWent a minor operation € mas ‘surance. He retired four years ago. “7 

it ; iced “tl ; now fully recovered. Frank A. Werk _ Hopki and t 

Ss. ne y -e a year bu he nstitute study course sti continues : : ¢ r ° er Oo 1€ opkin- ‘ 
ne t met onl} once 1 ca t the titute study : se st , re ti aes H. L. Newnan, vice-president of the _ wa sdee-Pes me Co e toe: states. 
programs were of a high quality. Mem- under the combined institution, Illinois Detroit. Insurance Agency and past rata? a a* ag seo gy a ee for the 
é ‘ , ‘ ‘ . - . ae “¢ land, rho hac yeen in the insuran ae: 
bers prized their published proceedings Institute of Technology. president of the Detroit Association of gy eae Be apna air To 
; ie Pgh a ‘ I i | "ah ; sated business 30 years, died at his home in until 1: 
and read those of years gone by. It [he National Association of Insur- /msurance Agents, has been appointed yo 4 Olmsted. O 2 
was a sort of refresher course along ance Agents has now established its chairman of the insurance section for —a 
a> « i 5 ‘Ss 5 se < g d > AAge ‘ as “Ste § ~ s r . ° e < 7 e a e 
ae : ' ; ., . the 1944 War Chest drive for Greater Mrs. Gus J. Daseke, wife of the state at Cal 
limited lines. However, many men de- more elaborate course of study which is Petroit. agent of Phoenix of Hartford for In- — 
rived inspiration and_ enlightenment being followed throughout the country ; ¢ diana, died following a heart attack. S Mr. 

1 “i izati ag i : ; Roy E. Curray, president of Inter- had been an invalid for tla oly ¥ York 

from this organization and its annual in many places. Ocean Reinsurance, has been named ‘ é fon od 

programs. Aside from these more national or president of the Cedar Rapids Execu- Howard Sutton, president of the Sut- was a 

The Insurance Institute established sectional movements local agents tives Club. rs & a —— th aster Bo a died Lou 
: : , / ae P - there. His so oward Sutton a > | 
courses of study which are followed lo- through their associations have estab- Ralph Danforth, assistant secretary of ce . — _— meen, Jt 3 Fla., 

: 2 : ‘ Sitters Maesiount th ane 4" associated with the agency. The agency ena 
cally and they have been of enormous lished courses for their employes and “itllers National, has started out on IS had ‘been in operation more than 50 phen 
benefit especially to younger people. themselves annual expedition after lake trout in Big years. Mr. Sutton became president a rr 
‘ I : : ‘ r ve : Vermilion Lake in northwest Ontario. . a , mene Bie I “ Natio 

They are conducted along scientific Altogether the educational movement ; . number of years ago. of the 

T ie im meas : : ; Ne ’ Al. Ernst, head of the Al. Ernst In- ; ‘ al 

lines. The textbooks are excellent, insur- has grown materially. We need more sentien Ainecg ot Aten Oh celeste’ Jesse P. Henry, who retired five years ford, 

ance teachers volunteer their services and more enlightenment, more study. his 40th vear in the business Sept. 22. 28° 4S a partner in the Daniel & Henry Otis 
ya oo See 2S ee eens Sees. agency of St. Louis, died at his home l 

and examinations are given. The effect on insurance at large will be He started to work when he was 14 with 2! ae ‘“ - Cal ag 

ped : ? Dr. A. R. McKi 1 hi ai in that city of a recurrence of a heart 3s. | 

Che fire companies some years ago most wholesome and will make men and A oo 7 aig ein us oe “~~ ailment. He was 50 years of age when 

‘ ° - ° A,, 1 ac > J I -y Ag » “ : - 4 . 

saw the necessity of having their em- women stronger in the work they are an a Raga Araape bec aa e itt ae Mr. Henry had been a partner for 18 father 
‘ : ‘ 7 . rns CE e 4 < ~ Fs eR iz ad ) a . . 7 . 

ployes broaden their outlook through doing. It is to be regretted that any later was the sole partner and the name years i Carl P, nanan lag the agency comin 
; z o | : : « € A 0 > > > s re 195 $ 
educational and cultural channels. of these movements of the past were of the agency was changed to its present eee nae! by ae an ae oomgee 

Therefore an arranceme _ ade soholishe There are o , re title. Carl Morhz of St. Louis, state " oS 7 + mis fn 

Pherefore an arrangement was made abolished. There are gaps that have seed eee ee sage Mr. Henry was an amateur musician a. f 

with Northwestern University to con- never been filled. agen "ys i ow a Miss on Athi aie and artist. He was the leader in sav- aad es 
. re Z ors > | sso f tic ° . . . 
Club i Perse stig Mr call the Er . ing the childhood home and _ probable nies ii 

- d f- fh eA xa f th rth ‘ Ag nae birthplace of Eugene Field at 634 South Comn 

Percentage of Returning Veterans Mc, Esnst was presented with a sterling Broadway, St. Louis. In 1934 the ques | Bosto 
ilu —— Ms ot sented with a stering tion of preservation or demolition of the ti 

Like all ot! I hich | 4 ™ Mr Erp M - ‘ai nae ey that home came up and Mr. Henry and Hartt 
Ake all other employers w uC 1 have many others of them were unemployed Pe Thin - rv a _ vely ; oe . Mr. Daniel persuaded the board of edu- ously 
lost large segments of their staffs to the or had temporary jobs at the time they i : Th a P et ia cation that was owner of the property, agenc 

: ‘ , . : sin Agents. 1e first conventio e Na- ‘ d 
armed services, insurance companies are enlisted or were inducted. These should (:8°™*: 70S & : saan on to abandon a plan to clear the ground the a 

hi ae | : i aed 1j ge tional association that he attended was fo, yse as a parking lot. The two men aelte 
much interested in the number of men ye Eliminated in arriving at a percentage. j 3 i 916 > he en ¢ > - . : my : : : 

s inated in a f E ge. in Boston in 1916. He has been attend contributed $700 to restore the exterior eal 
whom they can expect back after the McNutt’s figure of 50 to 60% tallies ing them quite regularly ever since. and helped to obtain articles that had before 
war ends. According to Paul V. Mc- much more closely with the insurance T. J. A. Tiedemann, one of the best been associated with the life of the poet writin 
Nutt, chairman of the war manpower company experience to date than does known figures in San Francisco insur- -~ oe, to ee + e home. grand 
; = P s : : s in 2 ‘ ae is a ircles z y years manager MT. enry was aiso a leader in pre- forme 
commission, it will be a considerably the 25% estimate. Almost without ex- ance circles, for many yea a 3 re ; 
higt sais ™ pare ap gS: wie ay found Of the, old Pacific Coast Automobile Un- serving the old house at 1508 Locust Marin 
mgher percentage than many estimates ception insurance companies Mave found = derwriters Conference and later with the street which was the Lucas place man- to ent 
have indicated. that virtually all their former employes National Automobile Underwriters As- sion of Robert Campbell, fur tader. Richn 

According to McNutt’s estimate, five who went into the armed services and _ sociation, “g Hy > so gegen = Allen A. Warren, 92, local agent at — 
. e + . » ~ 5 5 -re é ce a Tes y T j 2 ie J 

to six out of every 10 men who were then were discharged for one reason or ©°4St ya + gion pene RP rccotg San hag say W. Va., ~— 1881, died there. with 

pee : . oie : . . c is now confined to a Sa oa e had represented Aetna Fire 61 years, 

actually employed before joining the another have wanted to come back tO Francisco. Although seriously ill earlier and other companies in the agency for 

armed services plan to return to their work. Home office personnel executives this year, Mr. Tiedemann had rallied jong periods. A son, Walter H. Warren, 

former jobs. He said that although 25% and others interested in the manpower and in spite of his advanced age was on has been associated with him in A. 

has sometimes been used as the percent- situation have not been prone to trust Pca “dene realy 7 — Warren - +" for 38 years, and he will <I 

. : ar ‘ a eae ! ; eorge B. Crane, Findlay, O., local continue the firm. 
age of returning service men who want this experience too far, first because the ’ a : r ad 
: reaps : f 2 : : agent and former special agent will A. A. Warren was widely known and 

to go back to their former employment, number of returning service men is SO ¢elebrate his 80th birthday on Oct. 5 respected. He was a colorful figure, 

this figure, though statistically correct, extremely limited as compared with the and his agency’s 55th anniversary in always wore a long black frock coat, a 

is misleading because it is based on the number that will be discharged after tog ; yo ae spenees a — — aa yet = ~~ —" 

‘ . sieiies® oon . a, one = senaea mans Fund, Great American and Na- Hair cu ng. nu us year he Nn 

total number of returning service men. hostilities terminate and second because tional Fire for 35 vears, He served as conducted his business every working 

Many of these were too young to work there may be special reasons operating field man in Ohio for Northwestern day. 

before they entered the services and which make it more likely that men thus Fire & Marine 22 years and Twin City W. T. Shirle who was formerly 
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rned to western special agent for New York before the name of the company was million, Losses on ithe higher valued the first “big blow.” and to the wider 
4 ats se ove F obs , '. r- ° 
aia derwriters with headquarters a - changed to the rginia é ee Se eo Lg terry . area hit by the latest storm. 
npanies Un t ith | lq ter t Chi hanged to tl Vi F. & M. Ot age about $750 each and a large member ¢ I ; by h l 1. 
: cago, was killed in action in France Aug. Alfriend is survived by his sister, Miss of the smaller boats are total losses. No final estimate of the dollar loss is 
an has 9g according to notice from the War Sallie S. Alfriend, who had long been Surveyors are reaching agreements with yet possible because some of the hard- 
the shipyards now on th t of i 
° 2 & yards oO oO e cos oO repairs 
Department received by Mrs. Shirley associated with him in the operation of anda definite loss figures may be obtained — hit communities, particularly on 
who with her two-year old daughter has his agency. by next week as it is believed nearly all Cape Cod, have not yet had time to dig 
ae heen living with her parents at Sedalia, ——— —— - claims have been reported. themselves out and attend to their 
M Experience of adjusters thus far indi- lat hil tl { 
MO. Ne ay 3 : cates that the companies will pay far Calms, while some of the damage to 
Mr. Shirley Was 32 years of age. He more for repairs than they would if the seasonally-occupied property may not be 
graduated in the insurance course at normal number of contractors were reported to the insurers for months, 
EE 1 bi University While attending available. In New Jersey the roofers » 
Co ed a | kk ia seas a ; want $20 for the smallest repair job. Tree he total loss, however, will probably 
aiiins > worke ing the summers Z —_ ; » removal men are having a field day. On¢ t be so far below the_1938 figure < 
1 active Colum 1a 1é worked during t a By H. W. Cornelius, Bacon, Whipple & '€™° t 1a £ a field day. One not be so tar below the J38 figure as 
Crane at the head office of New York Under- Co., 135 So. La Salle St., Chicago, of them collected $430 for taking care of was originally thought. — 
lily will writers and upon graduation became a Sept. 25, 1944. : ae Seen Eee aes, See —_ falling = asia 
| b : . » é ouse, e insurance took care of the 
’ f > e "e ¢ » . Par Div. i Aske 27 -harge for r ring . Pr H 
= time employ “A od “- head — Dalen tien 1.)60OUkee ie $270 charge for removing the tree from Detroit Aetna Cas. Sales Course 
— ren he was sen into owa as_ Ste Aetna Fire Sat 10 1.80* 49 5] e uses, ante 1e le contractor es A : : 
— . ‘ . > ; ‘00 “ pie 4 charged the owners $80 each for cutting [The Aetna Casualty Detroit office 
agent and soon made a mark for — antes ae yes 10 1.40° jo 407% the tree up and carting the debris away under John F Horton will give a spe- 
there as a student of the business anc aarton tural ... 38 3.25% 75 77 Adjusters and special agents in New Jer. “ F. g a S| 
as an effective and determined field man. pe o a me ‘a> +7 +7 sery have been fortunate in getting extra Clal sales course in present and _ post- 
ees He was quite active in Business De- Amer. Equit: able 5 1:00 17% 18% gasoline for traveling on loss adjust- war selling, beginning Oct. 9m Room 
1 Aetna velopment Office affairs and filled fre- aenae. in ‘wom “60* te. +p gency character of the work. wetegy Book lower building. Phere will 
died at quent speaking engagements. He was Amer. (CN. J.)--- 2-90) ,.60 14% 15% se be 20 to 25 sales meetings to cover cas- 
-" é or. i 2c ae 2.0 56 os ¢ , 1; ‘ty 2 inl: ar > 
was re- secretary of the Iowa State Fire Pre- Bait. Amer. ...: “2.50 _30* 6% 6% MORE LOSSES THAN IN ’38 ae fidelity, surety and inland marine 
i Association. rrr 100 21.00 585 600 atn . y ines. 
groPlaas er as transferred to Chicago in 1939 Camden Fire... 6 1:00 «21 22 HARTFORD—Local fire companies, 
ago. Poel amalanis a ia ris Conti. Cas... 5 1.60% 39 41 after tallying up losses in the recent Ne N. Y. B d Di t 
‘ and tre , gs y 5 on N. . 2.50 00 45 7 ant : sites w ° » boar rectors 
Topkin- states. In 1942 he became an inspector Fidelity-Phen... 2.50 2.20* 17 1814 hurricane, report unanimously _ thei . 
Cleve- for the procurement division of the army Fire Assn. ..... 10 250* 59 61 number of claims is running far ahead The following new directors of the 
: ‘aie ; eae ; > Firemen’s (N.J.) 5 40 12 13 of the 1938 total, although the dollar New York Board of Fire Underwrite 
surance ate hom. < loc od that cork A-cab rent of 2 - , al, ¢« s e dollar wNew or »Oard oF ire nderwriters 
: air torce and continued in lat wo Fireman’s Fund 10 2.00 89 91 apes Bee bez . . : 
—-s until last Demember when he was called Franklin Fire.. 5 1.00 23% 25 loss apparently will not be so great. have been appointed by W. A. Riordan, 
into army service. He got his training Glens Falls ..: : 185* $215 441% Increased volume of claims, which assistant manager Aetna Life comna- 
m, fe eae tt ‘ =" Globe & Repul ) 50 81, 91, 2 S > z ies. president: ? p rs. Co} 
1e state at Camp Blanding in Florida and went Gt. Amer. apa. 5 1:20 27.—i«a2k ge ig gg estimate at double that nies, pre ident: A. Ross Hanners, Com- 
f I overseas in June. Hanover Fire... 10 1.20 251%, 26% OF, 1988, Is attributable largely, they mercial Union; G. F. Kern, Fuller & 
a She Mr. Shirley was highly valued by New Hartford Fire.. 10 250% 97 99 said, to the increased popularity of the Kern; and Chris D. Sheffe, London As- 
x. one Home (N. Y.).. 5 1.20 26% 273 xte > . ‘rage e rseme ince ance 
ime: York U nderwriters .. he was devtinss on Ge of em A. 16 pe + tea He extended coverage endorsement since surance. 
for advancement in that company e€ Maryland Cas... 1 ¥ pls 8 9 
he Sut- ‘ Belle ni I Mass. Bonding. 12.50 3.50 67 69 
: was a native of Belle aine, Ia. - 0 
* >” ee 10 1.25* 27% | 
6 i 
64 Kamen 
25 . 
47 
> 
re - * > > oC F ee F 80 23 2414 
of the insurance firm of Gunby & Spat- phoenix, Gonn.. 10 200% = 80 33" 
e years ford," retiring a few years ago. Preferred Acci.. 5 1.00* 13 14 — . 
H . » P . “ : " , 1 Prov. Wash.... 10 1.40* 34 36 
enry Otis M. Alfriend, 70, well-known lo- st. Paul F. & M. 12.50 2.00 69 71 a US € 
s home cal agent of Richmond, Va., died Sept. Security, Conn.. 10 1.40 3 36 
. 4 3 vor ‘a o> wi J € 9 
a heart 25. He entered insurance 44 years ago oprene. : oe oe — a oe 
. . . « c é “* - , Ya 
re. when he became associated with his Travelers sap eh 100 16.00 500. 510 
for 18 father, Thomas L. Alfriend, the firm be- S. F. & G... 10 1.50* 36% 38 WI l H 1 OT IR SER V I¢ ‘E 9 
. TT cis > . if 4 “ire » 9 
agency coming Thomas L. Alfriend & Son. He U. Fire...... ‘ 2.00 4% 49 ° 
est was continued to operate the agency under 





pie this name following his father’s death. IN U § WAR SERVICE 
jusician His father originally operated a gen- pon 
in sav- eral agency representing many compa- 


robable nies in the southern field, among them : ree 
+ South Commercial Union, Fire Association, H. F. Alberschardt, adjuster of West- 


At ern Adjustment in Columbus, O., has 





€ ques- Boston and Hartford Steam Boiler. . - , 
tion of the time of Otis Alfriend’s death, the been promoted from captain to major. 
iry and Hartford had been in his office continu- He is stationed in California. 

of edu- ously for 58 years under a general William H. Russell, formerly at North 
operty, agency contract. In the early days of America’s head office, has been pro- 
ground the automobile, Mr. Alfriend used to moted to captain. He is ordnance off- 
vo men write fire and theft policies through the cer of a heavy bombardment group now 
‘xterior Boston under an inland marine contract stationed in southern Italy, in operation 
at had before fire companies generally began against the Axis since early in the 
ne poet writing this form of coverage. His African campaign. For work preparing 
ome. grandfather, Thomas M. Alfriend, a the ground each time the group ad- 
in pre- former president of Virginia Fire & vanced into heavily-mined fields, he was 
Locust Marine, resigned the presidency in 1857 awarded the Legion of Merit. 

e man- to enter the general agency business in Lt. (j.g.) Clyde T. Higginbotham, Jr., 
ader. Richmond, trading as Thomas M. AIl- a partner in the Higginbotham & Co. 
rent at friend & Sons. He became associated general agency at Jacksonville, Fla., has 
there. with the old Virginia Marine in 1833 received a citation for meritorous serv- 
years, ice during the amphibious invasion and 
icy for capture of Makin Atoll in November, 
a 1943. He was an assault wave com- 
mander in that operation. Lt. Higgin- 
botham is now a boat group commander. 
He has served in the naval reserve about 
two years. 

Lieut. (j.g.) B. J. Weldon, partner in 
the Dulaney, Johnston & Priest agency, 
Wichita, has been assigned to the armed 
guard division of the navy at Brooklyn 
amaies to dmasted’s mate and expects to be assigned to a mer- 
consereation business chant ship for sea duty upon his return 
rmerly moe p - instilutions. from a leave spent in Wichita. 
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=e The floy Thomas Co. Eastern Hurricane Loss 
HED RECOGNIZED AUTHORITIES ln VALUES Extent Is Stull in Doubt 


RSDAY CAPPRAISAL 


4411-15 RAVENSW 


@ PEARL ASSURANCE COMPANY, LTD. 
@ EUREKA SECURITY FIRE & MARINE INSURANCE CO. 
@ MONARCH FIRE INSURANCE COMPANY 






2 71 2 g1 mica i la ia aint es 

é — Louis L. Spafford, 81, former Tampa, Natl. Fire ..... 10 2.00 56 a 
7 & Fla., local agent ‘ied suddenly in his est — =. R.. —, “a” sen 
ace , . Natl. - Pare.. @ a. 4 
Nga cottage at Haven Beach. In earlier New Amst. Cas. 2 1.00 24% “uy é 
id years he was associated with the First New Hamp..... 10 ., 1-38" + W AN I I O KEEP YOUR 
—— National Bank and later was a member North River.... 2.50 1.00 22 23 t2 
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urridge, specifically excluded in the form, al- 
though some companies are sticking to 
the contract terms and denying liability. 
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Elsewhere awning claims are being 
NV paid by all companies except in New 
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Reinstatement of 
Returned Service 
Men Is Explained 


Legal Rights of 
Former Employes 
Are Set Forth 


BOSTON—The unmistakable purpose 
of the reemployment provisions of the 
law is that men who 
have served in the armed forces shall not 
be penalized economically, Stanley V. 
Jacobson, assistant counsel of North- 
western Mutual Life, declared before the 
Life Office Management 
here. “Congress 


selective service 


Association 
declared that 
America’s should never again 
find themselves both fighting the war 
and losing their jobs. The man whose 
draft board handed him a ticket to years 
of sacrifice and separation from family 
should not rely upon moral obligation 
alone. He should have the legal right 
to request and receive his old job,” Mr. 
Jacobson asserted. 

In devising the provisions of the se- 
lective service law Congress kept them 
at a minimum, merely assuring the 
service men of fair treatment, Mr. Jacob- 
son pointed out. In seeking a proper 
balance, Congress did not unduly pe- 
nalize or benefit either the employer or 
employe. 


has 
soldiers 


Litigation Inevitable 


It is too much to expect that re- 
employment can be accomplished with- 
out litigation, Mr. Jacobson said. Some 
of the problems presented by the act 
will be so disputed that only the courts 
can supply the answer. Already the 
United States district court in Kentucky 
in Hall vs. Union Light, Heat & Power 
Co., 53 F. Supp. 817, held an employer 
liable for back pay even after reinstate- 
ment because it was improperly delayed. 
The serviceman was entitled to imme- 
diate reinstatement, not at the conveni- 
ence of the employer, the court held. To 
enforce their rights, servicemen are 
entitled upon request to the assistance 
of the United States district attorney. 
Conseque ntly employers should be highly 
certain of their ground before attempting 
to disestablish any of the employe’s 
rights in a court of law. It is essential 
that the employer be familiar with the 
law in order to avoid misunderstanding 
and embarrassments. Employers should 
make reemployment a matter of volun- 
tary action and the public expects em- 
Ployers to give at least what the law 
allows and give it graciously. 

In a comprehensive review of the 
Provisions of the law Mr. Jacobson said 
the measure which was enacted in 1940 
was originally intended to protect those 
who were to be away from their jobs for 
only a short period. The war has changed 
all this and supplying jobs during the 
reconversion period will be no easy task. 
Insurance companies, with more stable 
personnel policies and the permanency 
of employment relationships, will find it 
easier to complv with the law than other 
businesses. Reemployment provisions 
Primarily affect home office employes 
and field employes of home office status. 
All men and women in the armed forces 
and the merchant marine actively serving 
after May 1, 1940, are protected. Only 
employes that have left employment to 
enter military service are covered under 
the provisions of the act. Those who 
went into defense plants and later en- 
tered service have no rights. 

Any home office employe who has left 

(CONTINUED ON PAGE 22 


Towner Bureau 
Marks 35th Year 


C. R. Miller and F. W. 
Latfrentz Recall Experiences 
That Led to Organization 


On Oct. 1 the Towner Rating Bureau 
is celebrating its 35th anniversary. In 
that time it has been the sole rating bu- 
reau advising fidelity, surety and for- 
gery rates. 

To mark the anniversary, the bureau 
sent out statements from Charles R. 
Miller, chairman of Fidelity & Deposit, 
and F. W. Lafrentz, chairman of Amer- 
ican Surety, on operations of the bureau 


during its existence. 

Mr. Miller comments that sound 
business men are more interested in 
seeing that the solvency of the insur- 


companies with which 
they deal is preserved than they are in 
saving a few dollars in premiums. It is 
security they buy and they are willing 
to pay a fair premium for the assur- 
ance that they have ample protection. 
He recalls the terrible days of reckless 
competition in the first seven or eight 
years of the present century. There were 
comparatively few companies at that 
time, and they were at one another's 
throats, writing bonds at ridiculously 
low rates, and some were forced to set 
up inadequate reserves in order to make 
a showing. 


ance and surety 


Alarming Situation 


These deficiencies of course showed 
up in a year or so and the situation be- 
came so alarming that Leslie M. Shaw, 
secretary of the treasury under Presi- 
dent Theodore Roosevelt, called to- 
gether representatives of certain com- 
panies, censured their methods and their 
reckless competition. He suggested that 
they ought to get together and find 
way to have rates that would enable 
them to set up adequate reserves, pay 
their losses promptly and be assured of 
solvency. Mr. Miller has always felt 
that this conference led to the forma- 
tion of the Surety Association and the 
establishment of the Towner Rating 
3ureau. If this remedy was necessary in 
1907 or 1908 when there were so few 
companies, how much more necessary it 
is today when the number of competi- 
tors has increased nearly ten fold, he 
comments. : 

Drastic 
the rates 


and frequent tampering with 
injects a disturbing and un- 
certain element in the conduct of the 
business which is almost certain to do 
more harm than good, he comments. 
The companies have a bureau today 
managed by competent surety men 
whose experience and long service have 
equipped them with knowledge of local 
conditions throughout the entire coun- 
try. It thoroughly understands condi- 
tions which should regulate rates. 
It has kept pace with the progress 
of the industry, analyzed the problems 
in its pathway and played an important 
part in its expansion and success. 

So many people take a fallacious view 
of the relation of premium to losses, 
he said. The loss ratio is the percent- 
age of losses to premiums, but the 
losses do not arise out of the premiums 


Death Takes 
A. Duncan Reid 


Word was received Wednesday of the 
death of A. Duncan Reid, who was one 
of the great characters of the casualty 
business. He retired:in 1935 as presi- 
dent of Globe Indemnity after having 
served in that capacity since the estab- 
lishment of Globe in 1911. He was 70. 


Gen. Hines Lauds 
Insurers’ Stand on 
Disabled Workers 


At the hearing earlier this year of the 
special committee of the House on post 
war economic policy and planning, Brig. 
Gen. Frank T. Hines, administrator, re- 
training and reemployment administra- 
tion, Office of War Mobilization, made 
some interesting statements on the ques- 
tion of workmen’s compensation insur- 
ance and employment of disabled vet- 
erans. The report of that hearing has 
just been published. 

Congressman Lynch of New York 
asked General Hines whether there is 
any resistance on the part of private in- 
dustry to take a disabled veteran back 
by reason of the increased cost of work- 
men’s compensation insurance. 

General Hines said that his depart- 
ment has studied the question of whether 
there is really an increased cost of com- 
pensation. He said the insurance com- 
panies have been called in and his de- 
partment was working with them. At 
the present time, he declared, many dis- 
abled persons are employed. The com- 


parison between the able bodied and 
the disabled shows slight differences. 
Among the disabled the percentage of 


absenteeism is less and the attention on 
the job is better. 


How Insurers Make Rates 


General Hines stated that insurance 
compensation rates have not increased 
by reason of the employment of dis- 
abled veterans. The insurance compa- 
nies base their rates on the experience 
they have at certain plants. There is no 
fixed rate because an employer takes 
on a disabled person, but the experience 
they have in covering a certain group 
of employes in a plant determines the 
rate that they charge that company. 

Congressman Lynch said that he has 
been a member of the Council for Phy- 
sically Handicapped Children in New 
York and has found that industry does 
not like to take physically handicapped 
people for the reason that their com- 
pensation rates go up and even without 
any experience of actual loss; and that, 


on various occasions employers have 
been notified by the insurers that un- 
less some person was put into a_par- 


first floor to aid in 
the insurance com- 
the rates 


ticular office on the 
exit in case of fire, 
pany would have to increase 
on those persons. 

General Hines replied that there may 
be some particular insurance companies 
that do that but he has been dealing 
with the Association of Casualty & 
Surety Executives. He referred to a 
survey made in a large manufacturing 
plant covering 685 handicapped employes 
in comparison with the same number of 
normal individuals. It was found that 
7.9% more normal workers resigned 
handicapped workers; there was 

absenteeism among normal 
and 5.6% fewer accidents 

handicapped. There were 
discharges for cause among 
normal workers and 4.6% increased 
earnings for the handicapped as com- 
pared with 4% for the normal worker. 


than 
7% more 
workers 
among the 
7.4% more 


but out of the risk the company takes, 


Mr. Miller points out. 
Many years ago the insurance com- 
missioners were disturbed at the in- 


creasing mortality of surety companies, 
he adds. The insuring public suffered 
severely through these failures. In many 
cases it was difficult, if not impossible, 
to buy other indemnity which would 
take the place of that which had proved 
valueless. An appeal was then made to 
the leading surety companies to assist 
in bringing about better conditions. The 
main idea was the preservation of the 
solvency of the companies. 

Mr. Lafrentz also recalls the experi- 


Automatic War Bond 
Cover for Banks 
with Blanket Bonds 


Arrangement with Surety 
Assn. Members Announced 
at Bankers Convention 


All banks member com- 
panies of the 
America and the 


bankers 


insured by 
Surety Association of 
Towner Rating Bureau 
blanket will be 
automatically protected any 
loss through redemption of U. S. 
ings The coverage, provided 
without payment of additional premium, 


under bonds 
against 
sav- 


bonds. 


applies to bonds of series A to E, inclu- 
shall have been 
raised or otherwise al- 


sive, which forged, 


counterfeited, 


tered, or lost or stolen. 
The arrangements were worked out 
by the surety association and the rating 


bureau with the insurance and protective 
committee of the American Bankers As- 
sociation, and was announced at the lat- 
ter’s annual convention in Chicago this 
week. Martin W. Lewis and William 
Mendenhall of the Towner Rating Bu- 
reau sat in on the deliberations of the 
insurance and protective committee 
headed by William B. Gladney, presi- 


dent of the Fidelity National Bank at 
3aton Rouge, La. 
Effective Oct. 2 

The coverage is effective as of Oct. 


2, the date on which, by authority of the 
Treasury Department, the approxi- 
mately 15,000 banks and 5,000 qualified 
branches of the country begin to offer 
the service of cashing war bonds. It is 
estimated that there is $30 billion of 
series A to E war bonds ‘in the hands 
of 80 million individuals. The banks 
were extremely concerned about the 
possibility of loss with the bonds. Under 
their arrangements with the Treasury, 
they will be paid only about enough to 
offset the actual expense of cashing the 
war bonds. A special sub-committee on 
war bond redemption had been ap- 
pointed by the bankers’ association, and 
the offer of the surety people was re- 
ceived by the bankers with a great deal 
of appreciation. 
As a matter of 


fact, the offer of the 


coverage at no extra charge represents 
something of a rate reduction in the 
bankers blanket bond, although how 
much only the future can tell. Under 
the circumstances, the surety companies 
probably would have been able to sell 
the war bond coverage widely at a pre- 


mium charge 

Under authorization of the secretary 
of the Treasury, any qualified bank may 
enter into subagency agreements with 
local, reputable financial organizations. 
Coverage similar to that given banks 
also is being offered to savings and loan 


associations under their blanket bond 
and to federal home loan banks under 
their blanket bonds. 

The blanket bonds will be amended 


by adding a new insuring clause reading: 
“This bond shall cover any loss through 
or redeeming any United States 
bonds, series A to E inclusive, 
shall be forged, counterfeited, 
(CONTINUED ON PAGE 23) 


paying 
savings 
which 


ence that led to the formation of the rat- 
ing bureau. The bureau has rendered 


real service in the public interest, he 
states, and is performing a work that 


is essential to the proper conduct of the 


surety business. 
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Prof. Dickinson 
Author of Debt 
Forgiveness Plan 


Erasing the $200-billion of war-cre- 
ated national debt by a stupendous na- 
tion-wide “Debt-Forgiveness” to which 
every family would contribute war 
bonds equivalent to its share of that 
debt has been suggested by Prof. Frank 
G. Dickinson, University of Illinois 
economist, who is president of the 


American Association of University 
Teachers of Insurance. 

Explaining that since three-fourths of 
government bonds are held by insur- 
ance companies, banks, etc., most fami- 
lies do not now have in hand nearly 
enough bonds to make their contribu- 
tion, he said that each family would 
need to purchase from present holders 
enough to make up their family quota, 
if necessary borrowing on insurance, 
home, etc. 

“The war-created $200-billion part of 
the national debt is not fair to the re- 
turning soldier and his’ generation,” 
Dickinson said. “The older generation 
could look forward to a life- 


at his age 
time of working, earning, and saving. 
The great debt means that many of the 


younger generation can only look for- 
ward to working, earning, and paying 
taxes.” 

He suggested a national “Debt-For- 
giveness Celebration” July 4, 1945, “to 
cancel what we owe in the greatest tes- 
timonial ever given a returning band of 
victorious warriors. Taking $200-bil- 
lion from the national debt would re- 
duce it to approximately its pre-war 
figure.” 

Mr. Dickinson contended that the 
swollen debt burden if not reduced will 
weaken the nation in its ability to wage 
future wars, and that reducing the debt 
would be “a gift to G. I. Joe to help 
prevent future wars.” 

To determine each family’s share of 
the debt—the amount of bonds the fam- 
ily would be required to contribute to 
the “forgiveness’—he refers to the re- 
cently-announced “Dickinson debt rat- 
ing system.” 

This splits the $200-billion of war- 
created debt into two parts, one-half al- 


located to each family on the basis of 
income-earning life expectancies of the 
family members, the other half on the 
basis of family income tax payments. 
For life expectancy, allow for each 
oe, — 25, $1,100; 25 to 34, $874; 
35 to $622; 45 to 54, $375; 55 to 64, 
$132: ped over 64 nothing, as he is 
through earning. Then add five times 
the total income taxes to be paid this 


year by all members of the family. The 
grand total is the family’s share of the 
$200-billion of war-created national debt. 


Hall Seeks to Expand Credit 
Men's Insurance Activities 
J. Dillard Hall, 


dent of agents of U. S. F. 
chairman of the scope and 
committee of the insurance group, Na- 
tional Association of Credit Men, has 
questionnaired the insurance members 
and secretaries of local credit men’seas- 
sociations soliciting suggestions as to 
how insurance may be established as an 
important and valuable factor in local 
credit organizations. He asks for in- 
formation as to what insurance activities 
are carried on by the local association, 
whether during the year any meetings 
are devoted principally to insurance top- 
ics, whether an insurance educational 
program js followed. 


superinten- 
x i @& 
program 


assistant 


Now on exhibition in the museum of 
American Surety and New York Cas- 
ualty at 100 Broadway, New York, is a 
collection of about 85 paintings, hand- 
colored photographs and_ prints’ of 
American Indians and Indian scenes. 

The collection includes the work of a 
number of artists, portraits of famous 
Indian chiefs, and various Indian scenes. 
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Buckeye Union Has New 


Personal Liability Form 
Deviating from Standard 


Buckeye Union Casualty has brought 
out a new personal liability contract that 
offers several features that deviate from 
the bureau. company standard. 

3uckeye Union is permitting a selec- 
tion of coverage, with separate insuring 
agreements for B.I., P.D. and medical 
reimbursement. If all the coverages are 
selected a $10 premium results but the 
P.D. and medical reimbursement are op- 


tional. Buckeye Union provides separate 
limits of $10,000 on B.I. and $10,000 on 
P.D. 

The medical reimbursement coverage 


applies to injuries to servants or guests 
caused by a personal activity of the in- 
sured both on and away from the prem- 
ises. The medical reimbursement cover- 
age is thus concurrent with B.I. 

The word “accident” has been elimi- 
mated as respects B.I. and P.D. and 
the contract placed on an “occur- 
rence” basis. 

The definition of insured clause in- 
cludes all relatives of the named insured 
residing with him and wards of the in- 
sured or spouse, all receiving all the 
benefits of the policy. 


is 


Dewey Recommends SS 
Base Be Expanded 


In his talk at Los Angeles, Thomas 
E. Dewey, Republican candidate for 
President, recommended that the social 
security act be amended to provide old 
age and survivors’ insurance for approxi- 
mately 20 million not now covered, in- 
cluding farmers and farm workers, do- 
mestics, employes of non-profit enter- 
prises, many government employes, those 
that work for themselves, and those in 
military service, in order to eliminate 
the gap in the latter’s old age credits. 

He recommended widening unemploy- 
ment insurance to include groups now un- 
protected, and urged that employment 
service and unemployment insurance be 
returned to the states. Medical service to 
citizens who need it and cannot other- 
wise obtain it should be provided, he 
said, and the medical profession should 
be consulted on how this should be done. 


New Fleet Responsibility Form 
PORTLAND, ORE—To | simplify 
the work of filing evidence of insurance 
to comply with Oregon’s motor vehicle 
safety-responsibility act, the department 
has designed a special form for filing in 
connection with fleet policies, which 
provides that the company signing it 
gives notice that it has issued to the 
named insured a standard provisions lia- 
bility policy in form approved by the 
insurance commissioner; covering( all 
owned automobiles for at least the mini- 
mum limits of coverage required under 








the act. Written notice of cancellation 
of the policy must be filed with the 
financial responsibility department. 
Takes New Post with 
American Cas. Group 

Fred N. Davey has taken over his 


new duties as vice-president of Ameri- 
can Casualty and 
American Aviation 
& General at Read- 
ing, Pa., where he 
is in charge of or- 
ganizing and super- 
vizing the aviation 
department of the 
two carriers. Mr. 
Davey a pioneer 
in aviation § insur- 
ance, having start- 
ed with Barber & 
Baldwin as_ vice- 
president in charge 
of production in 
1928. Whenthe 
organization was taken over by Aero 
Insurance Underwriters, Mr. Davey 
continued in the same capacity. 


is 





F. N. Davey 


ne 28, 1944 





Many Insurance 
People on Safety 
Congress Program 


A number of insurance people will 
participate in the National Safety Con- 
gress and exposition in Chicago Oct 
3-5. 

ri. W. Heinrich, assistant superintend- 
ent of the engineering and inspection 
division of Travelers, will preside, and 
Ralvh J. Crosby, safety director of Marsh 


& McLennan, will discuss “Accident In- 
vestigation to Determine Fundamental 
Causes” at the session on accident facts. 

Jerome Lederer, chief engineer of Aero 


Insurance Underwriters, will report as 
general chairman of the air transport 
section. 

M. A. Snell, supervising engineer of 
Hartford Accident, will make a report 


as chairman of the 
committee of the 
W. Dean Keefer, 
of Lumbermen’s 

preside; S. W. 


statistics and contest 
chemical section. 
second vice-president 
Mutual Casualty, will 
Gurney, laboratory direc- 
tor of Liberty Mutual, will discuss 
chemical wastes from insurer's point of 
view, and E. G. Meiter, Employers Mu- 
tuals, Milwaukee, will talk at the chemi- 
cal waste disposal session. 

Pressure Vessels Hazards 

W. C. Nicol, 
ford Steam Chicago, will discuss 
pressure hazards in food plants, 

Harold Danforad, director of the educa- 
tion division of the National Conserva- 
tion Bureau, Association of Casualty & 
Surety Executives, will deal with pre- 
vention of falls in the home, and Theo- 
dore Gunn, engineer of the New Hamp- 
shire Board of Underwriters, with pre- 
vention of burns, explosions and fires in 
the home, at the home safety session. At 
a joint session on home safety and 
women’s programs, Dr. Donald B. Arm- 
strong, third vice-president of Metro- 
politan Life, will preside. 

Walter S. Paine, engineering depart- 
ment manager of Aetna Life affiliated 
companies, and vice-president for indus- 
trial safety of the National Safety Coun- 
cil, will participate in the program of 
the industrial nursing section, and Dr. 
Lydia G. Giberson of Metropolitan Life 
will discuss industrial psychiatry in that 
section. Mr. Paine will preside at the 
rehabilitation session. 


chief 
3oiler, 
vessel 


inspector of Hart- 


Industry Sections 


L. M. Baker, western division mana- 
ger of American Mutual Liability, Chi- 
cago, will participate in the meat pack- 
ing, tanning and leather industries sec- 
tion. F. W. Braun, vice-president and 
chief engineer of Employers Mutuals, 
will review the paper and pulp industry’s 
accident experience at that section, and 
Earle Lashmet, vice-president Liberty 
Mutual, Chicago, will discuss the effec- 
tiveness of safety engineering. 

G. B. Butterfield, secretary of Hartford 
Accident, will preside at the off-the-job 
safety section. 

Harold R. Bixler, personnel director of 
Mutual Life of New York, will preside at 
the session on seeing for safety. He is 
also a participant in the food section. 
W. Graham Cole, assistant secretary of 
Metropolitan Life, will open the session 
on street and highway traffic. 


Tratlie Accidents 


Henry K. Evans, traffic engineer Na- 
tional Conservation Bureau, will discuss 
the impact of traffic accidents on war 
industry. T. R. Self, American Mutual 
Liability, Atlanta, will speak at the tex- 
tile session. 

Aetna Casualty and Metropolitan Life 
are exposition exhibitors. 

Sadie Rodgers, State Farm insurance 
companies, will participate in the employe 
publications section. 

At the fire control and prevention ses- 
sion, Percy Bugbee, general manager Na- 
tional Fire Protection Association, will 
review lessons from 1943 fire experience; 
Emmett T. Cox, fire prevention depart- 
ment Western Actuarial Bureau, will 
give a demonstration of proper use of 
first aid fire control equipment. Henry C. 
Jones, vice-president Arkwright Mutual 
Fire, will discuss fire control at the rub- 
ber section. 


American States Ind. Parley 


Several home office representatives of 
American States met with agents from 
10 surrounding counties at New Albany, 
Ind., and discussed topics relating to the 


Known in Claim Field 





W. Clark Butterfield, 
tional Casualty, 


secretary of Na- 
who was elected execu- 
tive committee 
chairman of the In- 
ternational Claim 
Association re- 
cently, joined his 
company in 1925 as 
claim adjuster, be- 
came chief adjuster 
in 1931, was ap- 
pointed assis- 
tant secretary in 
1933 and_ secretary 
in 1939. He has 
served on  numer- 
ous committees of 
the claim associa- 
tion and was 
elected vice-president in 1941-42. He has 
been a member of the executive commit- 
tee for the past three years. Mr. Butter- 
field is chairman of the committee on 
uniform schedule of surgical indemnities 
of the Health & Accident Underwriters 
Conference. Under normal circum- 
stances, Mr. Butterfield now in line 
for the presidency of the claim associa- 
tion. 





W. C. Butterfield 


is 


Employers Has Series of 
Conferences for Managers 
BOSTON — Post-war developments 


and current problems were discussed at a 
series of meetings for resident managers 
just concluded by the Employers group. 
The conferences were directed by Ed- 
ward A. Larner, assistant deputy man- 
ager and vice-president, and Frank W. 
Boyle, superintendent of the home office 
agency and production department. 
Each week for the past three weeks a 
different group of field managers and as- 
sistants convened for afternoon and eve- 
ning meetings. Mornings were devoted 
to individual discussions with various 
department heads at the home office. 
The topics considered included man- 
power, womanpower, sales promotion 
methods, retrospective rating plans, ex- 
cess liability, aviation insurance, postwar 
automobile fire, theft and collision plans. 


Final Windup of Old 
International Re Due Soon 


PHILADELPHIA — Final distribu- 
tion of the assets of International Re- 
Insurance, which has been in liquidation 


since 1933, is expected in the near fu- 
ture but has been delayed because of 
the illness of the special master ap- 


pointed to examine disputed claims. He 
is expected to return to his office about 
Oct. 1. There are some 3,000 — 
pending before him for decision and 1 

will be necessary for the primary re- 
ceivers here to submit some additional 
claims to him before the final account 
can be filed. The receivers are endeavor- 
ing to bring about an early termination 
of the receivership but the uncertainty 
of the special master’s health and the 
difficulty of estimating how long it will 
take him to decide the disputed cases 
makes the date of final filing indefinite. 


Ia. Auto Mutual Enjoined 
DES MOINES — Milford Beeghly 


was granted a temporary injunction by 
District Judge Moore against American 
Farmers Mutual Automobile, restrain- 
ing the company and its officers and 
directors from further effort to cancel 
Beeghly’s membership in the associa- 
tion and from interfering with him as 
a director. The decree further ordered 
that the company accept payment of 
the auto insurance premium now due 
from Beeghly. 


fire and casualty business of the Ameri- 
can States and American States Fire. 
President E. F. Gallahue made the prin- 
cipal address. James H. Gibson, field 
representative, presided. 
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Accountants Tell” 
Program for Oct. 5-6 


Conference in N. Y. 


NEW YORK—tThe Insurance Ac- 
countants Association has completed the 
program for its two-day conference at 
the Hotel New Yorker Oct. 5-6. The 
conference will open with the address 
of the president, A. A. Dahlberg of Sun. 
Following the reports of committees 
there will be a talk on pooling opera- 
tions by D. B. Crombie, Royal-Liver- 
pool, and W. N. Titcomb, Springfield 
Fire & Marine, and a talk on statistics 
by Joseph Raywid, insurance accountant 
and statistician. 

In the afternoon there will be talks on 
tabulating systems by F. J. Ruckdeschel 
of Atlas, on loss accounting by L. L. 
Hansell of Royal-Liverpool, on account 
checking by machine by J. F. Hickey of 
International Business Machines, and on 
reinsurance by S. H. Carpen of Metro- 
politan Fire Reassurance. 

The next day there will be a talk on 
“Underwriting of Daily Reports Before 
or After Entry,” by R. E. Weiss of Han- 
over. R. C. Angus will talk on the im- 
portant aggregate effect of increasing 
eficiency in numerous small and fre- 
quently ‘unnoticed types of operations. 


To Have Open Forum 


An open forum discussion will fol- 
low. Discussion of topics will be ini- 
tiated by the members as_ indicated: 
Preparation of ocean marine profits 
taxes, E. P. Smith, Norwich Union; 
estimating unearned premium reserves, 
R. C. Ratcliffe, Royal-Liverpool; produc- 
tion line methods applied to accounting 
and statistical work, E. G. Crapser, 
Meserole group; premium reserves on 
tabulator, Mr. Raywid; control of tax 
and assessment payments, Mr. Crapser; 
payroll records, Mr. Ratcliffe. There 
will be a talk by Mr. Angus on policy 
allotment records and controls. 

Discussing fire insurance rating, H. M. 
Hess, manager of the New York Fire 
Insurance Exchange, will be the opening 
speaker in the afternoon, followed by 
John Mitchell, Chicago, of Uniform 
Printing & Supply Division, who will 
talk on post war simplification of printed 
forms. Other speakers will be Valdo 
Volta of Globe & Rutgers, on federal 
taxes, and J. M. Donovan, Travelers, on 
syndicate accounting. 


Expect Reductions in New 
York Burglary Rates 


NEW YORK—tThe National Bureau 
of Casualty & Surety Underwriters and 
the Mutual Casualty Insurance Rating 
Bureau are expected to file reduced bur- 
glary and robbery rates for New York 
state soon. The New York insurance 
department examiners had reported ex- 
favorable and 


perience very recom- 
mended general reductions. 
Experience on residential lines has 


not been good since the broad residence 
and outside theft policy was adopted 
last year and the reductions will prob- 
ably be mainly on commercial risks. 
The overall reduction will probably be 
about 10%. 


Mileage Question in Mass. 


_ The Massachusetts motor vehicle reg- 
istration blank for 1945 calls for an es- 
timate by the owfier of his 1944 and 
Probable 1945 mileage, the purpose 
being, according to Commissioner Har- 
tington to obtain mileage data for pos- 
sible use in future rate revisions. Esti- 
mated mileage for 1944 is to be based 
Qn speedometer readings or on gasoline 
consumption if the mileage register is 
not working, for 1945 the figure is to 
be the mileage if prewar conditions pre- 
vailed. The possibility of using mileage 
figures in rate making brings up the 
question whether this will supersede the 
Present system of accident experience by 
zones. 


Standard Accident “Rights” 
in Additonal Shares 
to Have Value of About $26 


Huff, Geyer & Hecht, specialists in in- 
surance stocks, predict that the rights 
to be issued by Standard Accident in 
connection with its proposed sale of 
175,938 additional shares will have a 
value of about $26. 

Standard Accident proposes to offer 
the new shares to stockholders at the 
par value of $10 in the ratio of one new 
share for every present share owned. 
Standard Accident has been paying di- 
vidends at the rate of $2.50 per share and 
its stock is currently quoted at about 
$62. It proposes, after having doubled 
the number of shares, to pay at the rate 
of $1.45 per share. 

Huff, Geyer & Hecht 
when the new shares are issued, Stand- 
ard Accident stock will be selling at 
about $36 per share, which would give 
the rights a value of about $26 or the 
difference between the predicted market 
value at that time and the $10 which the 
holder of a right must pay for a new 
share. 

Huff, Geyer & Hecht pointed out that 
the shares at $36 would yield almost ex- 
actly 4% and would be selling at only 
about 75% of an indicated liquidating 
value of about $47.55 per share, based 
on a net asset value of $85.10 per share 
for the present stock as at June 30, and 
taking into consideration $10 per share 
to be paid for the additional stock issued. 

Standard Accident has now made the 
necessary filing with the SEC 


predict that 


New Cal. Auto Interpretations 


SAN FRANCISCO—lInterpretations 
have been approved for three specific 
subjects by the advisory committee of 
the voluntary agreement relating to 
motor vehicle insurance and the insur- 
ance department will shortly issue a 
bulletin setting forth these new interpre- 
tations. The subjects considered at a 
meeting here were: 

1. Rules pertaining to the writing of 
local truckmen. 

2. Filings which provide effective 
date for new business and a separate 
date for renewal business. 

3. Status of automobiles registered 
both in the name of individual partners 
and the partnership. 

Cecil C. Lloyd, chief assistant insur- 
ance commissioner, presided. Represen- 
tatives from Los Angeles and San 
Francisco attended. 


Ohio Assigned Risk Election 


The Ohio assigned risk group held its 
annual meeting in Columbus with about 
50 representatives of member companies 
in attendance. F. K. Vaughn of Ham- 
ilton was reelected manager and C. W. 
Leftwich, Ohio Farm Bureau, was 
chosen a member of the committee to 
succeed the late H. F. Green, State 
Auto Mutual. All other members of the 
committee were reelected. 


Mich. Pedestrian Accident Drive 


LANSING, MICH. Members of 
the Michigan Association of Insurance 
Agents are planning to take an excep- 
tionally active part in the state-wide 
campaign against pedestrian accidents 
Oct. 15-Nov. 30 under direction of the 
state safety commission. 


Waldo O. Hildebrand, association 
secretary-manager, is circularizing the 
membership regarding details of the 
drive. 


Casualty Agents’ Group to Meet 
The annual meeting of the executive 

committee of the National Association 

of Casualty & Surety Agents will be 


held at the Ambassador East hotel, 
Chicago, Oct. 9. The meeting will start 
at 4 p.m., followed by a dinner. Lew 


H.. Webb of Conkling, Price & Webb, 
Chicago, is president. The organization 
has held no general conventions since 
the war started. 


Lowest Traffic Death 
Rate in 15 Years 





WASHINGTON — The lowest na- 
tional death rate in 15 years resulting 
from motor vehicle traffic accidents was 
set in 1943, the census bureau reports. 
The rate was 16.6 deaths per 100,000 
population, compared to 20.2 for 1942. 

A total of 18,254 fatalities in motor 
vehicle accidents was reported in 42 
states, District of Columbia and New 
York City, New York state as a whole. 
Massachusetts, Connecticut, Texas, Vir- 
ginia and Florida are not included in the 
report. California reported the greatest 
number of motor traffic accident faltali- 
ties, 2,562. 


Washington Assigned Risk 
Report Is Issued 


SEATTLE—B. K. Campbell, man- 
ager Washington Automobile Assigned 
Risk Plan, reports 405 new applications 
for insurance during the first six months 
of 1944 and 263 reassignments. In addi- 
tion there were 136 pending applications 
at the beginning of the period, bringing 
the total applications considered during 
the period to 804. Of this number 306 
new assignments and 229 reassignments 
were completed for a total of 535. Of 
the 535 assignments, 487 were on pri- 
vate passenger vehicles. Cancellations 
at the request of the companies num- 
bered 32 and cancellations requested by 
insured were 56. 

Since the inception of the plan there 
were 4,793 applications made, with 3,376 
policies issued. The largest number of 
policies written in any six-month period 
was 698 in the second six months of 
1943. 





N. Y. Federation to Meet Nov. 28 


NEW YORK—tThe Insurance Fed- 
eration of New York will hold its an- 
nual convention at the Hotel Astor in 
New York City Nov. 28. The main event 
of the one day meeting will be the 
luncheon at 12:30. H. L. McKay, su- 
perintendent of agencies, Travelers, is 
chairman of the convention committee. 
Other members are C. S. Ashley, Mary- 
land Casualty; W. F. Beyer, Home; Le 
T. Brown, Continental; R. S. Choate, 
American Automobile; G. W. Crist, 
Jr., Fidelity & Deposit; C. D. Connell, 
Provident Mutual; J. R. Cooney, Fire- 
men’s; F. N. Duli, Continental Cas- 


ualty; George Duxbury, North British; 
W. J. Falvey, Massachusetts Bonding; 
R. V. Goodwin, Fireman’s Fund In- 


demnity; J. E. 


Lewis, Aetna Life; P. L. 
McClellan, Mt. i 


Vernon, N. Y.; 
Minner, Zurich; A. G. Oakley, 
F. & G.; Courtlandt Otis, Johnson & 
Higgins; Arthur Quaranta, Marsh & 
McLennan; W. A. Riordan, Automobile 


of Hartford; A. J. Smith, A. J. Smith & 
Co., Franklin Vanderbilt, Indemnity of 
North America. 


Riddell Des Moines President 


DES MOINES—Forrest Riddell, dis- 
trict supervisor of U. S. F. & G. in 
Iowa, was elected president of the Des 
Moines Casualty & Surety Club at the 
annual meeting. He succeeds E. V. 
Proudfoot, Travelers. 

Ray W. Clearman, American Surety, 
i Clair 


was named first vice-president; 
Ibson, Aetna Casualty, second vice- 
president, and Henry Haynes, reelected 


secretary-treasurer. Mr. Proudfoot was 
named chairman of the executive com- 
mittee. 


Merchandise Burglary Policy 


R. L. Muckley, Chicago agent and 
broker with headquarters in the Tribune 
Tower, has stirred up considerable in- 
terest through direct mail solicitation, 
particularly of department stores, of a 
merchandise burglary policy under which 
signs of forcible entry are not required 
to establish liability. The rate is $25 
per $1,000. Mr. Muckley declines to 
state what insurer is issuing the contract. 
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Insurance Lawyers’ 
Head Objects to 
Garrison Plan 


CASUALTY 


ST. LOUIS—Henry Moser of Chi- 
cago, general counsel of Allstate and 
chairman of the legal section of the 
American Bar Associaion, in addressing 
the annual meeting of the National 
Fraternal Congress, voiced objection to 
a feature of the Garrison bill that has 
been brought forward as a basis for 
federal legislation to take care of the 


problems arising out of the S.E.U.A. de- 
cision. In the section of the draft deal- 
ing with the Sherman and Clayton acts, 
after expanding somewhat the nature of 
the cooperative procedures that were to 
be exempt from the provisions of the 
act there was added a provision that 
such procedures were to be exempt if ap- 
proved pursuant to specified state laws. 
It is this last feature to which Mr. 
Moser takes exception. 

No such condition is included in the 
report of the executive committee of the 
National Association of Insurance Com- 
missioners, Mr. Moser pointed out. 
Others besides Mr. Garrison, who is in- 
surance commissioner of California, have 
made similar suggestions and Mr. Moser 
contends that calamitous results would 
follow if this suggestion rather than the 
recommendations of the insurance com- 
missioners were followed. 

The passage of such a bill would com- 
pel every state to adopt a rating act 
whether the state believed in the princi- 
ple of such legislation or not. It would 
be a necessity in order to relieve the 
companies from the prohibitions of the 
anti-trust laws. This would necessitate 
state bureaus in every state for every 
form of insurance where there is any 
concerted company action with regard 
to rates, etc. Although this would add 
to the cost the expense would be unim- 
portant as compared with the fact that 
all competition would be totally de- 
stroyed. 

Based upon experience of the past, 
even though the rating laws theoretic- 
ally might permit deviations, as a prac- 
tical matter they would bring about uni- 
form rates. Mr. Moser contends that 
the situation is more wholesome in a 
state like Illinois which has no com- 
prehensive rating law nor any uniform- 
ity in automobile insurance rates. With 
a grand total of $50,600,000 automobile 
premiums in 1941 in that state, about $24 
million was collected by companies other 
than bureau and mutual companies. The 
rates of those companies were on the 
average less than the bureau rates 
and by reason of the opportunity to com- 
pete and the absence of any direct or 
indirect statutory requirement for uni- 
formity of rates the motorists of Illinois 
saved more than $1 million in the cost 
of their automobile insurance. 

Mr. Moser contended that the savings 
country-wide to policyholders resulting 
from competition is substantial. 

Competition not only brings about a 
dollar and cents saving to the public but 
also produces progress in the business 
and broadened coverages. Broadened 
coverages, he said, follow in the regu- 
lated states but always considerably 
after their introduction in other states. 
To destroy competition in its entirety 
would make the business static, stifle in- 
itiative and retard progress. 

If rating laws requiring uniformity 
were adopted in all states, stock bureau 
companies would suffer in competition 
with mutual companies who could then 
charge the same rate initially and pay 
substantial dividends, and the outcome 
might not be too pleasing to the mutuals 
because there might be an attempt to 
exercise state control over mutual di- 
vidends. 

Mr. Moser strongly endorses the leg- 
islative program of the insurance com- 
missioners. 


Kor 
v6 


He offers to send the policy to a pros- 
pective purchaser on approval 
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La Guardia Plan 


Receives License 
NEW YORK—Approval of Mayor 


LaGuardia’s Health Insurance Plan of 
Greater New York incorporation papers 
by the New York State Board of Public 
Welfare clears the first of the legal 
formalities which must be taken before 
details of the program can be worked 
out. The plan has also been licensed by 
the New York department. 

The mayor has proposed that all per- 
sons earning $5,000 yearly or less be 
eligible and a premium of 4% of payroll 
has been tentatively set, payable by the 
wage earner and his employer. Members 
of the medical profession have opposed 
the $5,000 ceiling, stating it is too high 
and contending that they are entitled to 


more than the fixed fees set for treat- 
ment in that income group. 
Mr. LaGuardia said inference that 


there is a rift between his plan and the 
medical profession is not justified. How- 
ever, there were no officers of medical 
societies included on the list of 80 in- 
corporators of the plan and Dr. H. H. 
Bauckus, president of the State Medical 
Society, indicated before the society’s 
third and fifth district branches that 
the society would sponsor its own medi- 
cal plan. Praising the progress of volun- 


tary medical insurance, Dr. Bauckus 
said, “We believe that our efforts to 
found voluntary prepayment medical 


care insurance plans are gradually bear- 
ing fruit. We want the responsible 
agencies of government whose duty it is 
to provide for the needs of the economi- 
cally unfortunate to secure for these the 
same quality of medical care available 
to others. That this group, doubly un- 
fortunate when ill, does not secure it is 
not our fault. Rather it is the result of 
the efforts of the boards of social wel- 
fare to buy cheap medical care. We 
do not want the product adulterated no 
matter who pays for it. Political welfare 
medicine, cheap and hastily conducted 


school examinations, crowded and un- 
der-supplied clinics—we do not want 
them. 


“For the group of wage earners able 
to pay for medical care, plans for insur- 
ance will permit the cost to be averaged 
in small monthly payments under medi- 
cal indemnity plans sponsored by the 
New York State Medical Society.” 
La Guardia Wants Federal Aid 


In an: appearance before a Senate 
sub-committee on war-time health and 
education hearing conducted by Senator 
Pepper of Florida, Mr. LaGuardia rec- 
ommended that the federal government 
establish a medical research bureau and 
also grant as much aid as possible to all 
social welfare projects of municipal 
governments. Incorporators of the may- 
health plan have the business of 
financing the plan to be faced. Its sole 
revealed capitalization thus far is $150,- 
000 put up by the New York Founda- 


” 
ors 


tion for preliminary expenses. 

United Medical Service, which will 
probably be the vehicle used by the 
Medical Society for its medical indem- 


is currently writing a medical 
indemnity contract similar to that of 
commercial companies. A group of 25 
is the smallest that will be accepted un- 
der its plan, although the original mini- 
mum was 100. It covers medical ex- 
pense for 60,000 at the present time. The 
premium charged is 40c menthly; $1.80 
monthly for families, regardless of the 
number of children, and $1 monthly for 
— and wife without maternity bene- 
its. 


nity plan, 


Harold Flitcraft Joins 
Hospital Service Plan 


Harold W. Flitcraft, editor of the 
“Life Insurance Courant” of Oak Park, 
Ill., has severed that connection to join 
the hospital service plan commission 


American Hospital Association 
as director of research. His duties at 
the association’s headquarters in Chi- 
cago will include analysis and adminis- 
tration of Blue Cross hospital insur- 
ance. Mr. Flitcraft has been with the 
“Courant” organization 20 years in an 
editorial capacity. His brother, Stanley 
G. Flitcraft, is president of that organi- 
zation. 


N. Y. Club Makes Plans for Fall 


NEW YORK—Plans for fall activi- 
ties of the New York Accident & Health 


of the 


Club were made at a meeting of its 
executive committe called by J. F, Ly- 
don, Ocean Accident, president. The 


first meeting will be held some time the 
week of Oct. 16. Tentative plans .j 
a Christmas party were outlined by 
E. McGrath, we General, aS 
vice-president. . €. Hamiia, U. 5. F. 
& G., second vice- e-president, presided at 
a meeting of the educational committee 
at which ‘plans for an expanded program 
were discussed. Hugo Henn, Indem- 
nity of North America, was appointed 
chairman of a special committee which 
is studying the problem of reeducating 
discharged war veterans and will co- 
operate with representatives of other in- 
surance organizations doing similar 
wake. 


Elwood Gartley Is Advanced 

NEW YORK—Elwood Gartley, as- 
sistant adjuster in the 55 John street 
office of Travelers, has been appointed 
supervisor of unapproved total perma- 
nent disability claims. He has _ been 
in this city for six years with Travelers, 
the past 14% years in the office with 
which he is now associated. 


Managers to Confer in Madison 


North American Life & Casualty will 
hold a district managers conference in 
Madison, Wis., Oct. 4-6. 

Award Q. & A. Contest Prizes 

LOS ANGELES-—Joseph _D. 
Thomas, document examiner in the Los 
Angeles office of the California de- 


partment, was arbitrator at a meeting of 
the Accident & Health Producers Asso- 
ciation when prizes were awarded for 
answers to questions submitted at the 
last meeting. Anyone who felt the 
judges had not given him full credit for 
his answer to a question had the oppor- 
tunity of asking Mr. Thomas’ ruling on 
the matter. 

It was found that many of the ans- 
wers were based not on the provisions 
of the insurance code and the actual 
wording of the policy contract, but on 
the practices and rules of their-particu- 
lar companies. 

Ray Wells, Jr., now in active service 
in the navy won the first prize for the 
highest number of questions answered 
correctly. Other winners were Walter 
Webb, John Lusby, W. K. Cart and 
David Grogerty. 


Protection for Leading Producers 

California-Western States Life will 
provide hospitalization and surgical cov- 
erage for members of El Capitan, its 
leading producers club. 


Ohio Hearing for United 

United of Chicago will be given a 
hearing Oct. 25 by the Ohio department 
on a charge that it has been accepting 
applications for life insurance from 
agents who were licensed only, on the 
requisition of the company to write ac- 
cident and health insurance. This is 
declared to have been contrary to a sec- 
tion of the Ohio code, which became ef- 
fective last September. 


Doctor San Antonio Speaker 

_The San Antonio Association of Ac- 
cident & Health Underwriters heard Dr. 
W. B. Russ speak on the danger of the 
government undertaking to care for all 


the needs of the individual instead of 
encouraging him to solve his own prob- 
lem. He said each person has a desire 
to be important to someone who de- 
pends upon him and suggested that ac- 
cident and health men can render a 
great service in guiding each prospect 
to a recognition of his duty and on the 
maintenance of his own self-respect. 


Washington National Changes 


S. W. Bowen, who has been manager 
of the casualty record department of 
Washington National, has been pro- 
moted to field supervisor, southern ter- 
ritory, with headquarters in Atlanta. He 
will also be in charge of the Glenn 
agency there, which is now being oper- 
ated as a branch office. 

Assistant Secretary R. C. Neuhaus is 
placed in charge of home office per- 
sonnel and for the present will have su- 
pervision of the casualty record depart- 
ment. Comptroller Frank Mikkelson 
has been placed in charge of the newly 
created department for the study and 
improvement of internal audits. Audi- 
tor N. A. Pitt, who has been placed in 
charge of all accounting and accounting 
record procedures, will also be in charge 
of the preparation of annual reports for 
insurance _ departments. 


_ COMPENSATION _ 


Hold Hearings on Cal. 
“Comp” Procedure Changes 
SAN FRANCISCO—Representatives 


of compensation insurers and self-insur- 
ers attended a public hearing at the 
commission’s office here Tuesday to sub- 
mit suggested changes in the rules of 
practice and procedure of the California 
industrial accident commission. 

Invitation to the meeting was ex- 
tended by the .committee of three ref- 
erees appointed by the commission about 
a month ago to study the rules and 
present proposed changes. A_ similar 
committee was appointed in Los An- 
geles at the same time, and it is as- 
sumed that the action resulted from the 
investigation now being made of the 
commission’s procedure by a legislative 
committee. The investigation is pri- 
metie concerned with the procedure to 
determine whether litigants receive “due 
process. rc 

Wednesday a similar hearing was held 
for suggestions by those representing 
applicants and on Thursday a hearing 
on changes of special interest to labor 





organizations. ae 
A 15% surcharge on the existing 


California medical fee schedule has been 
approved by the commission, following 
a study of the situation and consultation 
with self-insurers and companies. The 
request for the increase was made by 
the State Medical Association, which 
pointed to the increase in the cost of 
rendering medical service. The commis- 
sion reported that the companies and 
self-insurers voluntarily agreed to the 
change. 


Overtime Included in Award 

NEWARK—Earnings beyond the 40- 
hour week are not over-time pay but a 
premium for additional work in accord- 
ance with War Manpower Commission 
rules, Deputy Compensation Commis- 
sioner Harry Medinets held in sustain- 
ing an award to the widow of a truck 
driver who was killed in a collision. His 
earnings were $46.80 a week, inclusive 
of overtime. 

Counsel for the employer, the Econ- 
omy Foundry Co. of Newark, contended 
the award should be based on the em- 
ploye’s earnings without overtime, but 
the compensation commissioner ruled 
otherwise. 


State Funds Elect Officers 


At its annual meeting the American 
Association of State Compensation In- 
surance Funds at Boston elected Paul 
E. Scharrenberg, California, president; 
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September 28, 


3uffler, New York, secretary- 
treasurer; trustees, W. B.  Lebherz, 
Maryland; W. C. Bishop, Michigan; G. 
L. Coffinberry, Ohio; P. E. Gerske, 
Oregon, and C. L. Heaberlin, West Vir. 
ginia. R. J. Oakley of New York was 
named assistant secretary. 





Louis 


_ CHANGES 


Thompson Aero 
Eastern Manager 


Aero Insurance Underwriters has ap- 
pointed Raymond C. Thompson acting 
eastern manager to succeed Fred N. 
Davey, who has been named vice-presj- 
dent of American Casualty and Ameri- 
can Aviation & General to supervise avi- 
ation business. Mr. Thompson has been 
with Aero and its enginering depart- 
ment for three years and previously was 
state director of aeronautics in Vermont 
five years. He served two sessions in 
the Vermont — and was on the 
aeronautics committee 





Keiller Royal Eagle 
- Philadelphia Manager 


John D. Keiller has been made man- 
ager of the Philadelphia office of Royal 


Indemnity and Eagle Indemnity. He 
succeeds C. E. Howard, Jr., resigned. 
Mr. Keiller has spent his entire busi- 


ness life with the two companies and 
for 20 years was associated with the 
New York metropolitan department. 


Sorenson Engineering Head 
of Continental Cas. in East 


Laurence A. Sorenson has been ap- 
pointed supervising engineer of the 
New York office of Continental Cas- 


ualty and National Casualty and in that 
position will have charge of all safety 
engineering and accident prevention 
work in the eastern and metropolitan 
departments. 

Continental Casualty has enlarged its 
activities in the boiler and machinery 
division and R. J. Woodhouse, who has 
been succeeded by Mr. Sorenson, will 
hereafter be assistant superintendent of 
that division working with George A. 
Oldfield, who joined the organization in 
June, 1944, as superintendent. 

Mr. Sorenson has been assistant su- 
perintendent since January, 1940. He 
has had a wide experience in both cas- 
ualty underwriting and safety engineer- 
ing. 


Thornton Oklahoma State Agent 


E. W. Thornton, Philtower building, 
Tulsa, has been appointed state agent of 
Mid-States of Chicago, recently ad- 
mitted to Oklahoma. 


Townsend to Buckeye Union 


E. C. Townsend, formerly with Ohio 
Casualty, has joined the claim depart- 
ment of Buckeye Union in Columbus. 
He was recently discharged from the 
army. 


New Farmers Auto Manager 


Angus B. Ferdinand, who has been 
operating as an independent adjuster at 
Peoria, has joined Farmers Auto of 
Pekin, Ill., as secrefary-manager. He 
takes the place of Paul E. Jack, resigned. 


James F. Sargeant, casualty field as- 
sistant of Travelers at Charlotte, N. C., 
has been temporarily transferred to 
Richmond, Va., in the same capacity. 











Ted Springfield, underwriter of Fire- 
man’s Fund Indemnity in Los Angeles 
office, spoke before the Alhambra In- 
surance Agents Association on the com- 
prehensive personal liability policy. 
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~— COMPANIES 


Examiners Boost 
Royal, Eagle Surplus 


The New York department in its ex- 
amination of Royal Indemnity has in- 
creased the surplus funds as of Dec. 31 
by $1,109,816. This was accomplished by 
a reduction of $320,311 in premium re- 
serve; $530,219 reduction in loss reserves 
for miscellaneous lines, $78,061 reduction 
in liability loss reserves and $15,478 re- 
duction in compensation loss reserves. 

The examiners show Royal Indem- 
nity with assets of $44,552,950, capital 
$2% million and net surplus $16,537,583. 
The examiners increased the surplus of 
the afffliated Eagle Indemnity $385,634 
beyond what the company had claimed. 
Assets according to the examiners are 
$12,336,988, capital $1 million and net 
surplus $3,854,726. 





New Casualty Company Is 
Formed in Tulsa, Okla. 


Standard Insurance Company of 
Tulsa, Okla., has been organized with 
$250,000 capital and $62,500 surplus. Ben 
Voth of the local agency of Voth & 
Wright, who has been in the insurance 
business in Tulsa for 25 years, is presi- 
dent; J. M. Adkinson, vice-president 
and F. E. Stickle, secretary-treasurer. 
The directors include C. H. Wright, Mr. 
Voth’s partner; Edward Howell, Norris 
T. Gilbert and Logan Stephenson, all of 
Tulsa. It has been licensed to write ac- 
cident and health, automobile, fidelity 
and surety, workmen’s compensation and 
kindred lines. 


New Grange Carrier in Wash. 
Grange Insurance Association of 
Seattle has qualified to write motor ve- 
hicle insurance under the Washington 
code and is now actively soliciting busi- 
ness. Only private passenger vehicles 
and farm trucks owned by Grange mem- 
bers in good standing will be written. 
The company will write public liabil- 
ity and property damage, fire, theft and 
comprehensive and collision, either on a 
$25 deductible or 20% deductible basis. 


London & Lancashire Indemnity 
shows a premium increase of $560,000 up 
to Sept. 1 of this year. 

American Policyholders 
mitted to Minnesota. 


_ SURETY 


N. Y. Surety Men Hear Clark 
NEW YORK—E. L. Clark, execu- 
tive in the treasurer’s office of the J. C. 
Penny Company, will speak at the Oct. 
5 meeting of the New York City Surety 
Underwriters Association. He has been 
in the insurance business 35 years, part 
of the time with A. M. Best Company. 


has been ad- 








May Merge Oregon Groups 

The Surety Association of Portland, 
Ore., devoted its first fall meeting 
largely to discussion of a proposal for 
consolidating the association with the 
Oregon Casualty Association. A com- 
mittee was named to formulate a plan 
to be presented at a later meeting. 


Disagree on Cal. Probate Rates 


LOS ANGELES—tThe Surety Under- 
writers Association of Southern Califor- 
nia at a meeting here discussed the new 
milk distributors bond required by the 
state, the reduction of probate bond 
tates and the excavation permit bond 
required by the city of San Diego. 

On the probate bond rate the com- 
mittee named to study the matter in 
connection with a requesf? from the 
northern California association made a 
supplemental report dealing with the en- 
tire situation, including cut rate com- 


petition and the short rate table pro- 
posed by the northern association. The 
association voted not to adopt that 
short rate table. 


Contract Method Is Urged 


WASHINGTON—Surety people 
interested in the address of Eric 
Johnston, president of the U. S. Cham- 


are 


ber of Commerce, before the convention 
of the National 
Builders. 
Particular interest was shown in his 
statement that the federal government 


Association of Home 























can set an example to the states and lo- 
calities by general adoption of the con- 
tract method of public construction. Ex- 
perience has demonstrated, he declared, 
that to obtain best performance in 
shorter time and at lower cost, public 
construction should be carried out 
through competitive contracts made 
with private construction enterprise and 
not through government hiring of labor 
or resorting to work-relief methods. 





A “must” for every A. & H. man’s 
library “Planned Salesmanship,” by 
Cousins. $3.00 from National Under- 
writer 
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_ PERSONALS 





Accident 


Claude W. Fairchild, who retired 
early this year as general manager of 
the Association of Casualty & Surety 
Executives, and lives in Auburn, Cal. 
now, writes that he is an armchair deer 
hunter. The deer make nightly raids 
on his garden and lawn so Mr. Fair- 
child, armed with a thermos jug of cof- 
fee and a shotgun full of birdshot, 
nightly sallies forth to a comfortable 
armchair which he has placed behind 


















































CASUALTY 


his woodhouse and launches a 
barrage of birdshot at any deer formid- 
able enough to approach his property. 


Rudolph F. J. Knutson, a safety engi- 
neer at the New York office of Aetna 
Casualty, has been awarded one of eight 
full-tuition six-year scholarships awarded 
to employes of New York business firms 
and municipal agencies for evening study 
at New York University Washington 
Square College of Arts and Science. 


DEATHS 


Ross L. Main, 46, an adjuster for the 
State Automobile Mutual, died in a hos- 





pital in Lorain, O. His home was in 
Lakewood and he retired last June on 
account of his health. 

Capt. D. R. Stewart, 25, engineer op- 
erations ,officer, was Kill led in action in 
France while directing a road repair 
job under fire. He was formerly in the 
home office of Michigan Mutual Liabil- 
ity. 

Ray L. Hills, assistant vice-president 
of Great American Indemnity, is be- 
reaved by the death of his wife, Mrs. 
Nan Hills, at St. Joseph's Hospital, 
Stamford, Conn. after a short illness. 


Before her marriage Mrs. Hills was sec- 


mighty 
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retary to the late Bertrand A. Page, 
vice-president of Travelers, who was re- 
sponsible for the extensive development 
of accident and health insurance. 

Lt. S. J. Leitheiser, former accountant 
in the home office of Standard Acci- 
dent, was killed in action in France. He 
was a graduate of Michigan State Col- 
lege. 


Reinstatement of 
Service Men 


(CONTINUED FROM PAGE 17) 

a position which was not temporary is 
entitled to be reinstated if he presents a 
certificate showing satisfactory comple- 
tion of military service and if he is still 
qualified to perform the duties of the 
job and if he makes application for re- 
employment within 40 days after dis- 
charge. The employer must restore the 
old job or one of like seniority, status 
and pay unless circumstances have so 
changed as to make this impossible or 
unreasonable. All returning employes 
are considered as having been on fur- 
lough or leave of absence. They are 
entitled to receive insurance and other 
benefits available to others on leave of 
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absence. Lastly, jun may not be dis- 
charged for one year without cause. 
Reemployment rights are not available 
if the position vacated was temporary. 
In determining. whether a position was 
temporary or permanent every case must 
be decided on its particular facts and 
circumstances, according to a memo- 


randum issued by the director of se- 
lective service. 
Definition of “Temporary” 

Generally speaking, a person occupy- 


ing a job made vacant by military service 
is a temporary employe, Mr. Jacobson 
pointed out. “He has no rights to de- 
mand reemployment if he later enters 
service. But if a permanent employe 
was upgraded to fill the vacancy and 
then entered service both employes are 
entitled to their original permanent posi- 
tion.” It is entirely possible that if the 
original possessor of the permanent job 
does not return, the person holding that 
job next in line can claim it. 

Ordinarily, employment in a job for a 
fixed and definite period is temporary, 
but repeated extensions may make it per- 
manent. This question should be rela- 
tively easy for the insurance companies 
to answer as their classifications of jobs 
to particular service have been stand- 
ardized. 


Qualification Problem 


In determining whether the employe 
is still qualified to perform the duties of 
the job, selective service says it is a 
question of fact to be determined by 
common sense and experience. Arbi- 
trary or unreasonable standards must be 
avoided. The question is: “Can the 
veteran do his job in the manner in 
which he did it before he left?” In 
cases of doubt the employe is entitled 
to a chance to show that he can. 

The requirements for the job when 
the employe entered service must be used 
as the standard. If a particular position 
has been up-graded out of the employe’ e’s 
reach, he is entitled to a job requiring 
comparable skill and equal advantages 
to the one he left. 

Service casualties are affected most of 
all by the qualification requirement, Mr. 
Jacobson observed. In some case dis- 
ability will be obvious and in others it 
will not. Tolerance and leniency will be 
the command of the day in determining 
the effect of disability. 


Must Apply Within 40 Days 


Application for reemployment within 
the 40-day period is mandatory and the 
employer cannot actually extend the 
period although he may voluntarily agree 
to rehire the veteran notwithstanding its 
expiration. There will be some com- 
plications in this regard in cases of dis- 
abled employes where further conva- 
lescence is desirable and where em- 
ployes desire schooling under the G. I. 
bill of rights. 

According to selective service the right 
of reinstatement means the right to 
demand the old job, even though a non- 
veteran having greater seniority must be 
discharged. Seniority accumulates during 
absence just as if the military service 
had never intervened. Benefits which 
flow from seniority must be given to the 
veteran, including salary increases. 
Usually, however, except for automatic 
raises, seniority is just one of the factors 
involved in voluntary pay increases. 

Offering a former employe a job of 
like status implies that the responsibility, 
privileges, and perhaps prestige, of the 
new position must be the same as the 
old. The new job must also offer like 
pay. The difficulty of computing like 
pay is greatest with salaried employes 
as the question arises of how much the 
veteran would have earned in increases 
if he had not entered service. To what 
extent should special increases based 
upon military service be recognized? Mr. 
Jacobson asked 

It has been suggested that like pay is 
the rate for the job when the veteran 
is rehired rather than the rate when he 
entered service, Mr. Jacobson pointed 
out. Salaries should’ be fixed which 
allow for the employe’s ability in the 
past and take into account the current 
trend of wages and salaries in the em- 


ployer’s business. The best possible 


solution of these difficult questions is to | 


restore the employe 


to his old job 
whenever possible. 


If the employe has 
acquired increased aptitudes, opportu- 
nity for their use may be given later, 
The question of whether another job has 
equivalent advantages in _— seniority, 
status and pay is a delicate one. It must 
be solved by the application of common 
sense and good judgment. 

As the rehired employe is immune 
from discharge except for cause within 
one year the question arises concerning 
Ww hat cause justifies discharge. Selective 
service says standards of common sense 
and practices and customs of the in- 


dustry and place of employment should | 


be used. 
delegated 
discharge. 


Refusal or failure to perform 
tasks will of course justify 


Exceptions Are Considered 


Failure to rehire eligible servicemen 
is excused only if the employ er’s circum- 
stances have so changed as to make it 
impossible or unreasonable. Facts and 
circumstances in each case must be con- 
sidered. The fact that a particular job 
has been abolished will not excuse the 
employer if another job is available. 
Nor will the fact that a replacement has 
been found who is more competent or 
less expensive be an acceptable excuse. 
It is predictable that the courts will not 
permit veterans’ reemployment rights 
to be destroyed by barriers of personal 
choice or convenience, Mr. Jacobson 
emphasized. 

Mr. Jacobson predicted that instinctive 
habits of fair play and considered treat- 
ment by insurance companies will make 
it certain that home office employes will 


get more than the mere fundamentals 
of the law. Reemployment will be ac- 
complished in a spirit of friendliness 


that will assure happy association for 


many years to come. 


READJUSTMENT 








The problem of readjustment of serv- 
icemen and women is far greater than 
the problem of getting the old job back, 
Mr. Jacobson observed. Of those dis- 
charged so far, less than 25% have gone 
back to their old jobs. 

The G. I. bill of rights provides for 
those who have never been employed 


previously to entering army service or 
those who were self employed, and the 
disabled. Provisions relating to educa- 


tion are of real interest to veterans and 
employers. Employers are coming to 
realize that an employe should be en- 
couraged to accept these benefits as new 
aptitudes of returning servicemen can 
be further improved by education. 


Three Million Independents 


The Department of 
dicts that three million veterans may 
enter business for themselves, taking 
advantage of the liberal loan provisions 
of the G. I. bill of rights. The bill has 
specific provisions designed to bring 
about the fullest possible employment of 
veterans. A veterans placement service 
board is provided. Recognizing that 
there will be some unemployment among 
returned veterans, discharge allowances 
are provided. Employers should be 
throughly familiar with all the provisions 
of the G. I. bill of rights as it repre- 
sents a comprehensive effort of the gov- 
ernment to contribute its aid and assist- 
ance to veterans becoming readjusted to 
civilian life. Neither this act or the 
selective service law can solve the read- 


Commerce pre- 


justment problem without the active and’ 


determined support of all employers. Mr. 
Jacobson predicted that there need be 
no fear that insurance companies will do 
more than their share in reestablishing 
the veterans in civil life. 


American H. & L. Shifts 


Reginald Snyder has succeeded Harry 
Putnam as St. Louis manager of Amer- 
ican Hospital & Life of San Antonio. 
He formerly was a district manager in 
the northern territory. Mr. Putnam 
has been transferred to Memphis as 
manager of a new office there. 
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Automatic War Bond 
Cover for Banks 


(CONTINUED FROM PAGE 17) 
raised or otherwise altered, or lost or 
stolen.” 

Some of the non-bureau companies and 
London Lloyds already had quoted spe- 
cific war bond coverage at a premium. 

[he quotation in one instance, at least, 
was around $2.50 per $1,000. 

There were several insurance people 
on hand for the bankers’ convention, 
including E. F. Foster, manager of the 
fidelity department of Fidelity & De- 
posit at the home office, and the follow- 
ing representatives of that company: 
Fred H. Doenges, manager at St. Louis; 
George Bortz, resident vice-president, 
Detroit; Carl H. Kuhn, Cleveland mana- 
ger; H. H. Thomas, Milwaukee mana- 
ger; and W. H. Hansmann, vice-presi- 
dent, Ellis P. Schmidt, manager, and 
Julian S. Neal, associate manager, Chi- 
cago; E. M. Allen, vice-president Na- 
tional Surety; Richard T. Wood of 
American Surety; Nathan Mobley, vice- 
president, and George Meredith, secre- 
tary of the fidelity department, U. S. 
Guarantee, with Joseph Magrath of 
Chubb & Son, and Thomas K. Mount, 
resident vice-president, and T. G. Rob- 
erts, resident assistant secretary, U. S. 
Guarantee, Chicago. 

Mr. Lewis spoke Wednesday 
meeting of the Surety Underwriters 
sociation of Chicago. 


at a 
As- 








Give Majority, Minority 
Reports on Walter Bill 


(CONTINUED FROM PAGE 3) 


which is the law making and policy fix- 
ing body of the government. 


MINORITY REPORT 


The six members of the Senate judi- 
ciary committee who voted against the 
Bailey bill to exempt insurance from 
the federal anti-trust laws in their mi- 
nority report to the Senate state that 
this measure fails to meet the issues 
projected by the decision of the Su- 
preme Court in the S.E.U.A. case and 
contend it would leave the insurance in- 
dustry definitely under the cemmerce 
clause of the constitution without a law 
to regularize and support state jurisdic- 
tion. 

The minority contend that the bill 
would not preserve regulation of insur- 
ance by the states but would only repeal 
the anti-trust laws so far as this busi- 
ness is concerned. It could not overrule 
the decision of the Supreme Court that 
insurance is commerce. 

When the Supreme Court interprets 
the constitution it is beyond the power 
of Congress to change that interpreta- 








tion, for Congress cannot amend the 
constitution. Although Congress can 
repeal or amend any law dealing with 


commerce the mere repes al of the anti- 
trust law far as insurance is con- 
cerned cannot reverse the Supreme 
Court decision. It does not afford to 
the insurance industry a constructive 
solution of its current problems which 
is now so sorely needed. 


Says Bill Misunderstood 


According to the minority, the 
has been misunderstood from the 
ginning by many of those who have 
been most active in urging its enact- 
ment. The language merely provides, 
the minority report states, that the anti- 
trust laws shall not be construed to 
apply to the business of insurance, to 
apply to acts in the conduct of that 
business or to impair the regulation of 
that business by the several states. It 
deals, the minority states, solely with 
the anti-trust laws and not with any 
Other act of Congress. It means only 
that the insurance business may be con- 
ducted as though the anti-trust laws did 
not exist. 

“It means, therefore, that any persons 


sO 


bill 


be- 


engaged in this business may be per- 
mitted to conspire together to commit 
any of the abusive practices which it is 
the purpose of the anti-trust laws to 
prohibit. Monopoly in insurance, so far 
as the federal law is concerned, will 
then be legal. Conspiracies to restrain 
trade, conspiracies to boycott legitimate 
business, conspiracies and agreements, 
the purpose of which is to eliminate 
competition will be positively eliminated 
from the scope of the federal law. The 
passage of the bill will therefore be no- 
tice to the public that Congress has 
withdrawn from them the protection of 
the Sherman act and the Clayton act so 


far as the insurance business goes.” 





The report states that until this year 
the direct question was never presented 
to the Supreme Court as to whether or 


not any federal law of Congress, under 
the commerce clause, applies to insur- 


ance. In all the previous cases the ques- 
tion was whether or not a state law 
applied to the insurance business. 
“The court always upheld the state 
law and because it would we are now 
asked to strike down a federal law. 


Manifestly there is no logical connection 
between the two propositions.” 


All through the history of this gov- 
ernment, the report declares, state laws 
and federal laws have been permitted 


by the courts to apply to the same sub- 





ject at the same time and there is no 
reason in law or in common sense why 
this condition should not continue to 
exist with respect to insurance, 
“Indicted in the federal court under 
the anti-trust laws on the charge of 
having conspired to fix the premium 
rates that consumers should pay and the 
commissions that agents should receive 
and of having boycotted other legitimate 
business and employed intimidation and 
coercion to compel other insurance com- 
panies to join in their agreements, the 
defendants rushed to Congress for a bill 
to head off the prosecution before the 
courts could act. This is the explanation 
of the tremendous pressure which has 


feaders~— 


duction. 





COMPANY 


NEW 


FIDELITY SURETY 


New products, new materials, 
new methods, as sweeping as 
those that came with the war, 
will depend upon our bank- | | | 
ing institutions for realization 
tomorrow. It took money to 
make weapons and peacetime 
jobs will require financing too. 

Industry, as usual, looks to 
the financial institutions of 
the country to be ready on 
V-Day for speedy assistance 
in putting today’s drawing 2 
board plans into operation. 
Clear-headed planning by 
financiers as well as engineers 
will be needed for smooth 


conversion to peacetime pro- 


In giving security to the 
leaders of this famous lifeline _|| ieee 
of American Industry through | 
the broad protection of our 
blanket bonds and other types 
of coverage, we are continu- 
ously “Serving the Leaders.” 


MITED STATES 
GUARANTEE 


YORK CITY 


CASUALTY 


aa 


FIDELITY 





I- 





ELEVATOR AND 
GENERAL LIABILITY 


ve a 


HOLD-UP 


? 





? 

i 

i 

A 

ay 

y 
é. 





BLANKET BONDS FOR 
FINANCIAL INSTITUTIONS 














24 CASUALTY 


HieNATIONAL UNDERWRITER 


September 28, 1944 








been applied to force this bill through 
Congress. 

“The issue is not the power of the 
states to regulate insurance, but the 
power which certain insurance combines 
have seized to drive out competition by 
monopolistic practices.’ 

No other federal law will be affected, 
the report asserts. The Robinson-Pat- 
man act, federal trade commission act 
and any other law of Congress dealing 
with commerce will apply to insurance 
even though this bill should be passed. 


Interstate Organizations 


“In the fire insurance field the insur- 
ance companies themselves have formed 
vast interstate organizations to govern 
and regulate the business. The National 
Board of Fire Underwriters, for ex- 
ample, is a national board. The Inter- 
state Underwriters Board is, as its name 
suggests, an interstate board. The In- 
surance Executives Association is a 
national organization and there are sev- 
eral regional groups, all of which were 
created for the purpose of regulating 
the conduct of the business in the inter- 
state field. 

“The formation of these organizations 
is a recognition by the insurance indus- 
try itself that the business has an inter- 
state character as well as a_ local 
character. If this bill, as reported by 
the Senate committee on the judiciary, 
should be passed it would merely be a 
declaration by Congress that although 
the insurance industry is organized on 
an interstate and foreign basis, the Con- 


gress is not concerned with the nature 
of the activities of these and similar 
organizations. It is not so much what 
may have been done in the past that 
should be taken into consideration, but 
what could be done in the future if this 
bill should be enacted. If the protection 
of the federal anti-trust laws is formally 
withdrawn from the people, the diffi- 
culties of state regulation will be multi- 
plied. Theoretically the states may 
prohibit monopolistic practices, but 
practically it is impossible for the states 
to cope with the gigantic organizations 
that now carry on this business across 
both state and national lines. 

“Moreover, we are dealing not alone 
with insurance as such, we are dealing 
with the fiscal power of the insurance 
companies. The savings of the people in 
the hands of insurance companies are 
invested in interstate and foreign com- 
merce. The organizations which handle 
these investments are interlocked with 
the business of the country. When we 
say that the anti-trust laws shall not 
apply to insurance or to any acts in the 
conduct of that business, as this bill 
does, then we say that investments of 
insurance funds may be made anywhere 
in interstate and foreign commerce 
without regard to the federal laws 
against monopoly.” 

The report reviews the deliberations 
of the insurance commissioners on the 
problem and refers to the fact that the 
N.A.I.C intends to submit a program to 
Congress. 

“Surely 


it is a strange way for Con- 
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Ready for Auything! 





This watchful sentinel with a Navy Task Force can’t see 
into the future. He doesn’t know how, when or where the 
enemy may strike. His chance of survi 
comrades depend largely on the skill with which they meet 
any conceivable emergency ... on superb modern equip- 
ment which gives them the edge over anything the enemy 
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insurance protection against the disasters of everyday living. 
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gress to defend states rights by declin- 
ing to await the specific recommenda- 
tions of responsible state officials,” the 
report concludes. 


U. S. Chamber Unit Eyes 
Marine Insurance Points 


(CONTINUED FROM PAGE 4) 


and urged there be no delay in laying 
sound foundations for post-war trade 
expansion; otherwise losses even more 
serious than those after World War I 
may be incurred. 

In connection with recommendation 2, 
the marine committee section cited the 
possibility that after this war marine 
underwriters may be called upon to 
settle big accounts of delayed claims 
arising out of unavoidable wartime con- 
ditions. The present federal tax laws, 
the committee pointed out, allow net op- 
erating losses to be carried back or for- 
ward only two years. 


Hardship and Inequity 


This short period, within which net 
operating losses may be availed of, it 
is said, produces great hardship and, in- 
equity in businesses such as insurance 
having long-profit cycles covering sub- 
stantial or catastrophic losses. This 
often results in jmposition of income tax 
“upon that which is not in truth and in 
fact income,” it was pointed out. 

The committee called attention to the 
advisability of persons interested in for- 
eign trade to survey the services of the 
Board of Underwriters, New York, 
and Loyds of London. Such persons 
were advised to consult their brokers re- 
garding insurance and see that the terms 
of insurance fulfill the requirements of 
sale contracts. They were reminded that 
war risk rates are subject to fluctuation, 
and urged to give careful consideration 
to valuation clauses and make sure of 
indemnity sufficient to cover losses to 
themselves or consignees. 

It is understood that the insurance 
committee reviewed and discussed at 
length the insurance legislative situation 
and other developments following the 
Supreme Court decision. However, in 
view of the Chicago meeting of the in- 
surance commissioners and other pend- 
ing studies regarding the insurance sit- 
uation, as well as the fact that there is 
no prospect of Senate action on the 
Walter bill before the November elec- 
tion, the committee made no new rec- 
ommmendations to the chamber on the 
subject. 

The chamber directors in November, 
1943, approved support for the Bailey- 
Walter bill as the only then existing 
vehicle that could be construed in fur- 
therance of the chamber’s policy uphold- 
ing state regulation of insurance. 

Chamber organizations are stated to 
have strongly supported passage of the 
Walter bill in the house, and the insur- 
ance committee did not undertake last 
week to make any change in the pro- 
gram. 

It is expected, however, that this 
whole situation will be reviewed at a 
later meeting of the insurance commit- 
tee, in the light of pending develop- 
ments. 


Am. Indemnity Has Mich. Branch 


American Indemnity has opened a 
Michigan branch office in 2265 Penob- 
scot building, Detroit in charge of Jos. 
M. Donoghue. He was previously De- 
troit manager of Metropolitan and Com- 
mercial Casualty. He started with these 
companies at New York in 1929 as bur- 
glary adjuster, and three years later was 
assigned to Chicago as manager of the 
burglary, accident and health claim de- 
partment. He was transferred to De- 
troit in 1937 as special agent, and sub- 
sequently became manager. Prior to 
1929 Mr. Donoghue was associated with 
Royal Indemnity in its New York office 
as burglary adjuster. 


_It is more befitting human preten- 
sions to purr like eight cylinders than 
like one cat. 





Burke Joins Ohio Farmers 
in Minnesota Field 





Thomas J. Burke has been appointed 
state agent for Ohio Farmers and Ohio 
Farmers Indemnity 
in Minnesota. 

Mr. Burke 
ed in 1934 
Northwestern Na- 
tional at St. Paul, 
He was later St. 
Paul manager of 
Cullen & Crowther, 
general agents, and 
at the outbreak of 
the war joined the 
army engineers as 
district insurance 
examiner for the 
St. Paul area, leay- 
ing that position 
later for special work with Northwest- 
ern National. He will travel the entire 
state from offices being established in 
Minneapolis. 


Central Surety Moves N. Y. Office 

NEW YORK—On Oct. 2 the eastern 
and metropolitan departments of Cen- 
tral Surety and Central Surety Fire are 
moving from 83 Maiden Lane to en- 
larged quarters on the 10th floor at 110 
William street. The New York office 
was opened four years ago and the in- 
crease in business has es more 
commodious quarters. B. G. Blue is 
resident vice-president in aun of 
bonds and H. C. Dayton is resident 
vice-president in charge of casualty 
lines. The office supervises 13 seaboard 
states from Maine to Virginia. 


Start- 
with 


T. J. Burke 


The Insurance Club of Pittsburgh 
30wling League opened its season this 


week. Paul M. Simmerman, New Ams- 
terdam and U. S. Casualty is president; 
F. P. Siefker, Middle Department Rat- 


ing Association, secretary. 
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Gas Transport Bulk 
Plant Destroyed 


SIOUX CITY, IA—Fire, starting 
during the unloading of a gasoline trans- 
port, followed by an explosion, caused 
the destruction of the 30,000 gallon bulk 
plant of the Gurney Oil Co. here. The 
explosion caused the death of T. R. 
Gurney, manager, and two employes, 
and three other persons are in critical 
condition from burns. 

A new 5,000 gallon transport, belong- 
ing to the Service Oil Co. of Omaha, 
was destroyed. The fact that the two 
15,000 gallon tanks and pumps were 
located 600 feet from the business dis- 
trict of the suburb of Leeds, and the 
same distance from the nearest build- 
ings, prevented fire damage to other 
property. A strong northwest wind 
blew the fire away from the business 


property, but caused the heat to bend 
railroad track nearby and so _ delay 
trains. 


No record can be found of insurance 
on the bulk plant. The transport was 
insured. 

Of interest to insurance men is the 
fact that the fire in the transport was 
once extinguished by the fire depart- 
ment, but its heat had cracked .a pipe 
leading from one of the tanks to the 
pump house. No valve had been in- 
stalled in the line at the tank in accord- 
ance with provisions of the standard 
code and the city ordinance. Therefore 
to stop the leak it was necessary for 
the oil company crew to attempt to 
wrap the cracked pipe to prevent the 
tank draining back onto the ground. 
Apparently the fumes from gasoline 
which had soaked into the ground from 
the transport fire had time to vaporize 
and become ignited, causing the explo- 
sion which wrecked the tanks and killed 
the men. 

Sioux City agents have demanded that 
the city council provide for enforce- 
ment of the building code with particu- 
lar reference to the fire prevention sec- 
tion. 


Indianapolis Agency 
Marks 60th Anniversary 


The Gregory & Appel agency in In- 
dianapolis marked its 60th anniversary 
last week. As is their annual custom, 
field men and officials of Home were 
hosts to members of the agency at a 
golf and dinner party. Fred G. Appel, 
head of the agency and son of the 
founder, and members of the agency 
force were guests of the Home contin- 
gent, which included this year Vice- 
president Ivan Escott and Secretary 
Herbert Payne from the home office; 
A. E. Bulau, state agent in Indiana and 
his field staff, and L. J. Fischer, general 
manager, and E. V. Smaidginnis, special 
agent, Chicago. The evening before the 
women of the Home office at Indian- 
apolis entertained the women of the 
agency. Mr. Appel has two sons asso- 
ciated with him in the agency, both of 
whom now are serving in the army as 
lieutenants. 


Eager for More Turkey Coverage 
MINNEAPOLIS, MINN.—Local 


agents in the rural sections of Minne- 
sota are eagerly awaiting details of a 
plan for more coverage on turkeys which 
is expected to be filed with the state 
shortly. While too late for this year’s 
crop of turkeys the plan will give local 
agents something to work on next year. 

The plan, it is understood, will en- 
courage earlier marketing of the birds 
to get away from the late fall storms 


and will also provide for adequate shelter. 
Another provision is that all policies will 
expire on Dec. 31 regardless of when 
written. To encourage early marketing 
of birds the rate would be raised after 


a definite date, probably around the 
middle of October. 

Turkey growers are willing to co- 
operate with insurers. They are now 
providing better protection for their 
flocks, and one company man just re- 


turned from northern Minnesota reports 
that several turkey growers actually 
sleep with their flocks to be on hand 
in case of a storm at night. Some also 
are using flares at night as a safeguard. 


Case Sets Fire Prevention Pace 


Alex H. Case of Marion, donor of the 
Rosse Case Memorial Cup, awarded at 
the annual meeting of the Kansas Asso- 
ciation of Insurance Agents each year 
to the agent who has made the most 
outstanding fire prevention contribution 
to his community during the year, is 
again setting the pace for agents of 
Kansas for Fire Prevention Week. As 
1 “kick-off” for the week, Mr. Case has 
secured C. J. Wintrol, Royal-Liverpool 





state agent, as speaker Oct. 9 for Ki- 
wanis and four schools. With the coop- 
eration of the fire department, the Un- 
derwriters Laboratorics movie trailer 
has been ordered. Home ins spection 
blanks are being used and cash prizes 
awarded by the Case agency for all 
completed and returned, together with 
cash prizes for essay contests in both 


city and rural schools of the county. 


Ogilby Elected in Rockford 


ROCKFORD, ILL. — Trahern F. 
Ogilby was elected president of the 
Rockford Association of Insurance 
Agents at the annual meeting. Other 
new officers are: Vice-president, Dwight 
Manny; secretary, K. A. Groff; treas- 
urer, John A. Dannenberg, and direc- 
tors, Andrew Pozzi and Dorothy Mor- 
rison. 


A luncheon meeting was held in honor 
of Congressman Noah M. Mason. 


Beitz Back to Kokomo 


Herbert M. Beitz has resigned as 
manager of the Commercial Agency at 
Evansville, Ind., and will return to Ko- 
komo, Ind., to open his own Office, 
which he will operate as the Herb Beitz 
agency. Mr. Beitz formerly was man- 
ager of the insurance department of the 
Lincoln Finance Co. at Kokomo eight 
years and was associated previously for 


eight years with the O’Rourke agency 

at Ft. Wayne. 

Kansas Seeks N.A.LA. Cup 
Twenty-five new members have been 


secured in the membership campaign of 
the Kansas Association of Insurance 
Agents, with prospects of several more, 
according to Secretary Evan UH. 
Browne, Jr., of Kansas City, in the drive 
to win the cup of the National associ- 
ation to be awarded at the Milwaukee 
convention. 


Barrett Talks to Buyers 


William J. Barrett, manager of the 
policyholders’ service bureau of Metro- 
politan Life, spoke at a meeting of the 
St. Louis insured members conference 
of the Associated Industries of Mis- 
souri Tuesday. He emphasized the in- 
dustrial relations values of proper insur- 
ance coverage and accident prevention. 


Miss Hazel Jones Honored 


The western department of Sun 
tendered a complimentary dinner at the 


Union League Club in Chicago to Hazel 


L. Jones of Elgin, Ill, head of the 
Joseph H. Jones agency. It was estab- 
lished in 1901. The agency has repre- 


sented Sun for 40 years. Manager C. A. 
Ohlsen presided and presented the guest 
of honor a handsome plaque. 


Kansas City, Kan., Agents Elect 


Walter H. Schlatter and Clarence H. 
Lind of Tinklepaugh & Lind have been 
reelected president and secretary re- 
spectively of the Kansas City (Kan.) 
Association of Insurance Agents. John 
P. Lillig of McNamara & Lillig was 
named vice-president, succeeding El- 
Freda Murray. 


Carroll South Bend Speaker 


Fred S. Carroll, Indianapolis manager 
of General Accident will speak on 
“Comprehensive Public Liability Insur- 
ance” at the Oct. 19 meeting of the 
South Bend-Mishawaka (Ind.) Associa- 
tion of Insurance Agents. Dean H. 
Swadener, secretary-treasurer, has been 
elected delegate to the N.A.I.A. annual 
meeting in Milwaukee. 


Hood Heads Duluth Board 
DULUTH, MINN.—New officers of 


the Duluth Underwriters Association 
are: Rod V. Hood, Liscomb-Hood 
agency, president; Clyde M. Hoff, Dun- 
ning & Dunning, vice-president; W. K. 
McLennan, Stryker, Manley & Buck, 
secretary-treasurer; George W. Detert, 
executive secretary. 


Muncie Officers Elected 


The Muncie (Ind.) Insurance Board 
has reelected A. G. Allen as president. 
Robert Moffitt is vice-president, and 
Lenu:ucl Fowler, secretary-treasurer. 





NEWS BRIEFS 


Roy Borden, former Duluth field 
man, who has operated the Matteson 
agency in St. Paul the past two years, 
has moved to the Pacific Coast. Com- 
pany representatives are handling the 
agency until a purchaser can be found. 
The agency is one of the oldest in St. 
Paul. 

Emmett T. Cox, Western Actuarial 
3ureau, Chicago, and Fire Marshal 
Strohm addressed the convention of the 
Iowa Firemen’s Association at Cedar 
Falls. 

Charles F. Liscomb of Duluth, past 
president of the National Association of 
Insurance Agents, has been appointed 
executive chairman of the Minnesota 
war finance committee by O. J. Arnold, 
Northwestern National Life, chairman. 


Carl J. Setzer, chief engineer of the 


Ohio Inspection Bureau, Columbus, has 
been elected commander of Upper Ar- 
lington post, American Legion. 

At the September meeting of the Cin- 


cinnati Association of Insurance Women 
these officers were elected: Geraldine 
Woolever, Hartford Accident, president; 
Octavia Minogue, Gustav May & Co., and 
Irma Ankenbauer, I. W. Landt agency, 
vice-presidents; Jean Mason of Edw. V. 
Winter Co., and Gladys Steiner of Hart- 
ford Accident, secretaries; Helen Morgan 
of A. M. Peck & Co., treasurer. Rose 
Schill, retiring president was presented 
with a silver sandwich tray appropriately 
engraved. 

Fred Thompson, 
Paul, will address the 


Casualty, St. 
Paul Associa- 


Aetna 
St. 


tion of Insurance Women on accident 
and health insurance Oct. 5. 
Claim adjustments were discussed by 


Cc. L. Hubbard, attorney, before the In- 
surance Women’s Association of Rock 
Island, Ill. A fire and allied lines course 
is now under way. 

Pat Wolfe Sears has sold her agency at 
Arkansas City, Kan., to J. E. Crane & 
Co. and is going to California to reside. 


SOUTH 


Report Mutuals Eye Farm 
Business is South 


BIRMINGHAM, ALA. — Reports 
that the mutuals may be planning to 
make a bid for fire and extended cover- 
age on farm property in the south are 
current. They have stayed clear of such 
risks in the past and probably with good 
reason, in view of the high loss ratio 
of some stock companies. Losses are 
now down and this business begins to 
look more inviting in view of recent 
slashes by stock companies of rates on 
city property in S.E.U territory. In 
view of this situation the Alabama As- 
sociation of Insurance Agents asked the 
S.E.U.A. to look into the advisability of 
reducing rates on rural property in a 
resolution adopted at the annual meet- 
ing. 

Jesse C. Hearn, Roanoke, 
committee chairman of the 
sociation, reports a loss ratio of only 
10% on rural business placed by his 
agency with one leading company and 
15% on business placed with another 
company. He thinks fire rates ought to 
be reduced but that rates for tornado 
and extended coverage are in line. 


Oscar West Feted by 
Virginia Leaders 
RICHMOND—Oscar H. West, for- 


mer manager Virginia Association of In- 
surance Agents, who was recently 
named manager of the National associa- 
tion’s Washington office, was honored at 
a dinner here. W. Owen Wilson, presi- 
dent Davenport Insurance Corporation 
and past president of both the National 
and Virginia associations, told of the 
need for a Washington office and why 
Mr. West proved to be the man to fill 
the role of manager. 

Roger Clarke, Fredericksburg, past 
state president and state national direc- 





executive 
Alabama as- 


tor, reviewed Mr. West's accomplish- 
ments in Virginia. Marvin L. Wilson, 
Alexandria, state association president, 


presented several farewell gifts to Mr. 
West. Mr. West outlined his duties and 
activities in Washington. Past state 
presidents attending the dinner in addi- 
tion to Mr. Wilson and Mr. Clarke were 
B. B. Burroughs, Norfolk; J. D. Ewell, 
D. L. Haricock, Stuart Ragland, E. T. 
DeJarnette, all of Richmond. 


Report Good Year in Dallas 


The fiscal year of the Dallas Insur- 
ance Agents Association ending Oct. 1 
has been the most successful in its his- 
tory, retiring president, John A. Barr, 
reports. “We have the largest mem- 
bership in our history, have had the 
largest budget and have spent more than 
$1,000 in advertising and general public- 


ity,’ Mr. Barr said. “We have sent 
printed messages of capital stock fire 
and casualty insurance to more than 3,- 


000 Dallas county business executives on 
three different occasions. We have for 
years had a favorable public relations 
reception but have definitely developed 
and improved our public relations in the 
last year, through personal contacts.” 


San Antonio Exchange Meets 


SAN ANTONIO—At a meeting of 


the San Antonio Insurance Exchange, 
Secretary F. F. Ludolph read letters 
from Lt. Col. W. J. Blythe, a member 
of the exchange, in southern France, 


and James Graschel, his former secre- 
tary, now with a medical unit on Guad- 
alcanal. 

J. M. Woods, Democratic nominee for 
the legislature, ‘spoke on “Our Contribu- 
tion to Texas,” stressing the responsi- 
bility of each individual in public af- 
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fairs. He strongly supported individual 
efforts for the maintenance of free en- 
terprise. 


Alabama Committees Named 
President George H. Butler of the 
Alabama Association of Insurance 
\gents has appointed the new standing 
committees. Chairmen are: Member- 
ship, W. O. Reed, Tuscumbia; legisla- 


tive, Arthur M. Mead; rates, rules and 
forms, John O'’C Jackson; grievance, 
James G. Adler, Mobile; education, L. 
|}. Thomas, Sr., Dothan; rural agents, 
Neal Morgan, Heflin; fire prevention, 
Enoch Morris, Tarrant City, and acci- 
dent prevention, W. D. Leake, Jr. 
Jasper. 

President G. H. Butler and M. R. 


McGruder, secretary-manager, will begin 
a swing around the state in October. 
They plan to visit more than 100 towns. 


Griggs Is Oklahoma Speaker 

OKLAHOMA CITY—E. M. Griggs, 
counsel for the National Board, spoke 
at a luncheon meeting arranged by the 
Oklahoma Association of Insurance 
Agents. He gave especial attention to 
the new New York standard fire policy, 
which the association has been endeav- 
oring to have adopted in Oklahoma. 
Commissioner Read and Ralph C. 
Heard, secretary of the state insurance 
board, were present and gave their ap- 
proval to continuation of the effort. The 
meeting followed a conference attended 
by the executive committee, legislative 
committee and officers to discuss plans 
for the year. 


Offer Settlement on City Loss 
BIRMINGHAM, ALA.—Fire compa- 


nies have offered a settlement of $116,053 
for damage to the Birmingham city hall 
in the fire of June 25. Mayor Green 
indicated the settlement would be ac- 
cepted, subject to a conference with H. 
L. Colliet, Jr., of Atlanta, southeastern 
manager of Fire Companies Adjustment 
Bureau. A_ settlement of $50,000 al- 
ready has been made on the contents 
loss. 


Minor Heads Richmond School 


Claude D. Minor, president of Vir- 
ginia Fire & Marine, has been named 
conductor and instructor of the fire in- 
surance school to be held in Richmond, 
sponsored by the Virginia Association 


of Insurance Agents. The course be- 
gins Oct. 2 and will continue for 10 
weeks. Mr. Minor will be assisted by 
Thomas E. Sims, Jr., state agent of 
Fireman's Fund; W. Freeman Dance, 


special agent of Home; Hunter M. Gib- 
bons, state agent of Home, and Henry 
C. Pitot, vice-president Va. F. & M. 


Tells About Co-Op Fight 
MEMPHIS, TENN—R. T. Caw- 
thon, secretary-manager of the Tennes- 
see Association of Insurance Agents, 
reported to the Memphis Insurance Ex- 
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Vermont Agents 
Hold Convention 


Speakers at the afternoon program 
during the annual meeting of the Ver- 
mont Association of Insurance Agents 
Sept. 28 at Burlington, include William 
state agent of America 
Fore, who is discussing the features of 
the new dwelling form; Arthur H. 
Clarke, secretary Massachusetts Asso- 
ciation of the Insurance Agents, on ex- 
tended coverage and Allan C. Stevens, 
president of Great Eastern Fire of 
White Plains, N. Y., who will speak on 


change at its September meeting on the 
meeting held to organize opposition to 
the nine-state cooperative. R. R. Car- 
rington, recently elected president of 
the exchange, was in charge. 


Elect in Richmond Oct. 13 


The Insurance Exchange of Rich- 
mond will hold its annual meeting Oct. 
13. The exchange is winding up the 
year with a membership of 57. Warren 
F. Curtis is now president, Fergus A. 
Goodridge, vice-president, and Henry 
Coghill, secretary-treasurer. 


To Open Memphis Branch 


Plans for opening a branch office of 
the fire prevention division of the Ten- 
nesee department in Memphis were an- 
nounced by Commissioner McCormack 
in addressing a group of 300 business 
and civic leaders there on plans for 
Fire Prevention Week. 


Neely Texas District Chairman 
Jeff M. Neely, Amarillo, Tex., is the 


new regional chairman, District 7, of the 
Texas Association of Insurance Agents, 
succeeding A. R. Bivins, also of Ama- 
rillo. . 


NEWS BRIEFS 


F. A. Townes, last eight years man- 
ager of the Fire Companies Adjustment 
Bureau in Wichita Falls, Tex., has re- 
signed that position and will open an 
office there as an independent adjuster. 

The Insurance Woman of Birmincham, 
will be guest editor of “The Alabama 
Insuror,” monthly publication of the 
Alabama Association of Insurance 
Agents, in December. Articles will deal 
with activities of the women’s organiza- 
tion. E. C. McGarity, district manager 
of the Alabama Inspection tating Bu- 
reau, spoke at the September meeting on 
the new revised policy forms. 


You get sales ideas from the _ top- 
notchers, in the A. & H. Bulletins. Write 
The A. & H. Bulletins, 420 E. 4th St., 


Cincinnati 2, Ohio. 
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how local agents can preserve their busi- 
ness against the competition of finance 
companies. 

At the banquet the principal speakers 
will be Commissioner Carroll of Rhode 
Island and Governor Wills of Vermont, 
who is a local agent and former presi- 
dent of the Vermont agents association. 


Neel Urges Buyers to Take 
Stand on Insurance Issue 


Commissioner Neel of Pennsylvania 
in addressing a luncheon meeting of the 
Insurance Buyers of Pittsburgh, urged 
policyholders to decide whether  sol- 
vencv which protects. the insurer in the 
interest of the insured is more desirable 
than wide open price competition which 
would result if insistence upon the no 
price fixing doctrine of the anti-trust 
laws should be carried to its logical con- 
clusion. If the buyer favors coopera- 
tive rate making practices he should be- 
come interested in the effort which is 
being made to have Congress promptly 
adopt laws to undo the damage caused 
by the Supreme Court decision that in- 
surance is commerce, he said. 

Mr. Neel mentioned the recent re- 
duction in minimum rates made by the 
Middle Department Rating Association 
on preferred classifications and the re- 
ductions in compensation premiums of 
June 30 involving savings of $214 mil- 
lion to employers. The studies that re- 


sulted in these reductions were insti- 
tuted long before the Supreme Court 
decision and were in no sense the re- 


sult of that decision, he declared. The 
reductions are indicative of the orderly 
procedure by which rating bureaus, 
under state supervision, constantly 
watch the comparison between premium 
income and the percentage of revenue 
that is returned to the insured. 

Mr. Neel said that the policyholder’s 
share of the premium dollar includes 
more than the loss payments. To that 
figure should be added at least 5% for 
allocated and unallocated loss expense 
and upwards of 6% for taxes of all 
kinds, and inspection and other services 
that promote fire prevention. 





Manpower Shortage Problem 
for New D. C. Bureau 


WASHINGTON—On account of the 
manpower shortage and official regula- 
tion of employment, the new D. C. fire 
rating bureau may have to arrange with 
the D. C. Underwriters Association to 
handle many details of the bureau’s work 
for it, William N. Payne, chairman of 
the bureau’s governing committee, in- 
dicated following a joint meeting of 
that body and the bureau’s executive 
committee. 

The underwriters’ association work, 
it had been contemplated, would be ma- 
terially reduced, with the rating bureau 
taking over promulgation of rates, etc. 
However, if the plan suggested by Mr. 
Payne works out, the association would 
be virtually an “employe” of the bureau. 
Neither the District insurance depart- 
ment nor the fire rating act recognizes 
the underwriters association, a voluntary 
organization, officials say. 

At the bureau's joint committee meet- 
ing it was decided to levy the 1% as- 
sessment on premiums upon fire, ex- 
tended coverage, tornado and explosion. 
Other lines were understood considered 





WANTED 


Position as Company Field Supervisor, mid-west 
territory preferred. Will consider an association 
with a general insurance agency. Ten years 
general agency sales and office experience. Am 
thoroughly familiar with all types of coverages 
end policies. Age 35, married and a college 
graduate. Address W-99, The National Under- 
writer, 175 W. Jackson Blvd., Chicago 4, Ill. 
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and, it is reported, may possibly be as- 
sessed later on. 

Appointment of Eugene Lorenz as 
auditor for the bureau was announced, 

Rating bureau subcommittees filed 
with Superintendent Jordan handbook, 
forms, rules and regulations proposed, 
which he had not yet approved early this 
week. 

The bureau begins operation Sept. 28 
it is announced following tentative ap- 
proval given by Mr. Jordan to the filing 
made with him by the executive com- 
mittee. 

A rating bureau bulletin says existing 
rates, rating schedules and forms of the 
D. C. Underwriters association, with 
certain corrections, additions and dele- 
tions, filed with the superiytendent by 
the superintendent by the bureau, in- 
clude changes in the cancellation rule, 
etc., described as minor. 

Distribution of the handbook will be 
delayed, it is understood. 

H. E. C. Rainey, manager of the D.C. 
Underwriters Association, has been re- 
tained as rating bureau manager. 

To Tuesday, 178 stock companies, 30 
mutuals and one reciprocal filed applica- 
tion for bureau membership, Mr. Payne 
states, out of 201 stock companies, 44 
mutuals, 10 reciprocals licensed here. 


May Continue SWIS in 
Maryland After War 


Commissioner Ensor of Maryland an- 
nounces that he is looking into the 
possibilities of continuing the SWIS 
organization in the post-war period. The 
loss prevention work, he said, should 
continue to prove attractive to factory 
owners, insurers and the state. 

Mr. Ensor said that 160 risks are be- 
ing “processed” by SWIS in Maryland 
and certain key facilities of the war 
foods administration soon will be trans- 
ferred to SWIS jurisdiction. Conditions 
existed in 25% of the plants visited 
which required correction by the man- 


agement. Recommendations of the in- 
spectors were followed in all but one 
plant. 


Frank F. Dorsey, vice-president of 
Fidelity & Guaranty Fire, is the state 
director assisted by James H. Cupit, 
vice-president Central of Baltimore, and 
E. S. Windsor, local agent. Paul I. 
Leary of the Maryland survey bureau 
represents the insurance department and 
has acted as liaison between the depart- 


ment and the SWIS. 


Philadelphia Premium 
Increase in First Half 


Total Philadelphia fire insurance pre- 
miums as reported to the Fire Insurance 
Patrol there were $4,981,557 in the first 
six months, compared with $4,621,392 in 
the same period last year, an increase 
of T27%. 

Figures for those companies writing 
$100,000 or more in premiums in the 
first half of 1944 are: Fire Association 
$127,790, Franklin Fire $423,333, Home 
of New York $145,045, National Liberty 
$225,027, Pearl $129,750, North America 
$344,309, Pennsylvania Fire $147,300. 


Discusses D. C. Rating Bureau 


The Insurors Association of the Dis- 
trict of Columbia at its September meet- 
ing heard Col. Lawrence C. Crawford 
discuss the new D. C. Rating Bureau 
and events leading to its establishment. 


Sterling’s Housewarming 

Sterling of Chicago will hold open 
house next Saturday in its own building, 
737 North Michigan avenue. The Ster- 
ling offices have been well. established 
and the machinery iswell geared and 
oiled. President L. A. Breskin will be 
in charge. 


So many are held back by a fool 
theory that doing something is a mat- 
ter of doing somebody. 
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Discharged Service Men 


Urged to Apply for License 
in California Promptly 


SAN FRANCISCO—Former insur- 
ance mén who wish to be relicensed are 
urged by Commissioner Garrison to ap- 
ply to the California department as soon 
as they are discharged from active serv- 
ice. In a special bulletin Mr. Garrison 
points out that to avoid the necessity of 
being required to retake the qualifying 
examinations for various types of insur- 
ance: licenses, the returning veteran 
should apply to the insurance depart- 
ment and pay the fee therefor, to secure 
licenses of the type held by him on his 
entry into the military service within 
the license period when he is discharged. 
However, if he is discharged during the 
last six months of the license period, 
such application must be made within 
six months after discharge. 

Mr. Garrison suggested that company 
oficials, branch managers, general and 
local agents and associations furnish the 
department the names of insurance 
licensees in service or recently dis- 
charged, with the postoffice address, and 
the department will mail them a bul- 
letin outlining procedure by which 
licensees can revive licenses. 


Opinion Divided in Cal. 
on New Dwelling Form 


LOS ANGELES — President Ralph 
E. Bach of the California Associa- 
tion of Insurance Agents and Execu- 
tive Secretary Frank Colridge spent last 
week in southern California attending 
regional meetings of local associations, 
among them being sessions at Long 
Beach, Santa Ana and San Bernardino. 

President Bach devoted his talk al- 
most entirely to the new dwelling house 
form, explaining its provisions and urg- 
ing the agents to give it a fair trial. Mr. 
Colridge spoke on association activi- 
ties, the legislative program and recent 
court decisions. 

They also addressed a joint meeting 
of the Insurance Association of Los 
Angeles (formerly the Insurance Ex- 
change) and the Associated Agents 
Committee of Southern California. 
President Bach said that, based on his 
travels over the state, the new dwelling 
form is not entirely satisfactory, nor are 
all agents in unity on interpretations. 
He urged the members of the two as- 
sociations to give it a thorough trial 
and advise their clients on its advan- 
tages. In connection with Mr. Bach’s 
address, it developed that several offices 
in Los Angeles have declined to use the 
new form and have written their own 
form, which is being accepted by their 
companies. 








Complete Details of Cal. 
Agents’ Parley on Oct. 31 


LOS ANGELES—Arrangements for 
the annual convention of the California 
Association of Insurance Agents here 
Oct. 31, have been completed by Frank 
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Colridge, executive secretary, who has 
been here working out the final plans. 

The session will be a combined war- 
time conference and annual convention. 
Commissioner Garrison is expected to 
speak and several other talks will be 
scheduled, including a banquet speaker. 

W. B. Glassick, Howkins & Glassick, 
former president of the Insurance Asso- 
ciation of Los Angeles, has been named 
chairman of the general convention 
committee. Manager W. P. Herbert of 
the Insurance Association of Los An- 
geles is secretary. 





Bulletin on Licensing in Ariz. 


The insurance division of the Ari- 
zona corporation commission has com- 
piled a bulletin containing pertinent in- 
surance information relative to licensing 
procedure. The commission has the au- 
thority to prescribe rules and regula- 
tions on licensing of agents, and has 
provided for examinations of applicants 
the third Monday in March, June, Sep- 
tember and December before one or 
more of the three authorized deputies. 

Insurance men say this is the first 
time the commission has taken steps 
to advise prospective agents of their ob- 
ligations before they are granted a 
license. 





New Mexico Agents to 
Hold Convention Oct. 9 


The New Mexico Association of In- 
surance Agents will hold its first war- 
time convention in Albuquerque, Oct. 
9. W. L. Braerton of the Braerton, Si- 
monton, Brown general agency of Den- 
ver will discuss the new 1943 fire policy 
and the uniform endorsements. Ralph 
Apodaca, state insurance superintendent, 
has been invited to discuss insurance 
legislation which is likely to be pre- 
sented at the coming session of the 
legislature. 





Colorado Agents’ Meeting 


At the annual meeting of the Colo- 
rado Association of Insurance Agents 
Oct. 26-27, Broadmoor Hotel, Colorado 
Springs, the program will be one largely 
of education, with open forum and 
panel discussions on various changes in 
policy forms. The subject of aviation 
and reporting form policies will be dis- 
cuss@d. 





Bellingham Agents Elect 


New officers have been elected by the 
Bellingham (Wash.) Association of In- 
surance Agents. Kenneth Ireland of 
Ireland & Bellingar is the new presi- 
dent, succeeding John E. Van Cleve. H. 
Eldridge Carr is vice-president and 








Reduce War Risk Rates 


NEW YORK—Marine underwriters 
made a further reduction in war risk 
rates this week. United States Pacific 
coastwise rates were reduced from % to 
10c%. Rates from west coast ports to 
and from the Canadian west remain at 
¥3%. The rate on voyages between the 
west coast of the United States and 
Canada and Alaskan ports beyond Cape 
Spence not beyond Unimak Pass is 30c 
and 3%% to the Aleutian Islands not 
west of Port of Unalaska. The rate for 
the Aleutians west of that port is 1%. 
The rate between ports on the Great 
Lakes and St. Lawrence River not east 
of Clarke City, Seven Islands and Ste. 
Anne des Monts is 5%. 

Underwriters point out that while war 
risk rates today have been greatly re- 
duced, there still is war risk at sea. 
Claims on the cargo of an American 
vessel recently torpedoed have amounted 
to $1,500,000 and the amount might have 
been much larger except that much of 
the cargo had started from the original 
destination before WSA withdrew from 
war risk rates in this particular line. 


Anne E. Byrne reelected 


treasurer. 


secretary- 


Agents in War Chest Drive 


The Portland (Ore.) Association of 
Insurance Agents has undertaken the 
task of soliciting offices in the general 
insurance division of the War Chest 
campaign there. President Harry A. 
Swart has appointed a public relations 
committee headed by Ferry Smith of 
Dooly & Co., which is actively in charge 
of the work. 


Miss Edith M. Teel and Mrs. Jane 
Linkillick, both of whom have been em- 








ployed in the Pacific Coast branch of 
the National Automobile Underwriters 
Association for 25 years, were honored 
guests at a luncheon given by execu- 
tives of the office. They were pre- 
sented wrist watches by the association 
and corsages of orchids by the Automo- 
bile Superintendents Club. Samuel Shot- 
well, manager of the North British and 
chairman of the rates committee of the 
organization was chairman of the affair. 

The Kelso, Wash., agency of Harry F. 
Reber, who died recently, is being con- 
tinued in charge of Miss Alice M. Spark- 
man. Mr. Reber, Jr., is in the army in 
Europe. 





MARINE INSURANCE NEWS 





WSA Insurance 
Operations Show 
$35 Million Credit 


WASHINGTON—In the first for- 
mal report from War Shipping Admin- 
istration to the President, entitled 
“U. S. Merchant Marine at War,” Vice- 
Admiral Emory Land, WSA adminis- 
trator, reviews briefly insurance opera- 
tions in that connection. 

After creation of WSA and determin- 
ation to requisition all vessels, the re- 
port say, tunctions of the maritime 
commission wartime insurance commit- 
tee were transferred to WSA. Opera- 
tions were carried on under a revaluing 
fund permitting government insurance 
when the war resulted in commercial in- 
surance rates regarded officially as pro- 
hibitive. 

Besides providing for government paid 
war risk insurance of $5,000 on mer- 
chant seamen and for loss of personal 
effects, the report tells of WSA ex- 
panded wartime insurance operations “to 


the degree necessary to provide proper 
protection to the government as well as 
the ship owners. 

“In 1942 it operated with a deficit of 
more than $12 million,’ the report con- 
tinues, “but by the end of 1943 the op- 
erations showed a credit which amounted 
to nearly $35 million in receipts over the 
paid and accrued liabilities for a 2% year 
period, part of which extended back into 
maritime commission jurisdiction.” 


Analyzes Some 
Marine Problems 
and Peculiarities 


In discussing the adjustment of losses 
under inland marine policies, Roger 
Simpson, who has charge of such ad- 
justments for Underwriters Adjusting, 
Chicago, stated at a meeting of the 
South Bend-Mishawaka (Ind.) Insur- 
ance Exchange that marine men insure 
property against all risks anywhere and 
then exclude certain events and haz- 
ards that are not insurable. Conse- 
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quently the amount recovered under an 


inland marine policy for loss will be 
somewhat greater than under other 
forms of contract, he said. Assured 


would be paid more for a suit of clothes 
adjusted by a marine adjuster than he 
would for the same item adjusted by a 
burglary or a fire adjuster, not because 
such losses are adjusted more loosely but 
because there is a difference in the fun- 
damental attitude in underwriting. De- 
preciation or obsolescence is not consid- 
ered in yacht and aviation policy adjust- 
ments, he pointed out. 


Pilferage and Infidelity 


The average truck cargo policy covers 
theft but excludes pilferage and infidel- 
ity of employes yet many such claims 
are paid, many are not, he said. This 
inconsistentcy the fire adjusters and 
many agents cannot understand. The in- 
consistencies do not occur in fire insur- 
ance because the rates are fixed, but 











ROGER SIMPSON 


under marine policies they are not, so 
that if an underwriter is getting a 
healthy rate for a risk he can afford to 
pay losses not actually covered by the 
policy, losses that he could not afford 
to pay under a risk written at a thin 
rate on which the loss ratio was un- 
satisfactory. 

A common insurance problem is cre- 
ated when a furrier issues a receipt to 
his customer but does not stipulate any 
amount because the customer carries 
her own insurance, he said. The furrier 
feels that the garment is insured and 
that this relieves him of liability. Yet 
under the laws of bailment the insur- 
ance carried to protect the garment by 
the owner does not benefit the bailee 
or furrier. He must protect himself with 
his own insurance, he said. If a fur- 
rier does not show an amount on the 
receipt given to his customer then he 
cannot possibly report a valuation to 
the insurer and pay a premium for that 
particular garment. The insurer would 
naturally refuse to pay a loss on that 
article. Even though furriers’ policies 
are properly sold at the inception, a 
furrier may change his method of keep- 
ing records, thus making himself vul- 
nerable for certain types of losses. The 
agent must constantly be on the alert 
to see that his furrier clients keep rec- 
ords to comply with the conditions of 
the policy, he advised. 


PPF Adjustments Satisfactory 


All things considered, adjustments 
under the personal property floater are 
amazingly free from _ difficulty, Mr. 
Simpson said. He issued a warning, 
however, on the declaration of value by 
assured. Agents generally consider this 
unimportant because it has no bearing 
on the loss adiustment but is simply 
required for underwriting purposes. Yet 
valuations that are generously declared 
by an assured will invariably result in 
a generous adjustment of the loss by 
the marine underwriter, he said. 

In some respects the personal prop- 
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erty floater contract is ambiguous, Mr. 
Simpson said. From time to time there 
are losses from squirrels damaging dra- 
peries or rugs. The policy excludes 
loss by vermin, and the question, he 
said, has apparently never been settled 
to the satisfaction of an adjuster as to 
whether or not squirrels are vermin. 
Yet so far as he knows, most of these 
claims when presented have been paid. 
If such losses are being disputed, why 
don’t the companies change the policy? 
The answer is easy, he said. If the 
companies were to begin to exclude this 
and that loss, they would soon have a 
policy so full of exclusions it would be 
impossible to sell. So it appears best 
to leave the policy with its limited ex- 
clusions even though ambiguous because 
in spite of the ambiguity the insuring 
public is actually better treated and 
better off than if the policy were more 
clearly written, he said. 





Garment Contractor's 
Insurer Loses Decision 
in Subrogation Action 


The Connecticut federal court has 
given a decision adverse to Scottish 
Union which sought to collect under 
subrogation from a building owner the 
amount of fire loss that it paid to an 
assured under an inland marine gar- 
ment contractor’s floater policy. 

The assured was the Ballad Dress 
Company of New York. That concern 
had sent goods and trimmings of the 
value of $5,774 to the Derby Sports- 
wear Company of Shelton, Conn., to be 
made up into dresses and shipped back 
to New York. On the evening of Jan. 
21, 1941, a fire occurred in the base- 
ment of the building in which the Derby 
company was a tenant and the dresses 
were damaged to the extent of $3,935. 

Scottish Union paid the loss and 
brought the action against H. G. Beno- 
witz, Inc., owner of the building. It 
charged among other things that about 
an hour before the fire occurred a 
driver for the Kasden Fuel Company 
which was also made a defendant, had 
delivered fuel oil to the Benowitz build- 
ing and that there had been a substan- 
tial spillage of oil. In that connection 
the principal evidence was the testi- 
mony of several officials of the Shelton 
fire department as to the evidence of 
free oil in the premises after their ar- 
rival. 

However, the court held that Scottish 
Union had failed to prove an overflow 
from the oil tank which contributed to 
the fire. The court also found that 
Benowitz was not liable because of the 
existence of a defect in the heating ap- 
paratus which should have been cor- 
rected. 

Goldstein & Bracken of New Haven 
represented Scottish Union; J. J. O’Con- 
nell of Derby, Conn., and William H. 
Kingston were attorneys for Benowitz 
and Martin E. Gormley of New Haven 
represented the Kasden Fuel Company. 





Join McGee & Co. on Coast 


Claude B. Moss, who recently re- 
signed as Los Angeles manager for W. 
B. Brandt & Co., has become associated 
with W. H. McGee & Co. and is now 
establishing a branch office for that firm 
in Los Angeles. 

Charles LaBare, who recently re- 
signed from the Pacific Coast depart- 
ment of the Fire Association, is now 
with the San Francisco office of McGee 
& Co. 





Predicts Ocean Marine 
Premiums of $75-100 Million 


Huff, Geyer & Hecht, specialists in in- 
surance and bank stocks, in their publi- 
cation predict that in the early post-war 
years the ocean marine premium in- 
come of fire companies might very well 
range between $75 million and $100 mil- 
lion compared with $35-40 million in the 
period preceding the war. It points out 
that the merchant fleet of this country 
has increased from about 11% million 





tons in Sicilia’ 1941, to about 40 mil- 
lion tons and that it is expected that 
after the end of the war about 15 to 20 
million tons will be represented by ships 
capable of competing with the rebuilt, 
modern merchant marine of other coun- 
tries. 

As the bulk of the shipping fleet will 
consist of modern, efficient vessels, the 
loss ratio should be benefited, and as 
ocean marine insurance has been one of 


relatively low commission cost under- 
writing results should continue highly 
satisfactory. 





Start F.U.A.P. Marine Course 


A course in inland marine was 
opened by the Fire Underwriters A§go. 
ciation of the Pacific in San Francisco 
Sept. 20 with Robert A. Cathcart of | 
Commercial Union as instructor. 
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Uniformity Move 
in Inland Field 


An informal meeting of most of 
those interested in inland marine insur- 
ance lines in Canada, called at the in- 
vitation of the Canadian Inland Under- 
writers Association, was held in To- 
ronto. 

The object was to consider the mat- 
ter of cooperation in reasonable regula- 
tion of the business. It was agreed that 
committees should be appointed to ex- 
plore the possibilities of establishing 
such uniformity of practice. These 
committees are to consider the whole 
situation and consult with organized 
bodies interested in the insurance busi- 
ness. As and when reports are sub- 
mitted by the committees appointed fur- 
ther meetings will be held. 

The interim executive committee con- 
sists of H. W. Bell, Royal-Liverpool; 
J. V. Owen, Guardian; C. H. Reed, 
General Security; H. F. Roden, Com- 
mercial Union; T. E. Haskins, Norwich 


Union Fire; J. C. McDonald, Massie & 
Renwick; J. Cecil Stuart, Dominion of 
Canada General. 

Chairman is N. G. Bethune, Home; 
vice-chairman, H. L. Kearns, Shaw & 
Begg, and secretary, Wilson E. Mc- 
Lean, counsel for C.I.U.A. 

The working committee includes Mr. 








Bell, chairman; Mr. McDonald; John | 
Ratchford, Toronto General; af W. 
Gale, Aetna Fire; Tao Duncombe. 
Yorkshire. 





Page to North America 


M. E. Page has joined North 
America’s Winnipeg office as head of 
its casualty operations in Manitoba, 
Saskatchewan and Alberta. He has been 
head of the W.C.I.U.A. casualty depart- 
ment. 











Old Seattle Agency Sold 


Fred S. James & Co. has acquired the 
agency of Kinnear, Paul & Co., one of 
the oldest in Seattle. C. Ward Jennings, 
head of the agency, has gone with 
James & Co. 
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DIST. OF COLUMBIA 


MARYLAND 





NICHOLS COMPANY 
INSURANCE ADJUSTMENTS 


All Lines—Representing Companies Only 
Established 1921—Twenty-four hour Serviee 





SOUTHERN UNDERWRITERS, INC. 


Safety Engineers 











75 W. Jackson Boulevard 
Chicago 








JAMES J, HERMANN CO. 


ADJUSTERS—ALL LINES 


INSURANCE EXCHANGE BUILDING 
CHICAGO 











INDIANA 











Washington, D. C., Woodward Bidg. Phone Met. 0318 
Se Mn eee Oe treat ti’ tary | | 1020 St, Paul St. Tel. Vernon 2352 
Winchester’ Vac’ Mascnle Bldg.’ Phone Win, ,3858 Baltimore 2, Md. 
ILLINOIS MICHIGAN | 
PHONE HARRISON 3236 WAGNER AND GLIDDEN, INC. 
poe - a TOPLIS AND HARDING, INC. 
aa d ht ers INSURANCE ADJUSTMENTS 
Incurance Exchange Building u Fi... ew w Vert 





MINNESOTA 


MAIN & BAKER, INC. 
GENERAL ADJUSTERS for the COMPANIES 
816 Second Ave. S. 
Minneapolis, Minnesota 
Telephone MAin 3448 
Branch offices: St. Pod, +. Minn.; Grand 

Bismarck, D.; Falls, 





Forks, Stoux Ss. D. 


NEBRASKA 




















CENTRAL ADJUSTING woo JUDD W. CROCKER CLAIM 
Consolidated ncn Orrices, DEPARTMENT 
EVANSVILLE — INSURANCE ADJUSTERS 
414 Old Nat’! Bank 407 Leys Bid City National Bank Building 
FORT WAYNE OUTH BEN Phone Jackson 6394 
Lineoin Tower 711 Odd Fellows Bids. Omaha, Nebraska 
MUNG RRE HAUT BRANCHES A 
804 Western Reserve 6 Ball Bulldiag Se Neb. - Des Moines, lous 
210 Medical’ Arts Bullding North Platte, Neb. lowa cig, ove 
uff, Neb. Cheyenne, Wyoming 
Eugene Mcintyre RT, GUSTAFSON COMPANY | | 
Adjustment Co., Inc. Tnsurance Adjusters—Serving Nebraska and lowe 
a5 of Aut and peneation Bur As i wg we 
Eight East Market Street AUTO FIRE, Theft, Property Damage, Collision, os. 
INDIANAPOLIS 240 Keeline ne Big NEB RA ice: Webster Bi 
Branch Offices: — eee 4 
Muncie, Ind. Terre Haute, Ind. "Ts and adj 























€ was 
s Asso- 
‘ancisco | 
cart of | 





— 


assie & 
nion of 


Home; 
haw & 
E. Me- 


les Mr, 
; John 
Cc. W 








icombe, 


5 

> A 

mao 
as 

o> 


























f 





i! (I, j | } 


i 
i 
‘ 
‘ 


bm sayy Penn. Mh 





OYVou would never think of 


making guns and omitting 33 % of those guns 
from the production line. 


Yet Fire Insurance buyers often omit a large 
part of the coverage when they buy insurance. 
Here is one who omitted 33% when he 
bought fire insurance protection. 


Sell adequate coverage. You'll serve your 
clients well . . . and you'll make more money. 


RISKS $88,300 


Claim Number 13,108 tells of 
inadequate coverage. 





Cash Value .... . . $268,800 
Insurance In Force . . . 180,500 
Not covered by Insurance . 88,300 


This client risks 33% of total value, 
and saves Only $101 per year. 


NATIONAL FIRE INSURANCE COMPANY OF HARTFORD MECHANICS AND TRADERS INSURANCE COMPANY 
FRANKLIN NATIONAL INSURANCE COMPANY OF NEW YORK TRANSCONTINENTAL INSURANCE COMPANY 
UNITED NATIONAL INDEMNITY COMPANY 


HOME OR ADMINISTRATIVE OFFICES: HARTFORD, CONNECTICUT 


WESTERN DEPARTMENT PACIFIC DEPARTMENT 
175 WEST JACKSON BLVD., CHICAGO 4, ILL. © 234 BUSH ST., SAN FRANCISCO 20, CALIF. 











Here's a 
FUR INSURANCE 


advertisement 
written to help you 
sell Fur and Jewelry 
policies. tt will 
appear in September 


in 


THE SATURDAY EVENING POST, 
TIME, NEWSWEEK, FORTUNE 
ond PATHFINDER MAGAZINES 


lt's fatal 
to a Fox — 


but if you lose your fur 
coat it will cost you 
nothing, that is if it is 
properly insured. 


Fur and Jewelry in-. 
surance, often written 
together in one policy, 
are two of the many 
kinds of property insur- 
ance available for your 
protection. 


Get in touch with the 
local Continental agent 
or broker. Let him 
analyze your insurance 
needs and submit a com- 
plete protection program 
for your consideration. _hmerca Fow Agen 


It’s always ‘‘open season”’ 

for Fur Insurance. Send 

for advertising material to 

THE CONTINENTAL use in your Fall hunt for 
INSURANCE COMPANY Fur Insurance sales 


A Member Company of 


THE AMERICA FORE INSURANCE AND INDEMNITY GROUP 


BERNARD M. CULVER tach lod he toll FRANK A CHRISTENSEN 
President Tee Ee Se Fare ne eee Vice President 





FIDELITY-PHENIX FIRE INSURANCE CO. »© THE FIDELITY & CASUALTY CO. * NIAGARA FIRE INSURANCECO. 
MARYLAND INSURANCE CO. * AMERICAN EAGLE FIRE INSURANCE CO. » FIRST AMERICAN FIRE INSURANCE CO. 








